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Studebaker salutes 





HE Office of Defense Transportation has thanked {_ 
. the laundry industry for its “splendid spirit of co- | 3 ==™ 

operation” in achieving a 40 per cent reduction in ~~. 

truck mileage. Bs 
Studebaker joins with ODT in commending Amer- — 

ica’s laundries for a great job well done. Laundries and other truck operators find 
Before the war, according to the American Institute Seciliteteate treadinnal: haleted 

of Laundering, the laundry industry’s 53,000 trucks a P 


traveled about 950,000,000 miles annually, yet, last § As one of its many continuing wartime public services, 
year, in compliance with the national need for con- Studebaker published a handbook of information on 





serving trucks, tires and gasoline,the laundries handled = motor truck care last year that was highly praised and 
165,000,000 more family bundles than in widely used by truck operators in many 


varied lines of business. 

In response to popular demand, a new 
1945 edition of that handbook is now 
ready. It contains 48 pages of timely in- 
formation on how to maintain all makes 
of motor trucks and improve their per- 
formance. You can get a sample copy 
free from any Studebaker car or truck 
dealer or by mailing the coupon below. 


1940—and in doing so, saved 380,000,000 
truck miles and 34,000,000 gallons of gas. 

In giving 12,000,000 U. S. families this 
extra service, the laundries have made it 
possible for 1,500,000 women to go into 
war work and other vital home front ac- 
tivities. And don’t forget, the laundries 
have also been doing 85 per cent of the 
laundry of the Army Air Forces in addi- 
tion to 55 per cent of the laundry of the 


Army Ground Forces. ee 237 ND Ma THIS COUPON NOW! 
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STUDEBAKER 








Se 
Studebaker Truck Division, Dept. TW-21, South Bend 27, Indiana 
Please forward free and postpaid sample copy of ‘‘Mainte- 
nance Information for the Delivery Truck Operator.” 
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FLYING FORTRESS HEAVY-DUTY STUDEBAKER MILITARY 
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HANDLING—the Common Denominator of PRODUCTION 
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LET MEN DIRECT POWER—NOT GENERATE ITI 


Lower unit COStS, made possible 
through modern mass production methods, increase 
the necessity for a modern, efficient handling system. 
Manual handling of low cost units is especially ex- 
pensive and wasteful and can offset the economies of 
effective production methods. 

Towmotor, the one-man-gang, brings mass produc- 
tion efficiency to handling, maintaining the profit 
margin on products of low unit cost. The Towmotor 


DATA FILE gives complete details . . . write today for 


TOWMOTOR 


THE ONE-MAN-GANG 


your copy. 
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CCC HIGHWAY customers are 


free of traffic worries and cares. 


THE CLEVELAND, COLUMBUS & CINCINNATI HIGHWAY, Inc. 
215 venue 


DIVISION OF U. S. TRUCK LINES 


Cleveland 14, Ohio } 
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GENERAL 


IMPACT-CUSHIONED 
SHOULDER 


2 STRESS-PROOFED 
TREAD 


SHOCK-CONDITIONED 
CARCASS 





Three Top-Quality 7cz¢ze that give you 
MORE ORIGINAL MILES 
MORE RECAP MILES 


ESIGNED to deliver a new high in mileage... new extra 


strength ... and new final economy ... the new General 
Highway Tire carries on General’s 30-year record of setting the 
" 4 standard for truck tire performance. 


2 As with every General ever built, this new General was 

developed specifically to give operators the lowest possible cost 
per mile, based on the total life of the tire; more original miles, 
more recap miles. 





General is the recognized leader in building America’s Top- SOLD AND SERVICED AT 


Fs Quality truck tires. General Tire Dealers are the recognized HEADQUARTERS FOR: 
ql experts in Tire Service Engineering and maintenance. This com- e MAINTENANCE 
' | mc.| bination is your guarantee of maximum mileage at lowest cost. © REPAIRING 


14,Ohico}/ = THE GENERAL TIRE & RUBBER COMPANY * Akron, Ohio * care 
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SERVING AMERICA N WAR AND PEACE 
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AND TOMORROW 


A STORY OF TRANSPORTATION 


—— FIRSTS ~— 
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RIGHARDS MADE A SPEECH 


-and “Safely First was bon 


Some years after the turn of the century “‘ North 
Western’s” Ralph C. Richards delivered an ad- 


dress before a group of employes. His subject 
was, “Conservation of Men.” 


Richards was a crusader, in the finest sense of 
the word. He felt keenly the need for safety edu- 
cation. To him the saving of human life was a 
sacred duty... he rebelled at the easy philosophy 
that permitted carelessness to go unchallenged. 


In 1910, thanks to Richards’ zeal, ‘North 
Western” began systematic efforts to reduce 


Today, “Safety First” is a by-word on every railroad 
and in all industries. The security of travelers is im- 
portant; that of employes equally so. Safety measures, 
too numerous to mention, have been introduced. 
Along with faster train schedules have come protec- 
tive devices, such as automatic train control, that have 
made train travel safer than an evening at home. In 
the years to come “North Western,” always a leader 
in the “Safety First” movement, will continue to 


pioneer. Safety—first, last, and always! 


FOR ALMOST A CENTURY 


CHICAGO and NORTH WESTERN SYSTEM 


accidents ... thus the first railroad accident pre- 
vention organization came into being. 


Richards’ influence spread. The Father of the 
“Safety First” movement won recognition from 
Cities, states, industries and other railroads. 
Finally, came the National Safety Council, the 
attainment of his long sought ambition. 


Richards’ dream had come true. Accidents were 


reduced ... lives were saved... a new “Safety 
First” era had begun! 
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Just 2 inches from a Gl’s pants! 


Another Crisis!\—An urgent call from Roadway 
Express near quitting time to hold a crew! An 
Army-convoyed trailer packed with winter uni- 
forms desperately needed overseas was limping into 
Pittsburgh. It had to have emergency attention— 
or miss the boat next morning! 


TRAILMOBILE SERVICE IN ACTION 
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That cripple was on the verge of a 
wreck. The upper fifth wheel plate 
was loose—about ready to let go! 
Serious? And how! A job for the 
burning torch! 
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Can we unload the uniforms? 
The Army says “‘No!—the load 
is sealed.”’ 


How’'ll we burn that plate away 
from the floor without maybe send- 
ing those uniforms up in smoke? 


next crisis! 


Servicenters. 


Charley’s got it! ‘‘Look,’’ he 
says, ‘why can’t we soak the un- 
derside of the floor so it won't 
burn?”’ We cross our fingers. And 
Ed pours on the torch—2 inches 
from some G.I.’s winter pants! 


It works! A few hours later the rig is on its way 
again... in time to make the boat. Our customer 
is tickled—so is the Army. We're ready for the 


Here’s the point. Trailmobile Service was available when 
and where it was needed—and with the ready resourcefulness 
to do an “‘impossible’’ job. We're doing it every day for 
the country’s leading operators—why not for you? Ask 
for a list of Trailmobile’s 60-odd strategicallv located 


The Trailmobile Company, Cincinnati 9, Ohio; Berkeley 2, 
California; Charlotte, North Carolina. 
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e You can see your employees aren’t 
idle—yet their productive record 
shows hours of unaccountable work 
... time frittered away. Gold brick- 
ing? It’s doubtful because, too often, 
an outside agent controls their ability 
... for the worst. 


Forms—obsolete forms—may well 
be the culprit here. Forms that don’t 
do the job they should... don’t prop- 
erly furnish departmental co-ordina- 
tion, don’t give the hows and whens 
of business transactions—cause need- 
less and unnecessary work—hold up 
and slow down essential operations 


UNITED AUTOGRAPHIC 
Chicago, Cleveland, Oakland e 


throughout the entire organization. 


If you—like many busy executives 
—have always regarded forms as mere 
adjuncts to routine, Uarco may have 
something new to show you. For 
Uarco has made a science of creating 
better forms... prefabricating papers 
and carbons into forms that keep the 
flow of work moving smoothly, effi- 
ciently from purchasing to production. 


Half an hour spent with the Uarco - 


representative in examining your pres- 
ent forms may result in a substantial 
saving of time and money for you. 
Call him—soon. 


REGISTER COMPANY 
Offices in All Principal Cities 


SINGLE SET . 
FORMS HANDWRITTEN TYPEWRITTEN - BUSINESS MACHINE RECORDS 





TRAFFIC WORLD 





Here’s one of Uarco’s many 
time-saving forms... the Multi- 
Linkt. It’s especially useful when 
forms must be typed continu- 
ously. Carbons are inter-leaved 
—papers aligned—no special 
equipment needed. Forms neat- 
ly stacked behind the type- 
writer feed the machine as 
the typist types. For added in- 
formation, write today. 





BETTER BUSINESS FORMS 


Pree enone emenneennenenmmenensadnemnnmennael 
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A NEW STANDARD FOR HEAVY-DUTY TRUCKS 
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The Army called for the roughest, toughest 
truck that could be built, designed to begin 
its job where most other trucks stop. 

Ward LaFrance has been producing this 
super truck in volume for Army ordnance. 
Out of it has come an entirely new standard 
of heavy-duty truck reliability and perform- 


ance. Ward LaFrance has been building 











FRANCHISES ARE AVAILABLE 
to aggressive dealers ina 
number of attractive territo- 





ries. Leading dealers now 





handling smaller, non-com- 
petitive trucks will be espe- 
cially interested in the Ward 
LaFrance dealer plan. 


ELMIRA, 


good trucks for a quarter of a century, but 
frankly, never any that could compare with 
these new commercial models inspired by 
the design and performance of the Army 
M1A1 Heavy Wrecker. They are big trucks 
with pay load capacity ranging up to thirty 
tons. They are built to take a beating and 
still stay on the job. They are designed, 
engineered, and manufactured to establish 
new standards in low-cost hauling. Before 


you invest, investigate Ward LaFrance. 


WARDLAFRANCE 


TRUCK DIVISION 


GREAT AMERICAN INDUSTRIES, INC. 





NEW YORK 


— 
ee 





1288 










meanra \ 





TRAFFIC WORLD 


s* Amor aly Melon 


rene 9 


> | nial 
‘ roe gs _ 


Ss maha 
th E 


t 
a x 
| | a ee 


A 
Rizo a Sew mexreo| 
@ Phoenix j 


EJ 
Champions of 
(a The railroads of America 
always did good work... 
Ke=7 ~—s but it took World War II to 
make America really appre- 


ciate what the railroads are capable of 
doing. While the performance of freight 
trains, the champions of transportation, 
in World War II is unprecedented, it is a 
sure bet that railroads in the victory days 
to come will be offering even better and 
faster peace-time transportation. 


A contributing factor in that turning 
point to victory has been getting food, 
supplies, munitions, implements of war, 
and all the military necessities from where 
they are made to where they are needed. 
And that is where the world’s greatest 


Se tout Louis R.; Alton Railroad; Atchison, Topeka & Sa 


Everybody's Gateway—Always Open 


PEORIA AND PEKIN UNION RAILWAY CO. 


(Si ile), i— ew lol, Bed ed iF wae a od 


aya SERVICE BETWEEN: Peoria & Pekin Union Ry.; Chicago, Rock Island & Pacific Ry.; ae & North 
-; Chicago & Mlinois Midland; Illinois Terminal Railroad Co.; Inland Waterways 


Transportation 





rail transport plant—the American rail- 
roads, all united for victory—came into 
the picture. 

Years of doing. Years of experience. 
These two vital factors enabled the rail- 
roads of America to put on full steam 
ahead to help the nation’s industries do 
their job. 


Sixty-five years of doing. Sixty-five 
years of experience. These two of many 
assets enabled the P. & P. U. Ry. to per- 
form the all-important interchange func- 
tion at the pace dictated by war. That has 
meant speedy and efficient sorting and 
reassembling of cars at the important 
gateway of Peoria and rushing them 
along to destination. 


; Minneapolis & 





Peoria Terminal R. R.; ; Chicago, Burlington & Quincy Railroad; 
Cincinnati, Chicago & St. Louis Ry. (Peoria & Eastern); Toledo, Peoria & Western R. R. 
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AMERICAN heads are fairly spinning with 
progress-making ideas. 


On tablecloths, scraps of paper, on designers’ 
drawing boards thousands of “doodles”, rough 
sketches and finished drawings are growing into 
concrete plans for action. 


Among the leaders in the promotion of this spirit 
of progressiveness are America’s railroads. 
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In Baltimore & Ohio shops, round-houses and 
offices a myriad of sketches and ideas—to hasten 
victory and prepare for the future—are being crystal- 
lized to increase comfort, speed, convenience and 
safety in B&O’s freight and passenger service. 


Today, more than ever before, with 70,000 B&O 
men and women, the guiding thought is progress— 
“the science of making things better !” 


5 R. B. WHITE, President 


OVER 11,000 MILES OF TRACK, PROGRESS IS THE KEYNOTE OF B&O RAIL TRANSPORT 


BALTIMORE & OHIO RATLROAD 
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Next Round! 


@ America’s railroads are swinging into the 
next round of the battle of supply with the 
determination to do an even better job in 
1945 than last year ... if that is possible. 

Much of the credit for the magnificent 
achievements of 1944 goes to you shippers 
and receivers. Without your cooperation in 
loading and unloading faster—without your 
efforts in improved packing, labeling and 
handling—the job could not have been done. 

The three roads whose signatures appear 
below are sincerely grateful for the vital 
part you have played in helping us get mazi- 
mum use out of every piece of rolling stock 
and other equipment. This has been a major 
factor in enabling us to keep winning in this 
tough fight against time, manpower short- 
ages and war-worn equipment. 

With your continued cooperation, we enter 
the next round with the hope that it will be 
the last round. Together, let’s go all-out for 
a knockout! 


THE 
CHESAPEAKE AND OHIO 
LINES 
Cleveland 1.Qhio 


CHESAPEAKE AND OHIO RAILWAY e NICKEL PLATE ROAD 
PERE MARQUETTE RAILWAY 
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® eral of the United States, and chief of the trans- 


portation section of the/antitrust division of the 
Department of Justice, hds written a book, “Justice 
in Transportation—An Exposé of Monopoly Control,” 
published by Ziff-Davis Publishing Co., Chicago and 
New York, price $2.50. 

In the main, Mr. Wiprud charges that the rail- 
roads, motor carriers and water carriers—but more 
particularly the railroads—through rate bureaus, con- 
trol the transportation system of the country in mo- 
nopolistic fashion. His other main charge is that cer- 
tificates of public convenience and necessity, required 
by statute, have been used by the regulatory bodies 
to hamper the development of motor, water, and air 
transportation, to the benefit of the railroads. 

Publication of the book at this time gives rise to 
two questions: Was this book, under the rules of the 
Office of War Information, cleared by that office? Is 
Mr. Wiprud open to criticism for the publication of 
the book (remembering that he is a member of the 
staff of the Department of Justice and has been closely 
associated with the investigation of the railroads) at 
this time, when the antitrust suit brought by the de- 
partment is pending against the railroads in Lincoln, 
Neb., and the suit brought by the governor of Georgia, 
alleging a conspiracy on the part of the northern rail- 
roads to keep the south in bondage, is pending in the 
Supreme Court of the United States? 

As to the first question: An official of the O. W. I. 
said its rules required clearance of any statement by 
any policy-making officer of an executive department. 
He added that, when statements were made by officers 
of departments not responsible for policy making, it 
was sufficient that they be cleared by the head of that 
department. Asked by a Traffic World reporter as to 
his status in the Department of Justice, Mr. Wiprud 
wanted to know what that had to do with a review 
of the book, and referred the reporter to the O. W. I. 
When the O. W. I. rule, as stated above, was quoted to 
Mr. Wiprud, he said he was not a policy-making official 
of the Department of Justice and that, “presumably,” 
the book had been cleared by Attorney General Biddle. 

Asked then for his opinion on whether or not the 

publication of the book while the two aforementioned 
suits were pending before the courts conflicted with 
legal tradition or court rules of any kind, Mr. Wiprud 
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Writes a Book 


said he had not discussed those cases in the book. That | 
is true. But, when it was pointed out to him that the | 
book did discuss the issues involved in those cases, Mr. | 
Wiprud said this was so, but that the issues were dis- 
cussed “from official records,’’ and not from any docu- | 
ments in the Department of Justice. | 

We have no desire to be naive. Granting Mr. Wi- 
prud the fullest possible validity for his point—that he | 
closed his eyes to what the Department of Justice had | 
in its files and went to “official records”—it is, how- | 
ever, not unfair to observe that the views in this book | 
bear a family likeness to those expressed by Attorney | 
General Biddle and Assistant Attorney General Wen- | 
dell Berge in speeches made by these officials from time | 
to time, and reported in these pages. It is difficult to 
imagine Mr. Wiprud being censured by the policy- | 
making officials of the Department of Justice for his | 
views as expressed in this book. We think it fair to | 
read the book against the background of those speeches, | 
as well as the statement with which Mr. Wiprud closes 
his acknowledgment to those who assisted him in the 
preparation of the book for the press: 

“Because of my official position, it should also be 
stated that this book does not necessarily constitute 
the views of the Department of Justice.” 




















OT TO LEAN over backward in fairness, we should 
point out that the statement that the issues in the 
cases before the courts were discussed from official 
records and not from documents in the department, 
and the word “necessarily” in the statement about the 
views in the book, are not satisfactory in meeting the 
questions raised. Mr. Wiprud has, as he says, an 
“official position,” and the publishers mention that 
official position on the dust jacket of his book. Mr. 
Thurman Arnold, in an introduction to the book, ob- 
serves that Mr. Wiprud conducted the investigation of 
monopoly in American transportation authorized by 
Attorney General Biddle, 

We must insist that these points are raised in no 
small and carping spirit. We do not believe that Mr. 
Wiprud should have published the book while holding 
an official position in a division of the Department of 
Justice necessarily concerned with the suit at Lincoln, 
and certainly not unaware of the suit brought by the 
governor of Georgia, since that suit is mentioned in 
the book. A reading of the speeches of his superiors, 
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Wire for the Skyways 722 
Rides the Highways in Fruehauts / 
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TRAILERS FORM 3000-MILE CONVEYOR 
LINE .. . ELIMINATE STOCKPILES! 


ie YOU'VE TRAVELED the central states, you’ve likely 
seen Essex Wire Corporation Trailers on the high- 
way, but you may not realize the job these Fruehaufs 
do in speeding big bombers into the air! 


TRAILERS ACCELERATE PRODUCTION 


Chief production of Essex Wire; in peace or war- 
time, is electric wire, terminals and all sorts of elec- 
trical fittings used in airplanes and automotive ve- 
hicles. The corporation’s plants and their chief sub- 
contractors are scattered over 5 states—but all are 
connected with a continuous Truck-Trailer “conveyor 
line” that totals 3000 miles. 


TRAILERS WORK 2 WAYS 


It’s a continuous 2-way hauling operation that must 
maintain an exacting, precision schedule—with no 
interruptions. Fourteen Trailers, pulled by ten trucks, 
handle the job daily. No motion is lost. Truck-Trail- 
ers haul wire from Detroit to the other plants and on 


FRUEHAUF TRAILER COMPANY * 


World’s Largest Builders of Truck-Trailers 


ve 


DETROIT 32 


Service in Principal Cities 


FRUEHAUE Zracdoos 





NY 54 . ) T a 





return trips finished products are rushed to customers 
on the route. The Ford Bomber Plant at Willow Run 
is the biggest of these today. 


STOCKPILES ELIMINATED 


Essex discovered the flexibility of the Fruehauf 
method back in 1930. Soon their Trailers demon- 
strated that distant production lines could be fed 
over the highways—when and where needed. Stock- 
piles were eliminated. Turn-over of finished products 
was stepped up. In short, straight-line transportation 
balanced straight-line production methods. 


CHALLENGE YOUR HAULING COSTS 


If you are maintaining an inter-plant flow of ma- 
terials, parts and finished products, now is the time to 
check your hauling efficiency. Executives in more 
than 100 different kinds of business will tell you that 
in most cases Trailers do the job better and at lower 
cost than it could be done in any other way. 
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and of the book, shows no major divergence in the 
opinions expressed; approval of the book should cer- 
tainly have presented no difficulty to the attorney gen- 
eral, as the policy-making head of the government. It 
was at least convenient that he had only to put his 
imprimatur on the book without bothering the O. W. I. 


OME TIME ago objections were expressed in Wash- 

ington that the Department of Justice had, in several 
cases, “confessed error” on the part of the govern- 
ment, meaning on the part of a department other than 
the Department of Justice. In this book Mr. Wiprud 
seems to be confessing error on the part of the Inter- 
state Commerce Commission; the War Production 
Board; the Post Office Department; the War Depart- 
ment; the Navy Department; the Civil Aeronautics 
Board; the Office of Defense Transportation; the 
courts, which he says have not altogether respected 
the policy of Congress that the inherent advantages of 
each form of transportation should be fostered—and 
even on the part of Congress itself. He says that “a 
series of fateful triumphs of private interests over ob- 
vious public interests—and fateful remissness on the 
part of Government—left the United States without 
adequate transportation systems for the war emer- 
gency.” 

The regulatory bodies, he says—referring to the 
Commission and the C. A. B.—have used the certifi- 
cate of public convenience and necessity to stifle the 
growth of newer forms of transportation. And, appar- 
ently, Donald Nelson had no business certifying that 
the railroads were essential to the war effort when the 
result of his certification was to terminate the suit 
brought at Chicago. 


Of Congress, since it has determined the basic poli- 
cies in the various acts relating to transportation, it 
would seem that much of the book is highly critical. 
For example, as to waterways, Mr. Wiprud says they 
had become a competitive threat to the railroads and 
that “to meet this threat, the railroads boldly de- 
manded rigid Federal regulation, including the all- 
important requirement that no one should be per- 
mitted to operate on public waterways without a cer- 
tificate of public convenience and necessity issued by 
the Interstate Commerce Commission. This they 
achieved in the transportation act of 1940. Thus the 
instrument of monopoly came into being in the field 
of water transport, to limit and eventually destroy 
what our forefathers thought they had so carefully 


preserved in their constitutions as a heritage of the 


nation—free highways of commerce for the use of 
all the people.” 

Note that the railroads “achieved” this end in the 
transportation act of 1940. Congress should be in- 
terested. 

Again, he speaks of the “suppressive policies of 
Government — legislative and administrative,’ that 
must be reversed if agriculture, industry, and com- 
merce are to be prosperous. Congress may wonder 
just where legislative policies are supposed to originate. 
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And again, speaking of the motor carrier act, Mr. 
Wiprud says there is little in it that recognizes the basic 
and inherent differences in those two (rail and motor) 
modes of transportation. Later, returning to these 
differences in the various forms of transportation, and 
saying that each has its sphere and problems, Mr. 
Wiprud makes this sweeping statement: 

“Herein is found the basic reason for the destructive 
effect of existing regulatory acts. Motor, water, and 
air transportation have been forced into a scheme of 
regulation, developed over a period of fifty-seven years, 
designed to regulate the railroad industry. In so doing, 
the irreconcilable differences among them have been 
ignored. The result—high rates and the suppression 
of newer forms of transportation—was as inevitable 
as it was disastrous.” ‘ 

Only Congress, it seems to us, can comment ade- 
quately on that statement. 

Mr. Wiprud speaks of the “colonial system” in 
our national economy—‘“whereby the west and the 
south produce basic raw materials and do little manu- 
facturing, and the east emphasizes the production of 
high-unit value manufacture”. This, he says, condemns 
the country to an unbalanced economy and a lower 
level of income than would result from the full use of 
all productive resources. 

Somewhat further on in the book Mr. Wiprud ac- 
knowledges the “historic origins” of what he again 
refers to as this “colonial economy.” He says that, 
whatever its historic origins, “it is now clear that its 
perpetuation is pre-eminently the result of freight-rate 
handicaps, and that a balanced development of regional 
economies within a national economy demands a thor- 


oughgoing reorganization of the entire freight-rate’ 


structure.” This sounds like asking for the reversal of 
history overnight. 


FTER ALL, it is historically true that the people of 

the south and the west chose to develop those areas 
in the manner in which they were developed. If, now, 
the south is experiencing “growing pains” as a result 
of world developments that have rendered obsolete the 
way of life once adopted by that area, not to mention 
bad agricultural practices, it does not seem logical to 
saddle the entire blame on the railroads. 


Granting a difference in the freight rates in the 
north and the south, the concentration of population 
that Mr. Wiprud notes along with the concentration of 
manufacture in the north and east would, by all the 
known laws of economics, result in lower costs to the 
railroads. Mr. Wiprud says the differences in class 
rates between the east and the other territories exist 
“despite the fact that the unit cost of railroad opera- 
tion is approximately the same in the south and in the 
east, and only a: little higher in the west than in the 
east!” 

The exclamation point is Mr. Wiprud’s. In sup- 
port of the statement and the exclamation point, he 
cites “Regionalized Freight Rates: Barrier to Nation 
Productiveness,” H. Doc. 137, 78th Cong., 1st sess., p. 4 
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Recalling his statement that he relied on public docu- 
ments in this book, let us take note that this House 
document was issued by the Tennessee Valley Author- 
ity. We might, ourselves, add an exclamation point to 
point up that fact. 


MONG the charges repeated in the book, and sup- 

ported by reference to “‘public records,” is the one 
that more than 99 per cent of the rate changes filed 
through the private rate-making machinery of the 
transportation industries become effective without any 
investigation by the Commission. Mr. Wiprud quotes 
from the record of hearings before the Senate com- 
mittee on interstate commerce in support of this state- 
ment. Hearings were discontinued before data gathered 
at the Commission could be placed in the record to 
correct the statement. The best reply to it is from the 
-Commission’s own 57th annual report, where, after 
speaking of the right of each carrier to initiate rates 
and to adopt such policy of rate making as to it seemed 
best, the Commission continued: 

“Because of the restrictions upon the freedom of 
the carriers in making effective their rate policies, 
whether imposed by statute but remediable by our 
consent, or imposed by orders of ours which have the 
effect of statutes but which we may modify, in a great 
number of cases the carriers find it necessary to ob- 
tain our authority before making effective rate changes 
which they desire. Authority is not granted until in- 
vestigation has been -made as to the propriety of the 
request. Further, a great many changes in rates are 
directly required by or are the necessary consequence 
of our orders made after full hearing. Numerous rate 
changes are made as the result of informal negotiations 
with other Federal authorities, or as the result of our 
own informal representations or recommendations. 
Analysis of the filings of tariffs in a recent year showed 
that approximately 40 per cent of the total number 
lodged in our Bureau of Traffic, and reported in our 
annual report for the year, stated rates which either 
had been required by us, or had received our formal 
approval as justified under the act, or the filing was 
permitted upon administrative consideration of the ap- 
plications for special permission. A large number of 
the total number of tariffs above reported as filed with 
us do not either affect the rate level or change any 
rate.” 


It may be well to emphasize here the fact that 
quoting from the transcript of a hearing before any 
Congressional committee is, in effect, quoting the state- 
ments of those who appear in support of a certain 
viewpoint. Certainly, unless such statements are au- 
thoritatively established, they should not form part 
of an indictment of an industry. 

It is right that important issues be discussed in the 
public press and elsewhere. That is one of the processes 
by which a democracy is supposed to make up its col- 
lective mind. When such discussion takes place, all 
parties may draw from the “public records” in support 
of their viewpoints. The important distinction to be 
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borne in mind—and it is not a subtle distinction—is 
that, in such a free discussion, one may not be both 
prosecutor and judge; one may not occupy an Officia! 
position and at the same time undertake to speak as 4 
plain citizen. 

It is a little exasperating to have to spell out so 
carefully a position that is so in harmony with fairness, 


but in the interest of clarity, this is the basis on which ty 
we rest our criticism of Mr. Wiprud’s book: The attempt | 
on the part of an official of the executive branch to take | 


to the public issues that he has placed before the courts, 
while those issues are unadjudicated, is the logical con- 
sequence of an impatience with the processes of gov- 
ernment as established in this country. It evidences a 


complete lack of understanding of the political courtesy F 


that is due among the three coordinate branches of our 


government. It is altogether too like the executive im- 4 


patience that leads to governmental absolutism. 


Free men walk unafraid, in the full knowledge of | 
the imperfection of human nature. Under our system i 
of life—and we include not only our governmental |” 
theory, but our social theory as well—we must believe | 


in the final integrity and rightness of the people as a 
whole. There will be defections on the part of some 
of the people; and there will be a time when those de- 
fections will go unpunished because of the inertia of 


the human being. But, as Mr. Wiprud says himself, ' 


progress will come when the people are aroused. It is 
the practice of taking a case to the people before 


the normal processes have had time to work to which id 


we object. If the courts find the charges made against 
the railroads to be true, the people will take cognizance 
of that finding. 


| pound THE BOOK is an appeal to the people is suffi- 
ciently plain from its nature. Mr. Arnold underlines 


that fact in his introduction. Saying that he obtained | 


Mr. Wiprud’s appointment as special assistant to the 
attorney general to investigate violations of the anti- 
trust law in transportation, Mr. Arnold adds: 

“And now I am happy that through the medium fl 
of this book he is carrying the issue to the public.” 

That is a plain enough statement of the practice 
to which we object. Mr. Arnold, as an associate justice 
of the Court of Appeals for the District of Columbia, 
ought to support our point of view. 


The Department of Justice has instituted a suit a 


against the railroads at Lincoln. The governor of 
Georgia has gained the ear of the Supreme Court of 


the United States. May we not await the decisions in| — 


those cases—even granting the delays that can and will 
be employed by all parties to the suits—secure in the 
event? In the light of the decisions, when they will 
have been rendered, the people can and will make up 
its collective mind. 

Until then, we maintain, the judicial process must 
be permitted to take its course. Anything savoring of 
an attempt to arouse the people before the courts have 


acted, on the part of any person concerned with the 


issues before the courts, is decidedly inappropriate. 
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May 19, 1945 


Santa Fe Truck Route Extensions 


The entire Commission, with three of its members dissent- 
ing, in a report on reconsideration in MC 30605 (B. M. C. 8), 
The Santa Fe Trail Transportation Co., Extenison—Joplin, 
Pittsburg and Seminole, has granted to The Santa Fe Trail 
Transportation Co. operating authority more extensive than 
that granted in the original report. (41 M. C. C. 713) or in the 
report on further hearing by division 5 (44 M. C. C. 6). 

The report bore notations that Chairman Rogers and Com- 
missioners Miller and Patterson dissented, and that Commis- 
sioners Aitchison and Alldredge were necessarily absent and 
did not participate in disposition of this proceeding. 


By the instant report and order, the Commission author- 
ized operation by the applicant, a wholly-owned subsidiary of 
the Atchison, Topeka & Santa Fe Railway Co., as a motor com- 
mon carrier of general commodities, with certain exceptions, 
between Joplin, Mo., and Pittsburg, Kan., over a specified route, 
subject to conditions, including one that applicant’s service be 
limited to service auxiliary or supplemental to that of the 
Santa Fe; between Arkansas City, Kan., and Joplin, Mo., over 
a specified route, serving all intermediate points between Ar- 
kansas City and Coffeyville, Kan., but excluding Coffeyville, 
and between Fairfax and Pawnee, Okla., and between Okla- 
homa Highway 33 and Shawnee, Okla., in each case over Okla- 
homa Highway 18, serving all intermediate points and Ripley, 
Okla., as an off-route point, subject to “such specific conditions 
as we in the future may find it necessary to impose in order to 
restrict applicant’s operation to service which is auxiliary to, 
or supplemental of, rail service.” 


The Commission noted that in the prior report the appli- 
cant had received authority to operate between Joplin and 
Pittsburg, between Fairfax and Pawnee and between Okla- 
homa Highway 33 and Shawnee, subject to a set of four condi- 
tions ordinarily prescribed with respect to railroad-owned 
truck line operations. It said the applicant, in its petition for 
reconsideration, did not question the findings in the prior re- 
port with respect to the Joplin-Pittsburg route, but renewed 
its request for unrestricted authority to operate between Ar- 
kansas City and Joplin, serving no intermediate points except 
Coffeyville and those west thereof, and for the elimination of 
the four conditions in connection with the Fairfax-Pawnee 
route and the route to Shawnee. In discussion of the Arkansas 
City-Joplin route, it said: 


Applicant’s operations over the route since August 1, 1935, and the 
testimony of numerous persons clearly establish a need for the service. 
The discontinuance of applicant’s operations would leave shippers at 
intermediate points between Arkansas City and Coffeyville without any 
motor carrier service over this route... . 

The testimony of persons supporting the application relates to the 
need for an all-motor service and not for a truck-for-rail service. To 
impose the usual truck-for-rail conditions would not only result in 
denying persons on the route not served by the Santa Fe both an all- 
motor as well as truck-for-rail service. Based on the facts herein pre- 


sented we are of the opinion that the usual conditions should not be 
imposed. ... 


With respect to the routes serving Shawnee and Pawnee, 
the Commission said that those two routes, together with an 
unrestricted route, formed a through north and south route be- 
tween Fairfax and Shawnee. It said that shippers and receiv- 
ers of traffic on this route testified that there was a need for 
a north and south rotue for the transportation of all motor 
carrier traffic, and that no motor carrier or railroad opposed 
the removal of the conditions imposed in the prior report. 


Rates on Cartridge-Case Cups, Etc. 


By a report and order in No. 29093, Henry L. Stimson as 
Secretary of War vs. Akron, Canton & Youngstown Railway 
Co. (H. B. Stewart, Jr., and George E. Hagenbuch, trustees) 
et al., the Commission, division 3, has found the assailed rates 
on cartridge-case cups and bullet-jacket cups, in carloads, from 
and to numerous points in the United States, not unreasonable 
in the past but unreasonable in the future. For the present 
and the future, said the division, the rates were and would 
be unreasonable to the extent that they exceeded or might 
exceed 35 per cent of the corresponding present first-class rates, 
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minimum 40,000 pounds. Commissioner Patterson noted a dis- 
sent. 


By a complaint filed February 23, 1944, as amended April 8, 
to include a prayer for reparation, said the division, the Sec- 
retary of War assailed the rates charged for the interstate 
transportation of cartridge-case cups and bullet-jacket cups, in 
carloads, from various points in Massachusetts, Connecticut, 
New York, Pennsylvania, New Jersey, Maryland, West Vir- 
ginia, Ohio, Michigan, Indiana, Illinois, Wisconsin, Missouri, 
Iowa, Minnesota, Colorado, Utah, and Alabama, to St. Louis 
and Lake City, Mo., Ankey, Ia., Remaco, Colo., Salt Lake City, 
Utah, New Brighton, Minn., Eau Claire and Milwaukee, Wis., 
Evansville, Ind., King’s Mills, O., Cumberland, Md., Bridesburg, 
Pa., Bridgeport, Conn., and Lowell, Mass. 

Said the division: . 


Brass cartridge-case cups and brass bullet-jacket cups are now ac- 
corded rates in official territory which are based generally on 40 per 
cent of the corresponding first-class rates, the bulk of the movement in 
that area being at those rates. However, somewhat lower commodity 
rates, some of them averaging around 36 per cent of first class, have 
been established voluntarily between certain points in that territory, 
and steel cartridge-case cups take 35 per cent of first class. This latter 
level, we believe, more nearly reflects a reasonable basis for the move- 
ment of all typés of these cups in official territory than does 40 per cent 
of first class. No good reason appears why the same percentage rela- 
tion to first class should not be applied in other territories. As has been 
shown, the average loading is well in excess of 40,000 pounds. We con- 
sider that a reasonable minimum. We conclude that a maximum rea- 
sonable basis for future application within and between all territories 
will be 35 per cent of first class, minimum 40,000 pounds. In reaching 
this conclusion we have given some consideration to the element of 
value, but have not overlooked other and more favorable transportation 
characteristics peculiar to this traffic. With respect to complainant’s 
request for alternative rates made on basis of column 27.5, minimum 
80,000 pounds, it is sufficient to state that there is no showing of com- 
mercial necessity or desirability for such an adjustment, and the mere 
fact that certain of the cups can be loaded to a weight of 80,000 pounds, 
or over, is not of itself a sufficient reason for the prescription of alter- 
native rates. See Platnick Bros., Inc., vs. Baltimore & O. R. R. Co., 
238 I. C. C. 218, 223. 


The rates herein prescribed are for the future only. From the stand- 
point of the entire adjustment, they will be just and reasonable to all 
concerned, due consideration being given, among other factors, to the 
inherent nature of the commodities and the volume and extent of the 
traffic. Also, we are not unmindful of the fact that the Federal govern- 
ment is at present the sole shipper of the commodities, but that this 
situation need not necessarily obtain after the termination of the present 
emergency. While the findings will result in rates for the future which, 
in many instances, will be lower than those now in effect, it is signifi- 
cant that there are many other rates which are lower than those found 
reasonable. If we were to award reparation in this proceeding, limiting 
our findings only to those shipments which have moved at rates higher 
than those found reasonable for the future and ignoring other shipments 
which have moved at rates lower than maximum reasonable rates, an 
anomalous situation would be presented. The effect of this would be to 
require defendants to pay reparation on one class of shipments, while 
at the same time denying them the right to recoup the difference be- 
tween the relatively low rates charged and those found reasonable on 
other shipments. Our conclusions might well be otherwise if we were 
considering the complaints of numerous shippers, all interested in the 
same class of traffic. Here we have but one shipper. All things consid- 
ered, we are inclined to the view that an award of reparation would not 
be in accordance with substantial justice. Furthermore, in our judg- 
ment the rates charged on complainant’s shipments, considering the 


poste adjustment, were not at such a level as would warrant such an 
award. 





Motor Irregular Route Inquiry 


By an order in MC C-246, Transportation Activities of 
Brady Transfer:& Storage Co., and Ex Parte MC-10, Classifica- 
tion of Motor Carriers of Property, the entire Commission has 
denied a petition of the Irregular Route Common Carrier Con- 
ference of the American Trucking Associations, Inc., for (1) a 
general investigation “into status and operating rights” of 
irregular-route motor carriers, (2) reopening and further hear- 
ing in MC C-246, and (3) reconsideration of, and hearing of 
Ex Parte MC-10 (see Traffic World, March 3, p. 540). 

The Irregular-Route Common Carrier Conference had 
asserted, in its petition, that many of its members now were 
engaged to some extent in irregular-route operations that 
showed some or all of the characteristics, practices or incidents 
found in the Commission’s tentative report in the Brady case, 
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MC C-246, to be beyond the limits of an irregular-route author- 
ity (see Traffic World, Dec. 30, 1944, p. 1676). The conference 
added that if those members had to restrict their operations 
so as to comply with the findings in the tentative report, it 
would be necessary for them to abandon a large part of their 
existing certificated operations, with the result that large sec- 
tions of the country would be without motor carrier service. 

Opposition to the conference’s petition had been expressed 
in a brief prepared by the section of law and enforcement of 
the Commission’s Bureau of Motor Carriers (see Traffic World, 
April 7, p. 906). 

In its order denying the conference petition, the Commis- 
sion said it was acting only on consideration of the records in 
MC C-246 and Ex Parte MC-10 and of the petition of the irreg- 
ular-route conference, and that “good cause” appeared for 
denial of the petition. 


P. R. R. Mortgage Bonds 


The Commission, division 4, by a report and order in 
Finance No. 14906, Pennsylvania Railroad Co. Bonds, an un- 
contested case, has granted the Pennsylvania authority to issue 
$57,130,000 of general mortgage 3 per cent bonds, series G (see 
Traffic World, April 28, p. 1102). Of that amount of bonds, 
the order continued, $52,981,000 was to be sold at par and 
accrued interest, and the proceeds, with other funds, used to 
redeem outstanding general mortgage 3% per cent bonds, series 
C; $2,092,000 was to be sold at the same price and the proceeds 
used to redeem series C bonds held by certain subsidiary 
companies and in the company’s employe relief fund; and the 
remaining $2,057,000 was to be held in insurance and bridge 
renewal funds and in ‘the company’s treasury in lieu of like 
principal amounts of series C bonds so held. To its order the 
division added the proviso that none of the general mortgage 
bonds, series G, issued in substitution for $663,000 of general 
mortgage 3% per cent bonds. series C, now in the applicant’s 
treasury, should be sold, pledged, repledged, or otherwise dis- 

The Pennsylvania Railroad Co. has filed with the Com- 
mission a supplemental application in Finance No. 14906, in- 
volving a request for authoritv to issue $57,130.000 principal 
amount of general mortgage bonds, asking authority to sell 
$52,981,000 of the bonds to the Equitable Life Assurance So- 
city of the United States as the accepted bidder under com- 
petitive bidding. The applicant also asks authority to sell 
$304.000 to the Employes’ Relief Fund of the Railroad: 
$1,788,000 to various affiliated companies; and to hold $2.057,000 
in its bridge renewal funds, its insurance fund, and in its 
treasury. 

The supplemental application says the successful bidder 
had offered 100 per cent of the principal amount of the bonds. 
to bear interest at 3 per cent a vear. Savine over the life of 
the bond, it said, would be $9,276,562, or $376.077 a year for 
the 20-year life of the bonds, to be due in 1955. 


OAT FEED TO NEWPORT, VT. 


No. 29177. Tonka Mills Co., vs. New York Central Rail- 
road Co. et al. The Commission. by Commissioner Barnard. 
Three carloads of oat feed forwarded from Minneapolis, Minn.. 
to Newport, Vt.. in October, 1941, there stored in transit and 
reshipped to Fitchburg and Mansfield, Mass., in February, 
March, and May, 1942, found not shown misrouted. Complaint 
dismissed. Citing two proceedings involving questions of mis- 
routing (Elmore, Brame & Co. vs. San Antonio & A. P. Ry. Co., 
42 I. C. C. 351 (1916), and Bradley Lumber Co. vs. New 
Orleans, G. N. R. Co., 38 I. C. C. 579), the Commission said 
that in the instant proceeding, the defendants might not be 
charged with knowledge that the ultimate destinations of the 
traffic were Fitchburg and Mansfield, and as they moved the 
shipments from Minneapolis to Newport, according to the 
record, over the cheapest, reasonable, available route consistent 
with the routing instructions in their possession, the allegation 
of misrouting was not sustained. 


COTTON CLOTHING FROM VIRGINIA 

The entire Commission, by an order in I. and S. No. 5267, 
Clothing in Bales in Official Territory, and No. 29004, Traffic 
Bureau, Lynchburg Chamber of Commerce, vs. Southern Rail- 
way Co. et al., has denied a petition of the Lynchburg, Va., 
C. of C. traffic bureau for reopening, rehearing and oral argu- 
ment with respect to the decision by the Commission, division 2, 
in those proceedings, in which the division made the finding, 
among others, that ratings of first class on 1. c. 1. shipments and 
second class on carload shipments of cotton clothing, in bales, 
other than cotton work garments described in exceptions to 
the official classification, were reasonable (see Traffic World, 
Feb. 17, p. 389). The decision by division 2 and the instant 
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order also applied to fourth section application No. 20539, 
Clothing Between Points in Official and Southern Territories. 


NEGRO PASSENGER CASE SETTLED 


The complaint having been satisfied by the payment of 
$800 to the complainant by the defendants, the Commission, by 
an order, has dismissed the complaint in No. 29272, Helen 
Thompson vs. The Pullman Co. et al. (see Traffic World, March 
17, p. 648). 

The complainant, a Negro, of Kansas City, Mo., said in 
her complaint that last October she had purchased at San 
Antonio, Tex., a first-class railway ticket and a Pullman car 
reservation for passage to Kansas City, but that, over her pro- 
test, she had been required to ride in a coach without ventila- 
tion facilities and with an inadequate number of seats for pas- 
sengers, though white persons who had held first-class tickets 
and Pullman reservations had been transported in a Pullman 
car. 

In its order dismissing the complaint, the Commission re- 
ferred to a statement by counsel for complainants and defend- 
ants representing to the Commission that the defendants had 
satisfied the complaint. That statement contained the advice 
that the complaint had been satisfied “by the payment by 
defendants to complainant . . . of the sum of $800.” 


SEATRAIN COMPLAINT CASE 


Eastern railroads have lost their efforts to persuade the 
Commission to postpone indefinitely the effective date of its 
amended order in No. 25727, Seatrain Lines, Inc., vs. Akron, 
Canton & Youngstown et al., requiring these railroads and 
Seatrain to join in establishing ‘“‘on or before November 1, 
1938,” through routes via the ports of New York and New 
Orleans, and joint rates thereover “effective May 1, 1941,” as 
the entire Commission, by an order in that proceeding, has 
denied the railroads’ petition for such indefinite postponement 
(see Traffic World, March 17,” p. 640). 

The railroads had contended that, in the absence of knowl- 
edge as to the railroad location at which Seatrain would estab- 
lish its New York harbor terminal, they would be unable to 
publish specific rail routing to that port. Replying to the rail- 
roads’ petition, Seatrain, however, said that certain piers with 
tracks thereon had been offered for use in connection with 
loading of its vessels in New York harbor, and that it was 


‘prepared to use those piers at a moment’s notice (see Traffic 


World, April 7, p. 908). 


PHILIPS S. S. CO. APPLICATION 

Effective July 31, the Commission, division 4, has issued 
an amended permit in W-296, Dorothy Philips Steamship Co. 
(Renamed Philips Steamship Co.) Contract Carrier Application. 
Under the name Philips Steamship Co., the applicant will be 
authorized to operate as a contract carrier by self-propelled 
vessels in the transportation of lumber and lumber products 
from Olympia and Port Angeles, Wash., and Portland, Bandon, 
Newport, and Reedsport, Ore., and from ports on Puget Sound, 
Grays Harbor, and Willapa Harbor, Wash., Coos Bay, Ore., 
and on the Columbia River, to Vallejo, Santa Barbara, Ventura, 
and San Diego, and ports on San Francisco Bay and in Los 
Angeles Harbor, Calif., subject, however, to such terms, con- 
ditions, and limitations as might be attached to the exercise 
of such authority by the Commission. 


MILWAUKEE REORGANIZATION 

By a report and order in Finance No. 10882, Chicago, Mil- 
waukee, St. Paul & Pacific Railroad Co. Reorganization, the 
Commission, division 4, has approved a maximum limit of 
$80,656 for expenses to be incurred by the reorganization com- 
mittee, exclusive of fees and expenses of its attorneys, in the 
distribution of $52,038,036 of cash ot the holders of certain 
mortgage bonds in partial execution of the plan for the reor- 
ganization of the railroad. 

The report says the committee has determined, subject to 
the approval of the court, that the cash should be distributed 
as soon as practical as an early step in the consummation of 
the plan rather than at the final stage of consummation, with 
facilities for payments to be established in Chicago and New 
York. It says the committee has solicited bids by letter on the 
services to be performed from three banking institutions in 
Chicago and five in New York. 


FRISCO REORGANIZATION EXPENSES 


Maximum limits of allowances for expenses incurred in 
connection with the Frisco railroad’s reorganization have been 
fixed by the Commission, division 4, by a report and order in 
Finance No. 10008, St. Louis-San Francisco Railway Co. Re- 
organization. Out of a total amount claimed of $506,167.09, 
the devision said it had allowed $404,219.72. 
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“Minimum of repairs and replacement parts” 
... thats DIAMOND T reliability! 


THEN most of the west has folded up for the 
night, the second shift is hard at work at the 
Riverside and San Diego warehouses of Alfred M. 
Lewis, Inc. This is the time their fleet of twelve 
Diamond T trucks must be loaded for next-day 
delivery to hundreds of grocer members in south- 
ern California, Arizona and Nevada. 

“We have been very pleased with these Diamond 
T’s and our men enjoy driving them,” writes Paul 
A. Lewis, president. ‘““We have had a minimum of 
repairs and need for replacement parts—a big fac- 
tor during wartime conditions. Our Diamond T’s 


must cover desert, valley, mountain and beach dis- 
tricts, and in all these varied climates they are giving 
excellent service.” 


For reliability and low operating cost, Diamond 
T trucks lead the field in all types of heavy-duty 
service. This leadership will be even more pro- 
nounced in the post-war Diamond T’s now being 
engineered for delivery when the fighting is over. 


Diamond T has been authorized to build a limited 
number of commercial trucks during 1945. See your 
Diamond T dealer if you qualify for O.D.T. approval. 


DIAMOND T Motor CAR COMPANY, CHICAGO 
Established 1905 


DIAMOND T TRUCKS 











OR more than a quarter-century High- 

way Trailer Company has made a rec- 
ord of remarkable progress in the fields of 
trailer transport and public utility equip- 
ment. Highway trailers are completely 
manufactured, rather than assembled, in 
two modern factories and foundry at Edger- 
ton and Stoughton, Wisconsin. Even the 
axles are Highway-forged! And Highway’s 
engineering service, plus a network of fac- 
tory branches and distributors covering 
important motor freight centers, assure 
trailer operators continuing satisfaction. 


OVER A 
QUARTER-CENTURY 


SAA RAR A 


Highway Earth Boring Machines and 
Utility Equipment are recognized as stand- 
ard by the greatest names in light, power, 
and communications. Wherever you see 
poles being set or lines under repair you 
are sure to see Highway equipment in use. 
Flying high over Highway’s factories, 
the Army-Navy “E” flag is proof of a big 
war job well done. To our years of fine 
achievement has now been added a knowl- 
edge of war-born materials and methods, 
evident in the better-than-ever Highway 
equipment now being produced. 


HIGHWAY TRAILER COMPANY 


Factory and General Offices, Edgerton, Wisconsin 


Truck Trailers and Bodies ¢ Earth Boring Machines * Winches and other Public Utility Equipment 





We are producing Highway 
commercial trailers under 
W.P.B. authorization. Avail- 
able for delivery. 


ON EVERY U. S. 


HIGHWAY 


(U.S. / 


HIGHWAY 


AMERICA’S QUALITY 
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The largest item claimed, according to the division’s re- 
port, was $71,160.89 asked by Cravath, Swaine & Moore, counsel 
for*Frederick H. Ecker et al., committee, of which the division 
allowed $41,160.89. 

Among other amounts claimed, and the amounts fixed by 
the Commission in each instance, were: Chase National Bank of 
the City of New York, depositary for Frederick H. Ecker et al., 
committee—(claimed) $64,423.40, (fixed) $48,627.65; Central 
Hanover Bank & Trust Co., depositary for John W. Stedman 
et al., committee—(claimed) $58,468.37, (fixed) $45,000; Davis, 
Polk, Wardwell, Sunderland & Kiendl, counsel for John H. 
Brewster et al., committee—(claimed) $46,500, (fixed) $25,000; 
and Hunton, Williams, Anderson, Gay & Moore, counsel for 
John W. Steadman et al., committee—(claimed) $42,800, (fixed) 
$35,000. 


Wool and Mohair Rates 


Making no reference to the petitions of the Department of 
Agriculture, the National Wool Growers’ Association, the Na- 
tional Wool Marketing Corporation and other organizations, 
asking the Commission to undertake once more an investigation 
of rates on wool and mohair (see Traffic World, March 31, p. 
828, and April 14, p. 977), the entire Commission, by an order 
in No. 28863, Wool and Mohair Rates, has reinstituted that 
proceeding on its own motion. The instant order was dated 
May 7 and was made available to the public May 17. 

The Commission recited in the order that it had entered 
on the investigation in No. 28863 by an order entered July 31, 
1942, and amended October 12, 1942, and that the proceeding 
had been discontinued by a Commission order entered August 
2, 1943. Saying that “good cause” appeared therefor, it ordered 
that “the said order of August 2, 1943, be, and it is hereby, 
vacated and set aside.” By reinstitution of the proceeding in 
No. 28863 it entered on an investigation “into and concerning 
the matters set forth in said order of July 31, 1942, as amended 
by order of October 12, 1942.” 

The order of July 31, 1942, instituted an investigation into 
the rates, charges, rules, regulations and practices respecting 
the transportation of wool and mohair by railroad, or partly 
by railroad and partly by water, from and to all points in the 
continental United States. The amending order issued the fol- 
lowing October included within the description of commodities 
covered by the investigation ‘‘wool tops, as described in item 
46285 of Consolidated Freight Classification No. 15.” 

The Department of Agriculture and War Food Administra- 
tion, in their petition for reconsideration and reversal of a 
Commission order of February 5, 1945, denying previous peti- 
tions for reinstitution of the investigation in No. 28863, said 
that the legislative history of section 5(b) of the transportation 
act of 1940, authorizing and directing the Commission to insti- 
tute an investigation into the lawfulness of rates on agricultural 
commodities and other articles, seemed to indicate that it was 
designed to obligate the Commission to make the investigations 
into rates on agricultural commodities where substantial inter- 
ests and equities were involved. The railroads, in a reply to 
this and the other concurring petitions, contended that the 
requirements of section 5(b) fell far short of “compelling the 
Commission to jump through the hoop at once when Agriculture 
or such nationwide organizations as the Wool Growers’ Asso- 
ciation sees fit to crack the whip.” 


RAMUS TRUCKING PURCHASE 


The Commission, division 4, by a report and order in MC 
F-2562, Charles L. Ramus—Control; Ramus Trucking Line, 
Inc.—Purchase—LeMay Express, Inc., has authorized purchase 
by Ramus of the operating rights of LeMay Express, Inc., of 
Holyoke, Mass., and acquisition of control of those rights by 
Charles L. Ramus, in control of Ramus Trucking Line. 

The rights to be transferred cover common carriage of 
general commodities between Boston and points within 10 miles 
on the one hand, and, on the other, Worcester and Springfield, 
Mass., and within 10 miles of Springfield; paper boxes from 
Boston to Hartford, Conn.; groceries from Bridgeport, Conn., 
to Springfield; toilet seats, paper and paper products from 
Holyoke to Boston; and paper, paper products, and school 
supplies, from Holyoke to points in New Hampshire, Rhode 
Island, and Connecticut. 


MOTOR CERTIFICATE REVOCATIONS 


Because of failure to show that they had instituted rea- 
sonably continuous and adequate motor-carrier service within 
the time allowed by orders of the Commission, the Commission, 
devision 5, has revoked and cancelled motor-carrier certificates 
previously issued to respondents in 14 proceedings, as follows: 


MC C-413, Peters Trucking Corporation, New York, N. Y., Revoca- 
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tion of Certificate—MC 7406; MC C-414, F. A. Weick, Inc., New York, 
N. Y., Revocation of Certificate—MC 9867; MC C-415, Charles Kienkop, 
dba Waco Transportation Co., Newark, N. J., Revocation of Certificate— 
MC 9907; MC C-416, Albert E. Behrens, dba Behrens Express, Neptune, 
N. J., Revocation of Certificate—MC 11651; MC C-419, Albert F. Went- 
zel, dba Federal Storage Warehouse, Newark, N. J., Revocation of Cer- 
tificate—MC 43580; MC C-420, Jacob W. Ort, Long Valley, N. Y., Revo- 
cation of Certificate—MC 43922; MC C-421, Urd M. Hintze, Arlington, 
N. J., Revocation of Certificate—MC 53215; MC C-424, Archie A. Gershon, 
dba Glen Cove Motor Express Lines, Glen Cove, N. Y., Revocation of 
Certificate—MC 72074; MC C-426, Walter Kranz, Farmingdale, Long 
Island, N. Y., Revocation of Certificate—MC 84462; MC C-427, United 
District Express & Trucking Corporation, New York, N. Y., Revocation 
of Certificate—MC 86710; MC C-428, Albert C. Robbins and Phoebe Rob- 
bins, dba Robbins Motor Express, Sussex, N. J., Revocation of Certifi- 
cate—MC 89249; MC C-429,' John Lester Mount, Cream Ridge, N. J., 
Revocation of Certificate—MC 91824; MC C-430, H. M. Barrett, Sr., and 
H. M. Barrett, Jr., dba Barrett Express, Hightstown, N. J., Revocation 
of Certificate—MC 94409; and MC C-431, William John Lynn, New York, 
N. Y., Revocation of Certificate—MC 94770. 





COMMISSION ORDERS 

Finance 14531, Wheeling & Lake Erie, operation. Reopened and as- 
signed for further hearing at a time and place to be designated. 

No. 29285, Parrott & Co. et al. vs. F. E. C. et al. Motions filed by 
certain defendants that allegations of complaint be made more definite 
and certain, sustained, and complainants may file an amended com- 
plaint, on or before May 26, which will make their complaint more 
definite and certain with respect to matters set forth in said motions. 

W-738, Wathen & Co., contract carrier application. Effective date 
of amended certificate and order of March 21, postponed to July 13. 

No. 28629, Commonwealth of Kentucky and Railroad Commission of 
Kentucky vs. Ill. Cent. et al., and No. 28689, Illinois Coal Traffic Bureau 
vs. Ahnapee & Western et al. Order of December 11, 1944, further 
modified to become effective June 30, on not less than 10 days’ notice, 
instead of June 1. 


W-751, Commercial Barge Lines, Inc., extension applications. Re- 


‘opened for reconsideration. Effective date of second amended certificate 


‘and order of January 1, 
Commission. 

Ex Parte 104, Part 2, Practices of carriers affecting operating reve- 
nues and expenses, terminal services, Spencer Kellogg and Sons, Inc. 
Effective date of order of March 5, extended to June 11. 

No. 19501, John Arko et al. vs. A. T. & S. F. et al. Complainants’ 
petition for reopening and reconsideration or further argument, dis- 
missed. 

No. 29137, Gar Wood Industries, Inc., vs. Alton & Southern et al. 
Reopened for reconsideration. 

No. 29249, Peppard Seed Co. vs. S. P. & S. et al. Complaint dis- 
missed. 

1. & S. 5291, Passenger fares, D. & C. Navigation Co. Petition of 
Price Administrator and Economic Stabilization Director, protestants, 
for reconsideration, denied. 

No. 29280, B. & R. Distributors, Inc., et al. vs. Alton et al. Motion 
filed by defendants that allegations of complaint be made more definite 
and certain, sustained, and complainants may file an amended com- 
plaint, on or before June 12, which will make complaint more definite 
and certain in respect of matters set forth in said motion. 

W-587, Foss Launch & Tug Co., applications. Petition of applicant 
for reconsideration, denied. 

W-896, Newtex Steamship Corp., common carrier application. Peti- 
tion of protestants, Agwilines, Inc., Bull Steamship Line, Pan-Atlantic 
Steamship Corp., Seatrain Lines, Inc., and Southern Pacific Co. for oral 
argument and reconsideration, denied. 

No. 28766, Sub. 2, Oscar Mayer and Co. vs. C. & N. W. et al. Peti- 
tion of complainant for reopening and reconsideration, accepted and 
filed of record in proceeding. Said petition of complainant for reopen- 
ing and reconsideration, denied. 


further postponed until further order of 


MOTOR FINANCE CASES 

MC F-2817, Northland Greyhound Lines, Inc.—Issuance of Stock. 
Authority granted May 14, 1945, to Northland Greyhound Lines, Inc., 
for issuance of not exceeding 15,000 shares of 3% per cent cumulative 
preferred stock, to provide funds for redemption of outstanding $6.50 
convertible preferred stock, series I, on conditions. 

MC F-2818, Paul S. Dubrey—Purchase—Allied Freightways, Inc. 
Application for authority under section 210a(b) of Paul S. Dubrey, 
doing business as P. S. Dubrey Trucking Co., of Leicester, Mass., for 
temporary operation of a portion of the motor-carrier rights of Allied 
Freightways, Inc., of Boston, Mass., denied. 

MC F-2302, Archibald H. Stevens, et al.—Control—Stevens Van 
Lines, Inc.; Stevens Van Lines, Inc.—Purchase—George S. Warren, 
et al., embracing Nos. MC F-2303, Henry H. Stevens—Purchase—Stevens 
Van Lines, Inc.; MC F-2304, Archibald H. Stevens and Hazen H. Stevens 
—Purchase—Stevens Van Lines, Inc.; and MC F-2306, L. S. Quick— 
Purchase—Stevens Van Lines, Inc. Time within which petitions for 
reconsideration of the report and order of Division 4 herein of April 2, 
may be filed, extended to June 30. 

MC: F-2792, R. N. Smith (R. R. Smith, Administrator) and R. R. 
Smith—Purchase—J. M. Grove and Cletus Elwood Houff. Application 
for authority under section 210a(b) of R. N. Smith (R. R. Smith, Ad- 
ministrator) and R. R. Smith, doing business as Smith’s Transfer Co. 
of Staunton, Va., for temporary operation of a portion of the motor- 
carrier rights of Cletus Elwood Houff, doing business as C. E. Houff, 
of Weyers Cave, Va., denied. Application for authority under section 
210a(b) of R. N. Smith (R. R. Smith, Administrator) and R. R. Smith, 
doing business as Smith’s Transfer Co., for temporary operation of the 
motor-carrier rights and properties of J. M. Grove, doing business as 


Spotswood Transfer Co., of Winchester, Va., granted May 15, with 
conditions. 
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MC F-2832, R. D. Allisbaugh—Purchase—Wilber Walter Stevens 
(Sarah E. Stevens, Executrix). Application for authority under section 
210a(b) of R. D. Allisbaugh, doing business as Allisbaugh Trucking Co. 
of Wabash, Ind., for temporary operation of motor-carrier rights of 
Wilber Walter Stevens (Sarah E. Stevens, Executrix), doing business 
as Wabash Trucking Co., also of Wabash, granted with conditions. 

MC F-2676, W. R. Rivers, et al.—Control; Rivers Truck Lines— 
Purchase—Loyd Bond. Petition of applicants filed May 14, requesting 
amendment of order of March 19, to include among the rights author- 
ized to be leased operating rights granted to lessor in No. MC 42145 
(Sub No. 29TA), authorizing operations between Winona and Senatobia, 
Miss., granted. Time for complying with conditions of said order of 
March 19, extended to expire May 25. 

MC F-2811, West Coast Freight Lines, Inc.—Purchase—S. N. Drum 
and Ed Haines. Application for authority under section 210a(b) of West 
Coast Freight Lines, Inc., of Los Angeles, Calif., for temporary opera- 
tion of motor-carrier properties of (1) S. N. Drum, doing business as 
Colorado Pacific Lines, of Durango, Colo., and (2) Ed Haines, doing 
business as Haines Motor Freight, also of Durango, denied. 

MC F-2823, Amelia M. Moran et al.—Control; The Dregalla Truck- 
ing Co.—Control—The Keystone Transportation Co. Application for au- 
thority under section 210a(b) of The Dregalla Trucking Co., of Cleve- 
land, O., for temporary operation, through control and management of 
the motor-carrier properties of The Keystone Transportation Co., of 
Youngstown, O., granted, provided within 30 days from that date, The 
Dregalla Trucking Co. shall have (1) assumed control and management 
of said properties of The Keystone Transportation Co., and (2) con- 
firmed, in writing, to the Commission, immediately thereafter the date 
such control and management were assumed. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 14894, Kansas, Oklahoma & Gulf 
Railway Co. Bonds, granting authority to issue not exceeding $4,400,000 
of first-mortgage bonds, 35 per cent, series 1980, to be sold at 99.059 per 
cent of par and accrued interest, and the proceeds applied to the re- 


demption of $4,450,000 of first-mortgage bonds, 5 per cent, series 1978. 
Approved. 


FINANCE APPLICATIONS 


Finance No. 14934, Northern Pacific Railway Co. asks authority to 
assume obligation and liability as guarantor in respect of $3,500,000 
principal amount of Northern Pacific Railway equipment trust of 1945, 
serial equipment trust certificates, to enable the applicant to acquire 
under an equipment lease 12 1,000-horsepower diesel-electric locomo- 
tives, and 1,000 5-ton steel box cars at a cost of not less than $4,400,000. 

Finance No. 14894, supplemental. Kansas, Oklahoma & Gulf Railway 
Co. asks authority to issue and sell $4,400,000 of first mortgage bonds, 
35 per cent, series 1980, to Halsey Stuart & Co., Inc., and associates, 
at 99.059 per cent of principal amount. The Halsey Stuart bid, the 
application says, provides the lowest interest to the company. The 
initial public offering price of the bonds is 100.5 per cent of the principal 
amount, according to the application. 

MC F-2843, Robert A. Galpin and Adrian Millhouser, dba Arrow 
Coach Lines, of Ottumwa, Ia., asks authority to purchase certain oper- 
ating rights of Burlington Transportation Co., doing business as Bur- 
lington Trailways, of Chicago. 

MC F-2844, Adam Rojeske, dba Rapid Transit Co., Jewett City, 
Conn., asks authority to purchase, and temporarily to operate, certain 
rights of Shore Line Express, Inc., Boston (Charlestown), Mass. 

MC F-2845, J. L. Dean, Dothan, Ala., asks authority to purchase, 
and temporarily to operate, certain rights of Martin Johnson, trustee, 
Acme Freight Lines, Inc., in bankruptcy, Jacksonville, Fla. 

MC F-2846, C. E. Stahly and Frieda Stahly, dba Stahly Cartage Co., 
Bloomington, Ill., ask authority to lease, with opinion to purchase, and 
temporarily to operate, certain rights of Refiners Transport & Terminal 
Corporation, Detroit, Mich. 


MC F-2847, Raymond Newton Booth Converse, dba Converse Truck- 
ing Service, Berkeley, Calif., asks authority to lease, with option to 
purchase, certain operating rights of O. J. Mitchell, dba Mitchell Bros. 
Truck Lines, Portland, Ore. 

MC F-2848, William Moss, dba Lightning Drayage Co., Los Angeles, 
Calif., asks authority to purchase certain operating rights of President 
Tank Lines, Inc., Los Angeles. 

MC F-2849, Vancouver Bus Co., Vancouver, Wash., asks authority 
to purchase certain operating rights and property of Nick T. Tower, 
dba Nick’s Coach Service, Vancouver. - 

MC F-2850, Southeastern Greyhound Lines, Lexington, Ky., asks au- 
thority to acquire control of Crescent Stages, Inc., Anniston, Ala., 
through ownership of capital stock, or otherwise. 


PETITIONS FOR REHEARING, ETC. 
No, 28915, E. D. Addy, dba Addy Motor Co. et al. vs. Mich. Cent. 
et al. Defendants ask for reconsideration by entire Commission of re- 
port on further hearing of March 7. 

Ex Parte 104, Part 2, Practices of carriers affecting operating reve- 
nues or expenses, terminal services, Corn Products Refining Co. Belt 
Railway Co. of Chicago, Henry A. Gardner, as trustee of railroads and 
properties of Alton Railroad Co., and Indiana Harbor Belt Railroad Co. 
ask for extension of time within which to petition for reconsideration, 
reargument or rehearing and for postponement of effective date of 
order of April 2. 

MC-F 2039, San Juan Basin Lines, Inc., lease, Rio Grande Motor 
Way, Inc. San Juan Basin Lines, Inc., asks for authority temporarily to 
operate motor carrier properties of Rio Grande Motor Way, Inc. 

MC-F 2783, R. Mowbray Davidson, Herman Sperling and Raymond 
E. Moore, dba Gibbs Truck Line, to acquire operating rights of Wade 
C. Cambell, dba Gibbs Truck Line. Applicants ask for dismissal of 
application. 


W-33, Shamrock Towing Co., Inc., application. Applicant asks for 
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leave to file petition for reconsideration of report and order of June 7, 
1943. 


Ex Parte 104 Part 2, Practices of carriers affecting operating reve- 
nues or expenses, terminal services, Corn Products Refining Co. Corn 
Products Refining Co. asks for extension of time within which to file 


a petition for reconsideration, reargument or rehearing and for post- 
ponement of effective date of order of April 2. 

MC-F 2676, W. R. Rivers, et al., control; Rivers Truck Line, pur- 
chase, Loyd Bond. Applicants ask Commission to amend order of April 
3, effective May 15, to include segments of transferors rights between 


Winona, and Senatobia, Miss. over U. S. Highway 51, covered by 
MC 42145 Sub 29 TA. 


No. 28947, American Agricultural Chemical Co. et al. vs. A. C. L., 
et al., and No. 28947 Sub 1, Armour & Co. vs. Same. Complainants ask 
Commission for reconsideration of order of April 2, which reopened 
proceedings for reconsideration solely as to reparation, and for denial 
of defendants’ petition on which proceedings were reopened, or, in 
alternative, oral argument before entire Commission. 

No. 28800, Blytheville Chamber of Commerce et al. vs. Aberdeen & 
Rockfish et al., and No. 28655, Memphis Cotton Exchange et al. vs. C. 
R. I. & P. et al. Respondents ask for further postponement of effective 
date of order of April 9, from June 19, until August 1. 

No. 29065, Whittaker, Clark & Daniels, Inc., vs. Tonapah & Goldfield 
et al. Complainant asks for reconsideration by more than one commis- 
sioner, oral hearing or further hearing should Commission under recon- 
sideration fail to reverse findings made by Commissioner Patterson. 


Railroad Abandonments 


Reading 


The Reading Co., in Finance No. 14930, has applied to the 
Commission for permission to abandon its Ore branch in Monroe 
township, Cumberland county, Pa., extending in a southerly 
direction for 1,500 feet from the junction with the applicant’s 
Philadelphia, Harrisburg and Pittsburgh branch east of Boiling 
Springs, Pa. The Reading said the absence of any demand for 
service over the Ore branch for more than five years did not 
justify its continued maintenance. 


C. A. & S. 


In Finance No. 14935, the Chicago, Attica & Southern Rail- 
road, William Fabrikant, Agent, and Dulien Steel Products, 
Inc., New York, N. Y., have asked the Commission for per- 
mission to abandon the C. A. &. S. line extending from Morocco, 
Newton county, Ind., to Veedersburg, Fountain county, Ind., 
a distance of 62.1 miles, through Newton, Benton, Warren, and 
Fountain counties, Ind. The applicants said that the operating 
revenue of the line was insufficient and that the line operated 
at a deficit; its physical condition was such that its continued 
operation was hazardous and economically unsound; and the 
operating history of the line demonstrated that there was no 
economic justification for its continued operation. A petition 
asking that a previous order of the Commission denying the 
application of C. A. & S., in Finance No. 14359, for abandonment 
of the Morocco-Veedersburg line be set aside, had been filed 
in federal district court for the District of Columbia by Dulien 
Steel Products, Inc., which said it had acquired the railroad by 
purchase from the receiver (see Traffic World, March 31, p. 
818). The Dulien company’s petition had recited that the Sec- 
retary of War notified the Commission that continued opera- 
tion of the line was necessary as a war measure and that, but 
for the objection of the Secretary of War and the War Food 


Administrator, the authority for abandonment would have been 
granted. 


BURLINGTON-ROCK ISLAND LEASE 

On further consideration in No. 14400, Burlington-Rock 
Island Railroad Co. Lease, the Commission, division 4, granted 
the request of the trustee of the Beaumont, Sour Lake & West- 
ern Railway Co., et al., interveners, for further extension of 
the effective date of the order in this proceeding. The effective 
date of the order was extended from May 21, to June 1. 

It had earlier denied a petition for reopening and recon- 
sideration, and for indefinite postponement of the effective date 
of the order which approved with conditions, a lease by Joseph 
B. Fleming and Aaron Colnon, trustees of the Chicago, Rock 
Island & Gulf Railway Co. and the Chicago, Rock Island & 
Pacific Railway Co. and by the Fort Worth & Denver City 
Railway Co. of the properties and rights of the Burlington- 
Rock Island between Teague and Galveston, Tex. (See Traffic 
World, May 31, p. 811.) The petition had been filed by Guy A. 
Thompson, trustee of the Beaumont, Sour Lake & Western 
Railway Co. and the St. Louis, Brownsville & Mexico Railway Co. 


CRUSHED STONE, ETC., WITHIN OHIO 


The Commission has reopened for reconsideration the pro- 
ceeding in No. 25020, Rates on Crushed Stone, Gravel, Sand, 
and Slag Within the State of Ohio, on consideration of the 
petition of C. W. Purdy and W. W. Purdy, partners doing 
business as Killbuck Sand & Gravel Co., for oral argument 
and reconsideration. (See Traffic World, Feb. 10, p. 320). 


- 
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Santa Fe Diner Employe Passes 


Examiner J. P. McGrath, in a proposed report in No. 29195, 
Dining-Car Employes’ Union, Local No. 351, vs. Atchison, To- 
peka & Santa Fe Railway Co., has recommended that the Com- 
mission find that it is without jurisdiction in the matter of a 
complaint alleging violation of section 3(1) of the interstate 
commerce act in respect of the Santa Fe’s refusal to issue free 
passes to the union’s members employed in the railroad’s dining- 
car service, and that it dismiss the comlpaint. 

The dining-car employes’ union, said the examiner, had 
alleged that the Santa Fe’s refusal to issue division, system, an- 
nual, and foreign transportation passes to the union’s members 
employed in the Santa Fe’s dining-car service, and the granting 
by Santa Fe of such passes to its other employes, such as flag- 
men, train conductors, and others, was unduly prejudicial to the 
union’s members, and unduly preferential of the Santa Fe’s 
other employes. The primary question for determination, said 
the examiner, was whether the interstate commerce act afforded 


‘a remedy for whatever injustice there might have been in the 


railroad’s action. 

“As a premise for its complaint,’ continued the examiner, 
“complainant relies on Regulations Concerning Employes Under 
Ry. Labor Act, 231 I. C. C. 91, decided December 7, 1938, upon 
petition of this complainant, under section 1 of the railway labor 
act. In the report in that proceeding division 3 found that the 
work of employes in the dining-car service on the lines of de- 
fendant herein, under the contract with Fred Harvey therein 
described, is performed by persons in the service of the defend- 
ant. The division further found that the work defined as that 
of an employe or subordinate official, in the orders of the Com- 
mission, then in effect, defining and classifying employes and 
subordinate officials of common carriers, includes the work of 
persons in the dining-car service on the lines of defendant under 
the contract with Fred Harvey, and brings them within the term 
‘employe’ as used in the railway labor act, as amended. The 
function of the Commission in that proceeding was limited to 
the determination of certain facts for use in proceedings under 
the railway labor act.” 

Continuing, the examiner said: 


Complainant contends, in substance, that, notwithstanding that de- 
fendant is not specifically required by the act to issue free passes to its 
employees, having issued such passes to certain classes of its employees, 
defendant may be required by the Commission, under the broad and 
sweeping provisions of section 3 (1) prohibiting undue prejudice and 
preference between persons, to remove the prejudice and preference 
complained of and to place all of its employees on an equal footing. 
Its position, in short, is that the action of defendant in granting free 
passes to certain of its employees operated to vest in the Commission 
authority to find that this action, coupled with defendant’s refusal to 
issue free passes to complainant’s members who are employed by de- 
fendant, violates section 3 (1). It instances as an analogous situation 
that presented in the adjudication of employee rights under the national 
labor relations act in Stewart Die Casting Corp. vs. National Labor R. 
Board, 114 F. 2d 849. In that case the employer contended that there 
was no legal requirement to reinstate employees who had engaged in a 
sit-down strike. The court agreed with that contention, but nevertheless 
required the employer to reinstate all sit-down strikers indiscriminately 
for the reason that many employees had been reinstated, including 
those who had engaged in the regular strike and those who had engaged 
in the sit-down strike. The decision of the court in that proceeding, 
under a wholly different law than that which the Commission admin- 
isters, clearly affords no valid basis for the action here sought. The 
Commission only has such jurisdiction as has been conferred upon it 
by Congress, and that does not give it the authority to grant the relief 
here sought. 


Proposed Reports 


Petroleum Jelly 


No. 29192, Geo. H. Nowland Co. vs. Aberdeen & Rockfish 
et al. By Examiner Horace W. Johnson. Dismissal proposed, 
on recommendation that third class rates collected on various 
l.c.l. shipments of petroleum or petroleum preparations, pre- 
pared and represented as a remedy, medicine or lubricant for 
the human body and described on the bills of lading as petro- 
leum jelly, transported from Cincinnati, O., to points in Alabama, 
Florida, Georgia, Kentucky, Louisiana (east of Mississippi River), 
Mississippi, the Carolinas, Tennessee and Virginia, be found ap- 
plicable. The examiner said the defendants assessed rates appli- 





cable on “petroleum oil, n. o. i. b. n., petroleum or petrolatum 
preparations,” under provisions of note 4 to item 36455 of Con- 
solidated Classification 15, Agent E. H. Dulaney’s I. C. C. 88, 
but that complainant contended a rating of 40 per cent of first 
class was authorized by an exception to the Southern Classi- 
fication (item 36390 of Exceptions to Southern Classification, 
Agent Dulaney’s I. C. C. Nos. 86 and 90) and took the position 
that this exception governed the rating on the ground that when 
one rating was provided in the classification proper and another | 
in the exception thereto, the rating.in the exception took prece- 
dence. The examiner said that under a reasonable construction 
of the tariffs the rates applied were applicable. 


Paper Sales Checks 


No. 29206, American Sales Book Co., Inc., vs. New York 
Central et al. By Examiner Leland F. James. Recommends 
rate charged on a less-than-carload shipment of paper sales 
checks or tickets from Niagara Falls, N. Y., to Augusta, Me., 
be found applicable and that the applicable rate be found not 
shown to have been unreasonable. Dismissal recommended. The 
report said the shipment, 25,461 pounds, was considerably less 
than the carload minimum of 36,000 pounds, was a less-than- 
carload shipment within the meaning of rules 14 and 16 in 
Agent Greenly’s tariff I. C. C. No. 59, and had been accorded 
less-than-carload pick-up service as provided in a tariff pub- 
lishing such rules. 


Armor Plate 


No. 29200, Diamond T Motor Car Co. vs. Belt Railway Co. 
of Chicago et al. Rate on armor plate, in carloads, from Ber- 
wick, Pa., to Chicago, Ill, proposed to be found not shown 
to have been or to be unreasonable. Dismissal recommended. 
Charges collected at the applicable fifth-class rates of 54 cents 
to May 14, 1943, and 51 cents thereafter, found reasonable, 
and comparison by complainant of those rates with rates for 
articles in the iron and steel list rejected on comparison of 
— of armor plate with values of articles in iron and steel 
ist. 


M. & U. REORGANIZATION 


Examiner Homer H. Kirby has submitted to the Com- 
mission a recommended plan of reorganization for the Middle- 
town & Unionville (owner of a line extending 13.44 miles from 
Middletown to a point near Unionville, in Orange county, N. Y.), 
in a proposed report in Finance No. 14316, Middletown & Union- 
ville Railroad Co. Reorganization. 

Under the examiner’s recommendations, capitalization of 
the debtor road would be reduced from $500,500 to $149,500 and 
fixed charges of $7,400 a year would be eliminated, leaving 
contingent interest bonds (4% per cent first-mortgage) in the 
principal amount of $20,000, on which annual requirements 
would be $900 interest and $1,000 sinking fund deposits. Hold- 
ers of the debtor’s first-mortgage 4 per cent (initially 6 per 
cent) fixed interest bonds would receive 70 per cent of their 
claims in the new common stock on the basis of 14 shares 
($50 par) for each $1,000 bond, and the remaining 30 per cent 
of the principal amount of the first-mortgage bondholders’ 
claims and accumulated unpaid interest and scrip equivalent 
as of May 1, 1945, to $397.50 a $1,000 of principal would not 
be satisfied in any form of new securities. Three bondholders, 
including the debtor’s president, who own about 82.5 per cent 
of the first-mortgage bonds (or $152,600 of the $185,000 prin- 
cipal amount outstanding) would supply the new money 
needed to accomplish the reorganization for which the $20,000 
principal amount of new first-mortgage contingent-interest 
bonds would be issued. The examiner noted that the debtor, 
engaged in transportation of freight, connected with the New 
York, Ontario & Western and with the Erie, at one end of its 
line, and with the Susquehanna, at the other end. 


BOUTELL DRIVEAWAY COMPLAINT 


Dismissal of the complaints has been recommended by 
Examiner A. S. Parker, in a proposed report in MC C-434, 
Contract Cartage Co. vs. F. J. Boutell Driveaway Co., Inc., 
embracing also Sub. 1, Same vs. C. M. Boutell, Marvin E. 
Boutell, Anna Boutell, and Wilbur H. Boutell, a copartnership, 
doing business as Central States Transit Lines; Sub. 2, Auto- 
mobile Shippers, Inc., vs. F. J. Boutell Driveaway Co., Inc.; and 
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Sub. 3, Same vs. C. M. Boutell, Marvin E. Boutell, Anna Bou- 
tell, and Wilbur H. Boutell, a copartnership doing business as 
Central States Transit Lines. 

The examiner said it was clearly established that ‘‘the 
operations of the corporation and those of the partners were 
conducted as distinct common carrier enterprises each entirely 
independent of the other, although both are controlled by the 
same interests.’’ Complainants, he said, had not shown that 
continuance in the same manner was or would be inimical to 
the public interest or contrary to any provision of the interstate 
commerce act. Neither had complainants established that the 
Commission erred in granting operating rights as alleged, he 
said. 

“If, however, the partnership or the corporation attempts 
to sell, transfer, or otherwise dispose of its right, insofar as the 
same or any part thereof is held by both, the question may 
arise whether the other of such carriers (defendants) may con- 
tinue in that same operation,” said the examiner. ‘In other 
words, whether the identical interests may sell and still retain 
the particular authority.” 


TRINITY MOTOR FREIGHT PURCHASE 

Examiner James L. Smith, in a proposed report in MC 
F-2712, Southern Pacific Co.—Control; Southern Pacific Trans- 
port Co.—Purchase—Trinity Motor Freight Lines, has recom- 
mended that the Commission approve the involved purchase 
and acquisition of control of the operating rights and property 
by Southern Pacific Co., with certain service restrictions. 

The agreement involves interstate common-carrier rights 
between Dallas and Mexia, via Ennis and Corsicana, and six 
motor vehicles valued at $7,333, total purchase price to be 
$32,333. The properties have been under lease to Southern 
Pacific Transport Co. since December 15, 1944, according to the 
report. 

The examiner said the evidence was convincing that ap- 
proval of the transaction would enable the Texas and New 
Orleans Railroad Co., a subsidiary of the Southern Pacific Co., 
to use the motor vehicle operations to be acquired to public 
advantage in its rail operations, and would not unduly restrain 
competition. 

The examiner said, if the transaction would approve, 
Southern Pacific Transport should not be permitted to engage 
in all-motor operations unconnected with rail service, but 
should be restricted to performing a service auxiliary to, or 
supplemental of, rail service and that it should be authorized 
to transport only shipments having an immediately prior or 
subsequent movement by rail. He also recommended that the 
Commission reserve the authority to impose such further 
specific conditions in the future as might be necessary to insure 
restriction of the considered operations to that type of service. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration of 20 
days from date of service of reports (unless otherwise stated), become 
effective unless exceptions have been filed within the 20-day period or 
exceptions have been seasonably filed by other parties, or the order has 
been stayed or postponed by the Commission. State in which applicant 
has home office is shown in “black face’’ type, with name of town or 
city following.) 


Michigan (Kalamazoo)—-MC 482, Sub. 6, Peoples Rapid 
Transit Corporation, extension. Certificate proposed. Passen- 
gers and their baggage, express, mail, and newspapers in the 
same vehicle with passengers, between White Pigeon, Mich., 
and Ligonier, Ind., over a prescribed route, and return, serving 
all intermediate points. 


New Jersey (Paterson)—-MC 668, Sub. 35, Inter-City Trans- 
portation Co., Inc., extension; embracing MC 668, Sub. 36, 
Same; MC 1079, Sub. 5, New Jersey-New York Transit Co., 
Inc., extension; MC 1079, Sub. 6, Same. In MC 668, Sub. 35, 
certificate proposed, passengers and their baggage, between 
intersection of Erie street and Orient Way in borough of Ruther- 
ford, N. J., and intersection of N. J. highways 3 and S-3 in East 
Rutherford, N. J., over a specified route, serving all interme- 
diate points; MC 668, Sub. 36, certificate proposed, passengers 
and their baggage, between intersection of Kingsland Road and 
Bloomfield Ave. in the town of Nutley, N. J., and intersection 
of Rutherford avenue and Orient way in the borough of Ruther- 
ford and township of Lyndhurst, N. J., over specified routes, 
serving all intermediate points. MC 1079, Sub. 5, denial of cer- 
tificate proposed for authority granted in MC 668, Sub. 35; 
MC 1079, Sub. 6, denial of certificate proposed as to authority 
similar to that granted in MC 668, Sub. 36. Joint Board No. 
119 said counsel] at hearing refused to designate the company 
to receive a certificate, and that applicants did not propose or 
intend to conduct a joint operation. It said Inter-City occupied 
the dominant position. 


TRAFFIC WORLD 


Kentucky (Owensboro)—MC 1014, Sub. 13, Forrest E. Mil- 
ler, extension. Certificate proposed. General commodities, with 
exceptions, between Louisville and Owensboro, Ky., over a 
specified route, and return, to be used as alternate routes for 
operating convenience only in connection with applicant’s pres- 
ently authorized operations between Louisville and Owensboro 
and between Louisville and Central City and subject to the 
restrictions existing in connection with such operations. 

Indiana (Madison)—MC 1852, Sub. 10, Madison-Louisville 
Transit, Inc., extension. Certificate proposed. Dangerous ex- 
plosives, (1) between Aurora, Ind., and Versailles, Ind., over 
U. S. highway 50, (2) between junction Ind. highways 107 and 
62, and junction Ind. highways 107 and 29, over Ind. highway 
107, and return, serving no intermediate points on routes (1) 
and (2) from and to the points and to the same extent applicant 
now is authorized to transport general commodities, with excep- 
tions, in MC 1852. 

New York (Westbury)—MC 10366, Sub. 1, Harry Kopf, 
extension. Certificate proposed. Flowers and plants between 
points in Nassau county, N. Y., on the one hand, and, on the 
other, points in Conn., Del., Md., Mass., N. J., N. Y., Pa., R. L, 
Va., and the District of Columbia, over irregular routes, in the 
season extending from March 1, to December 1, of each year, 
inclusive. 


Kentucky (Middlesboro) — MC 70402, Sub. 4, James R. 
Spangler, extension. Certificate proposed. Explosives and blast- 
ing supplies, over irregular routes, (1) from Middlesboro, Ky., 
to the magazine of the Atlas Powder Co. near Middlesboro, and 
(2) from the Atlas Powder magazine to points and places in 
three Tennessee counties, and Lee county, Va. 

Kansas (Delphos)—-MC 88353, Sub. 3, Charles Gehrke and 
Elmer Gehrke, extension. Certificate proposed. Livestock, be- 
tween points in eight Kansas counties, and points in that part 
of Saline county, Kan., on and north of U. S. highway 40, on 


the one hand, and, on the other, points in a described area of 6 


Nebraska, over irregular routes. 


Kentucky (Hickman)—MC 105541, C. Trusty, common car- 
rier. Certificate proposed. Livestock, agricultural commodities, 


furniture, feed, fertilizer, coal and pecans, between points in | 
three Kentucky counties, and three Tennessee counties, on the | 


one hand, and, on the other, points in Arkansas and Missouri 
within 100 miles of Hickman, Ky., points in described areas of 
Illinois, Kentucky, and Tennessee, and St. Louis, Mo., and 


pecans from points in Alabama and Mississippi to Hickman, 4 


Ky., over irregular routes. 


New York (New York)—MC 105628, George F. hc wg 4 
rom He 


tract carrier. Permit proposed. Magazines, in bags, 
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Orange, Conn., to New York, N. Y., and rejected shipments and | 


empty bags on the return, over irregular routes. 


California (Berkeley) — MC 12302, Travel Service, Inc., } 


broker. License proposed. Passengers and their baggage, be- | ~ 


tween all points in the United States. 


California (San Francisco and Los Angeles)—-MC 12300, The 
Peck-Judah Co., Inc., broker. License proposed. Passengers be- 
tween all points in the United States. 


Colorado (Malden)—MC 105350, Sub. 2, North Park Trans- 4 


portation Co., common carrier. Certificate proposed. General | 
commodities, including emigrant moveables, with exceptions, |” 


between points in Jackson county, Colo., on the one hand, and, = 
on the other, points in Colorado, over irregular routes, travers- | 


ing highways in Wyoming for operating convenience only. 


Idaho (Genesee)—MC 88088, Sub. 1, Ray Trautman, exten- | 


sion. Certificate proposed. Farm tractors, truck and automo- a 


bile tires, acetylene tanks, iron rods, angle irons, and iron P 
plates, between Lewiston, Ida., and Genesee, Ida., over U. S. 


highway 95, serving intermediate and off-route points in Idaho 
located within 10 miles of Genesee. 


Kentucky (Madisonville)—-MC 105065, Sub. 1, Arnold Ligon, 
common carrier. Certificate proposed. Passengers and their 
baggage in the same vehicle, between Madisonville, Ky., and 
Evansville, Ind., and return over a described route, serving all 
intermediate points between Poole, Ky., and Madisonville, but 


not Poole or intermediate points between Poole and Evansville. © 


Minnesota (Minneapolis)—-MC 77486, Sub. 5, Mueller Trans- 
portation Co., extension. Certificate proposed. General com- 
modities, with exceptions, serving points in the Chicago, IIl., 
commercial zone as intermediate or off-route points in con- 
nection with its presently authorized regular-route operations. 

Mississippi (Biloxi)—-MC 9444, Sub. 4, Biloxi Transfer & 
Storage Co., extension. Certificates proposed, with conditions. 
Household goods, between all points in Mississippi within 100 
miles of Biloxi, Miss., on the one hand, and, on the other, all 
points in Ala., Ark., Fla., Ga., La., Tenn., and Tex., over irreg- 
ular routes. 

Missouri (Kirksville) —-MC 30659, Sub. 1, Kirksville Bus Co., 
Inc., extension. Certificate proposed. Passengers and their 
baggage, and, in the same vehicle with passengers, express and 
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newspapers, between Edina and Memphis, Mo., and return, 
over a described route, serving all intermediate points. 

New Jersey (Vineland)—-MC 65423, Sub. 4, George Par- 
naza, extension. Certificate proposed. (1) Dressed fowl, un- 
finished buttons, and button blanks, from points in Pittsgrove 
township (Salem county), N. J., to New York City, and (2) 
seashells, from New York to points in Pittsgrove township, over 
irregular routes. 

New York (Brooklyn)—-MC 27214, Sub. 2, Jack Rubin, ex- 
tension. Certificate proposed. Cut goods and materials inci- 
dental to the manufacturing of women’s and children’s gar- 
ments, and women’s and children’s finished garments, serving 
Pine Bush, N. Y., and Washingtonville, N. Y., as additional 
off-route points in connection with applicant’s regular-route 
operations between New York, N. Y., and Highland, N. Y., 
authorized in MC 27214, Sub. 1. 

New York (New York)—MC 66562, Sub. 628, Railway Ex- 
press Agency, Inc., extension. Certificate proposed. General 
commodities moving in express service, between Marked Tree, 
Ark., and Lepanto, Ark., over Arkansas highway 40, serving 
no intermediate points, and subject to conditions, including one 
that the service be limited to that which was auxiliary to, or 
supplemental of, railway express service. 

New York (New York)—MC 22589, Sub. 2, Campus Travel, 
Inc., extension. Denial of certificate proposed. Passengers and 
their baggage, and newspapers and baggage in the same vehicle 
with passengers, over regular routes (1) between Philadelphia, 
Pa., and Taminent, Pa., and (2) between Philadelphia and 
Bushkill, Pa., serving all intermediate points except that no 
service would be rendered between Philadelphia, on the one 
hand, and, on the other, Princeton, N. J., and points between 


Philadelphia and Princeton. 


New York (New York)—MC 66562, Sub. 632, Railway 
Express Agency, Inc., extension. Certificate proposed. General 
commodities moving in express service, between Akron, O., 
and Barberton, O., over Ohio highway 5, subject to conditions, 
including one that the service be limited to that which was 
auxiliary to, or supplemental of, express service by air or rail. 

Pennsylvania (Erie)—-MC 71378, Sub. 2, Rapid Transit Co., 
Inc., extension. Lumber, mill work, and doors, glazed or un- 
glazed windows, window glass, sash, flooring, composition, roof- 
ing, roofing paper, roof coating, shingles, and _ insulating 
materials, from Erie, Pa., to all points in three New York 
counties, and five Ohio counties, and refused or rejected ship- 
ments of the same commodities on return, over irregular routes. 

Pennsylvania (Washington)—-MC 13134, Sub. 4, E. L. Gib- 
bons, extension. Denial of certificate proposed. Condensed or 
evaporated milk in truckloads from Greenville and Marysville, 
O., to specified points in Pennsylvania and West Virginia. 

Tennessee (Iron City)—-MC 105515, L. W. McMackin, com- 
mon carrier. Certificate proposed. Passengers and their baggage 
in the same vericle, between Iron City, Tenn., and Florence, 
Ala., and return, over a described route, serving all interme- 
diate points except St. Florian, Ala., and those between Flor- 
ence and St. Florian. 

Utah (Salt Lake City)—-MC 88857, Sub. 21, Owen Milton 
Collett, extension. Certificate proposed, with conditions. Petro- 
leum and petroleum products, in bulk, in tank trucks, over 
regular routes, between specified points in Utah and Colorado. 

Washington (Spokane)—-MC 9789, Sub. 1, Emerson R. 
Fruin, extension. Certificate proposed, with conditions. Con- 
tractors’ equipment, heavy and bulky articles, machinery and 
machine parts, articles requiring specialized handling or rig- 
ging, and machinery, materials, supplies, and equipment used 
or useful in road construction, mining, logging, and saw-mill 
operations, between all points in Washington, Idaho, and de- 
scribed areas of Montana and Oregon, over irregular routes. 

District of Columbia (Washington)—-MC 105486, Sub. No. 1, 
Morris Fox. Certificate proposed. Pasteurized milk, butter milk 
and cream, in containers, from Washington, D. C., to Cedar 
Point, Md., Portsmouth, Va., and Parris Island, S. C., over 
irregular routes, operating through North Carolina when 
necessary. 

Maryland (Baltimore)—-MC 105414, Fuchs Transfer Co., 
Inc. Certificate proposed. Disabled light airplanes, weighing 
2,000 pounds or less (including parts and accessories) only in 
Instances when rigging is not required, which have become 
immobile by reason of damage or from other causes, (1) be- 
tween Baltimore, Md., and points within 25 miles thereof, on 
the one hand, and, on the other, points in Conn., Del., Md., 
Mass., N. J., N. ¥., O., Pa. R. L, Va. W. Va. and D. C., and 
(2) between points in those states and D. C., on the one hand, 
and, on the other, and to Alliance, O., Lock Haven, Pa., and 
Trenton, N. J., over irregular routes. 

_New York (Brooklyn)—MC 105349, Frank Lella and An- 
tonio Vicidonini, dba Five Bow Truck Co. Denial of permit 
Proposed. Paper bags from Brooklyn, N. Y., to Trenton, Pas- 
Seic, Paterson, Newark, Elizabeth, Morristown, Hackensack, 
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Perth Amboy, Lodi, New Brunswick, Bayonne, Jersey City, 
Hoboken, West New York and Union City, N. J., and points 
in Westchester and Queens counties, N. Y., and those in Staten 
Island, and rejected shipments of that commodity on return, 
over irregular routes. 

New York. (Patchogue)—-MC 104880, Sub. No. 1, Elsie I. 
Fasano, dba South Side Trucking. Certificate proposed, as to 
(1) animal and poultry feed, except bird seed, and (2) cat and 
dog food, from Allentown, Nazareth, Easton and Bath, Pa., to 
points in Suffolk county, N. Y., over irregular routes. 

Texas (Greenville)—-MC 104558, Sub. No. 1, Frank Wolfe. 
Certificate proposed. Household goods from points in Hunt, 
Rockwall and Rains counties, Tex., and in specified parts of 
Hopkins county, Tex., to points in La., and from points in La., 
Okla., Ark. and Kan. to points in Tex., over irregular routes, 
subject to condition that certificate herein recommended and 
the certificate granted applicant heretofore, to the extent they 
cover the same operations, be construed as conferring only a 
single operating right. 

Alabama (Birmingham)—MC 71516, Sub. No. 16, Alabama 
Highway Express, Inc. Certificate proposed. General commodi- 
ties, with exceptions, limited to.a service for the transportation 
of such commodities when having a prior rail movement in 
pool cars, from rail sidings (1) at specified points in Ala., to 
points in Ala. within 75 miles thereof, (2) at specified points 
in Miss., to points in Miss. within 50 miles thereof, and (3) at 
specified points in Tenn. to points in Tenn. within 50 miles 
thereof, over irregular routes. 

New York (New York)—MC 66562, Sub. No. 626, Railway 
Express Agency, Inc. Certificate proposed. General commodi- 
ties, moving in express service, between Fairpoint and Dillon- 
vale, O., serving St. Clairsville and Adena, O., as intermediate 
points, subject to conditions, including one that the service be 
limited to service auxiliary to or supplemental of railway ex- 
press service by air or rail. 

New York (New York)—MC 66562, Sub. No. 619, Railway 
Express Agency, Inc. Certificate proposed. General commodi- 
ties, moving in express service, between South Fallsburgh and 
Monticello, N. Y., over New York Highway No. 42, serving no 
intermediate points, subject to the condition, among others, 
that the service be limited to service auxiliary to or supple- 
mental of railway express. service. 

New York (New York)—MC 66562, Sub. No. 609, Railway 
Express Agency, Inc. Certificate proposed. General commodi- 
ties, moving in express service, between Suffern, N. Y., and 
Spring Valley, N. Y., over New York Highway 59, serving 
Monsey, N. Y., as intermediate points, subject to condition, 
among others, that the service be limited to service auxiliary 
to or supplemental of air or rail express service. 


New York (New York)—MC 66562, Sub. No. 600, Rail- 
way Express Agency, Inc. Certificate proposed. General com- 
modities, moving in express service, to and from Birmingham, 
Mich., as intermediate point in connection with presently 
authorized operations in Sub. No. 151 between Pontiac and 
Detroit, Mich., over U. S. Highway 10, subject to the condition, 
among others, that applicant’s service be limited to service 
auxiliary to or supplemental of air rail express service. 


Michigan (Detroit)—-MC 61741, Sub. No. 10, Great Lakes 
Greyhound Lines, Inc. Certificate proposed. Passengers, bag- 
gage, express, mail and newspapers between intersection of 
U. S. Highway 112 and U. S. Highway 112 By-Pass and inter- 
section of the latter and Michigan Highway 17, over U. S. 
Highway 112 By-Pass, serving Ford Willow Run Plant as inter- 
mediate point. 

Kansas (Beloit)—-MC 59882, Sub. No. 4, Fred Sellers. 
Certificate proposed. Livestock between points in specified coun- 
ties in Kansas and those in designated part of Saline county, 
Kan., on the one hand, and, on the other, points in designated 
part of Nebraska, over irregular routes. 


Kentucky (Pikeville)—-MC 52947, Sub. No. 8, Pinson Trans- 
fer Co., Inc. Denial of certificate proposed. Household goods 
between points in Ky., Ill., Ind., Mich., O., Pa., Tenn., Va. and 
W. Va., over irregular routes. 

Kansas (Jewell)—-MC 52906, Sub. No. 3, Clyde Bowles. 
Certificate proposed. Livestock from points in specified counties 
in Kan. to York and Omaha, Neb., over irregular routes. 

Pennsylvania (Tamaqua)—-MC 52905, Thomas J. McCall, 
dba Penn Jersey Trucking Co. Denial of certificate, for want 
of prosecution, proposed. Coal from points in specified counties 
in Pa. to points in specified counties in N. J., over irregular 
routes. 

Kansas (Hunter)—-MC 43617, Sub. No. 2, Scott Dillet. 
Certificate proposed. Livestock between points in designated 
counties in Kansas and points in specified part of Nebraska, 
over irregular routes. 

Kansas (Glasco)—-MC 41704, Sub. No. 2, Ira Studt, dba 
Studt Truck Line. Certificate proposed. Livestock between 
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points in designated counties in Kansas and points in specified 
part of Nebraska, over irregular routes. 

Missouri (St. Louis)—MC 30378, Sub. No. 15, Associated 
Transports, Inc. Certificate proposed. Automobiles, trucks, 
cabs, bodies, chassis, finished or unfinished, and automobile parts 
when moving with those commodities, by driveaway or truck- 
away methods, restricted to initial movements, from Hegewisch, 
Ill., to points in Ill., Mo. and Ark. and to Memphis, Tenn., and 
Quapaw, Okla., over irregular routes, traversing Kansas for 
operating convenience only and rejected and damaged ship- 
ments of the commodities named, on return. 

Georgia (Chickamauga)—-MC 29868, Sub. No. 3, Carl Clif- 
ford Byrd, dba Chattanooga-Chickamauga Bus Line. Certificate 
proposed. Passengers, baggage, mail, express and newspapers 
between Chickamauga and LaFayette, Ga., over specified route, 
serving Pond Spring, Kensington, Davis Cross Roads and 
Mineral Springs, Ga., as intermediate points. 

Tennessee (Chattanooga)—-MC 20901, Sub. No. 7, Cherokee 
Motor Coach Co. Certificate propossed. Passengers, baggage, 
express, mail and newspapers between Chattanooga, Tenn., and 
Cooper Heights, Ga., over specified route, serving designated 
intermediate points “and all other intermediate points.” 

Indiana (Chalmers)—MC 2969, North Star Express, Inc. 
On further hearing, modification of findings in prior report, 
27 Mm. C. C. 555, proposed, and certificates recommended author- 
izing continuance of operation by applicant, as successor in 
interest to Victor N. Sheek, as to specified commodities from, 
to and between designated points in Ind., Ill., Ky., Ia., Mich. 
and Mo., over irregular routes. 

Arkansas (Malvern)—-MC 96025, Sub. 5, Hoskins’ Truck 
Service, extension. Certificate proposed. General commodities, 
with exceptions, between Little Rock, Ark., and Malvern, Ark., 
over U. S. highway 67, serving all intermediate points and the 
off-route point of Jones mill aluminum plant. 

District of Columbia (Washington)—-MC 105486, Morris 
Fox, common carrier. Certificate proposed. Disabled motor 
vehicles and their contents, in towing service, between Wash- 
ington and points in Maryland and Virginia within 25 miles 
thereof, on the one hand, and, on the other, Maryland, Pennsyl- 
vania, Virginia, and West Virginia, within 100 miles of Wash- 
ington, over irregular routes. 

Georgia (Athens)—-MC 54644, Sub. 4, H. L. Bass, exten- 
sion. Certificate proposed. Passengers and their baggage, and 
mail, express, and newspapers in the same vehicle with pas- 
sengers, between Elberton, Ga., and Anderson, S. C., over a 
described route, serving all intermediate points. 

Maine (Waterville)—-MC 105337, Mathias Morisette & Sons, 
common carrier. Certificate proposed. Household goods, be- 
tween Waterville and points in Maine within 40 miles of Wa- 
terville, on the one hand, and, on the other, points in N. H., 
Mass., Vt., R. I., and Conn., over irregular routes. 

Pennsylvania (Bristol)—-MC 39491, Sub. 2, Neibauer Bus 
Co., common carrier. Denial of certificate proposed. Passengers 
and their baggage in the same vehicle, between Philadelphia 
Northeast Airport, Pa., and Trenton, N. J., over a described 
regular route, and return, serving specified intermediate points. 

Pennsylvania (Scranton)—MC 7585, Sub. 2, Nicholas Spara- 
cino, common carrier. Certificate proposed. Household goods, 
between Scranton and points within 25 miles thereof, on the 
one hand, and, on the other, points in N. Y., N. J., Conn., and 
Md., over irregular routes. 


South Carolina (Spartanburg)—-MC 14486, Sub. 14, Caro- 
lina Scenic Coach Lines, extension. Certificate proposed. Pas- 
sengers and their baggage, and newspapers, express, and mail, 
between Landrum and Greenville, S. C., over a described route, 
serving all intermediate points. 

South Carolina (Spartanburg)—-MC 14486, Sub. 15, Caro- 
lina Scenic Coach Lines, extension. Certificate proposed. Pas- 
sengers and their baggage, and newspapers, express, and mail 
in the same vehicle with passengers, (1) between Newberry 
and Saluda, S. C., and (2) between Johnston, S. C., and junction 
of South Carolina highways 430 and 25, over described routes, 
serving all intermediate points on both routes. 


South Carolina (Spartanburg)—-MC 14486, Sub. 17, Caro- 
lina Scenic Coach Lines, extension. Certificate proposed. Pas- 
sengers and their baggage, and newspapers, express, and mail 
in the same vehicle with passengers, between Union and Whit- 
mire, S. C., over South Carolina highway 176, serving all inter- 
mediate points. 


South Carolina (Spartanburg)—-MC 17820, Sub. 12, Caro- 
lina Stages, extension. Certificate proposed. Passengers and 
their baggage, and newspapers, express, and mail, between 
junction of South Carolina highways 9 and 99 and Great Falls, 


S. C., over South Carolina highway 99, serving all intermediate 
points. 


I. C. C. ACCIDENT REPORTS 


_ The Commission, by Commissioner Patterson, in Investiga- 
tion No. 2883, has found that a passenger-train derailment on 
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the Wabash at Clarksdale, Ill., on April 8, in which two train- 
service employes were killed, and 20 passengers and three din- 
ing-car employes were injured, resulted from the fact that a 
train entered an open switch at a high rate of speed. The Com- 
mission said that if the passenger train had been required to 
approach facing-point switches under control when operating 
against the current of traffic the accident might have been pre- 
vented. 


BOX CAR DEMURRAGE 

By an order “In Re Service Order No. 242-B, Demurrage 
Charges on Closed Box Cars,” the entire Commission has de- 
nied a petition of “the Globe Mills (trade name) Pillsbury 
Mills, Inc.” for reconsideration and modification of an order 
by division 3 denying a prior petition of Globe Mills, etc., for 
exemption of export traffic from the provisions of service order 
No. 242-B, by which heavy demurrage charges were imposed 
on the loading and unloading of box cars (see Traffic World, 
March 17, p. 653; April 14, p. 963, and April 28, p. 1099). 


Service Order and Freight Charges 


Director Hardie, of the Commission’s Bureau of Traffic, 
has advised Frank B. Townsend, director of traffic of the Min- 
neapolis Traffic Association, in a letter written on behalf of the 
Commission’s advisory committee on service orders, that the 
advisory committee has interpreted the Commission’s service 
order No. 68, both before and after the effective date of amend- 
ment No. 6 to that order, as providing for charges on the second 
car, into which an “overflow” part of the lading of the first car 
was transferred at a point between origin and destination, on 
the basis of the rate from the place where the transfer took 
place and not from the point of origin of the shipment. 

Service order No. 68, issued January 30, 1942, suspended 
rule 24 of the Consolidated Freight Classification and provi- 
sions of rule 34 that permitted application of minimum weights 
lower than those provided for the car used, when the car fur- 
nished was larger than the car ordered, and prohibited furnish- 
ing of two small cars in lieu of one larger car ordered. 

In his letter to Mr. Townsend, Director Hardie observed 
that Mr. Townsend had objected to the basis of charges sought 
to be collected on a carload of barley shipped from Minneapolis 
in July, 1943, and forwarded to Cincinnati, O., where 24,460 
pounds of the lading had been transferred to another car and 
both cars had been forwarded thence to destination in southern 
territory via the Southern Railway. It was stated that the 
Southern contended that service order No. 68 required collec- 
tion of the full minimum weight on each car based on the rate 
from Minneapolis to final destination, because amendment 6 to 
the service order had not become effective at the time the 
shipment moved, and that it was Mr. Townsend’s contention 
that the rate to be applied on the car to which the overflow was 
transferred should be that from Cincinnati and not from the 
point of origin. 

In advising Mr. Townsend of the interpretation adopted 
unanimously by the Commission’s advisory committee on serv- 
ice orders, Director Hardie said that “of course, it should be 
understood that this is merely an action by the advisory com- 
mittee and does not constitute an official ruling by the Com- 
mission itself.” 


COAL CAR SERVICE ORDER 


By service order No. 307-A, effective May 14, the Commis- 
sion, division 3, has vacated service order No. 307 that had 
directed the Central Railroad of New Jersey not to furnish 
coal cars at Ridgewood breaker, Union Junction, Pa., for load- 
ing with anthracite coal produced by Duryea Anthracite Co. 
(see Traffic World, May 12, p. 1239). It was explained at the 
Commission’s Bureau of Service that the Solid Fuels Adminis- 
tration for War, which had requested the original service order, 
had now asked for its vacation and that apparently the coal 
now being shipped from Ridgewood breaker was of an ash 
content meeting the requirements of the S. F. A. W. 





GRAIN CAR SERVICE ORDER 


By amendment No. 30 to service order No. 80, effective 
May 21, the Commission, division 3, has substituted the follow- 
ing paragraph for paragraph 6 in the original order, issued in 
1942, to set up permit agents for the movement of grain in 
certain market areas: 


6. That permits shall be issued upon application by a shipper, re- 
ceiver, buyer, or his authorized representative, to the grain permit 
committee. The Commission’s agent may issue permits upon his own 
initiative without application. The Commission’s agent may in the 
exercise of his discretion under the terms of this order upon proper 
notice from time to time dispense with the use of permits as to certain 
kinds and types of grain from one or more areas to the market either 
on grain for storage or on ‘‘cash grain,’’ and as to one or more cities 
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or towns in their respective market areas and in the case of “‘rice’’ as 
to one or more industries in their respective market areas, and in such 
cases the railroads may supply, accept, and move cars of such grain. 


The Commission’s Service Bureau said the effect of the 
amendment was to permit agents to treat with “one or more 
cities or towns” in market areas, and also to treat with “one 
or more industries” instead of, as under the original order, being 
under the necessity of dealing with the area or with all indus- 
tries in the case of rice. 

It was also pointed out in the service bureau that service 
order No. 80 was suspended in so far as it conflicted with 
service order No. 304, under which F. S. Keiser, at Chicago, 
was made agent of the Commission to issue permits for the 
movement of grain into the east. 


REFRIGERATOR CAR ORDER 


C. W. Taylor, manager, refrigerator car section, Associa- 
tion of American Railroads, Chicago, as agent for the Com- 
mission, has issued his order No. 380, pursuant to the Commis- 
sion’s service order No. 95, as amended, providing that, effective 
May 20 to July 15, no common carrier by railroad shall furnish 
or supply a refrigerator car or cars to any shipper for loading 
or transporting watermelons originating in the states of Texas, 
Oklahoma, Arkansas, Louisiana, Mississippi, Alabama, Georgia, 
Florida, Tennessee, North and South Carolina. 


POTATO, WATERMELON ORDER 


Broadening the scope of service order No. 305, Restrictions 
on Holding Potatoes and Watermelons for Orders, the Com- 
mission, division 3, has issued revised service order No. 305, 
effective May 16, through July 15. The original service order 
sought to relieve congestion in railroad yards caused by the 
holding of cars of potatoes and watermelons for orders, recon- 
signment, or diversion at various southeastern seaboard points 
(see Traffic World, May 12, p. 1239). It restricted the holding 
of cars on named railway lines in Florida, Georgia, North Caro- 
lina, South Carolina, and Virginia. The revised service order 
omitted the names of railroads, and, according to the Com- 
mission’s Bureau of Service, was made applicable to all points 
in those states. 

The pertinent portion of the revised order follows: 


(a) Potatoes and watermelons—Restriction on holding cars for or- 
ders, reconsignment or diversion. No common carrier by railraod sub- 
ject to the interstate commerce act shall hold for orders, reconsignment 
or diversion any railroad freight car or refrigerator car, loaded with 
potatoes or watermelons, at any point or points in the states of Florida, 
Georgia, North Carolina, South Carolina, and Virginia. 





IRISH POTATO SHIPMENTS 


Elimination of sections 1 and 7 from the sections of the 
country from which permits for the shipment of Irish potatoes 
have been required, has been ordered by the Commission, divi- 
sion 3, in amendment No. 2 to sixth revised service order No. 
259, effective from May 15, at 12:01 a. m., until June 1, at 
12:01 a. m. (See Traffic World, April 28, p. 1098.) It was ex- 
plained at the Commission’s Bureau of Service that the War 
Food Administration, finding that a permit system was no 
longer necessary in these two areas, had requested that they 
be discontinued. 

Status of each of the Irish potato permit sections, according 
to amendment No. 2, is as follows: 


Section No. 1: Eliminated. 


(Was Malheur county in Oregon and 
certain counties in Idaho.) 


Section No. 2: Eliminated. (Was certain counties in Oregon and 
California.) 

Section No. 3: The county of Aroostook in the state of Maine. 

Section No. 4: Eliminated. (Was state of Colorado.) 

Section No. 5: Eliminated. (Was certain counties in Minnesota.) 

Section No. 6: Eliminated. (Was certain counties in North Dakota.) 

Section No. 7: Eliminated. (Was certain counties in Michigan.) 

Section No. 8: The county Kern in the state of California. 


POTATO ICING—CALIFORNIA 


By service order No. 308, Refrigeration on Potatoes, In and 
From California, effective May 19, through July 31, the Com- 
mission, division 3, has prohibited railroads from icing refrig- 
erator cars for loading with potatoes in California pror to the 
actual complete loading. In the event such cars were preiced 
and loaded, in violation of this provision, said the order, those 
— were not to be transported in interstate or intrastate com- 

1erce, 

Shipments of potatoes in refrigerator cars originating in 
California, said the division, were being preiced, thereby caus- 
ing additional switching and diminishing the supply and contro} 
ot refrgerator cars. While being transported, the division con- 
tinued, those refrigerator cars were reiced a limited number of 
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times resulting in congestion at certain icing stations and re- 
quiring excessive hauling of ice into those stations. 

Icing of refrigerator cars loaded in California with po- 
tatoes for intrastate transportation was contributing to v.the 
shortage of such cars, said the division, adding that an emer- 
gency requiring immediate action existed in all sections of the 
country with respect to California potatoes. 

Pertinent portions of the service order follow: 


It is ordered, that: 

(a) Icing potatoes in and from California. (1) No common carrier 
by railroad subject to the interstate commerce act shall ice a refrig- 
erator car, intended to be loaded with potatoes in California, prior to 
the actual complete loading of the refrigerator car with such potatoes. 
In the event such cars are preiced and loaded, in violation of this pro- 
vision those cars shall not be transported in interstate or intrastate 
commerce. 

(2) No common carrier by railroad subject to the interstate com- 
merce act shall perform icing service, other than standard refrigeration, 
on any refrigerator car, loaded with potatoes originating in California, 
moving in interstate commerce. 

(3) No common carrier by railroad subject to the interstate com- 
merce act shall furnish ice for refrigerator cars loaded with potatoes 
originating in, and destined to, stations in the state of California; nor 
accord ventilation services, other than standard ventilation, for such 
ears of California potatoes. 


Truck Rates on Pool-Car Lots 


The Middle Atlantic States Motor Carrier Conference, Inc., 
in one brief, and the Regular Common Carrier ‘Conference and 
the Irregular Route Common Carrier Conference of the Amer- 
ican ‘Trucking Associations, Inc., joining in another brief, in 
I. and S. M-2501, Distribution Rates—Newark, N. J., to New 
Jersey and New York Points, have set forth their opposition 
to a tariff proposal, under suspension in that proceeding, by 
which Matthew Mahon, dba Mahon’s Express, of Newark, 
would establish for his own account reduced less-truckload 
commodity rates on various commodities from Newark to 
145 points in New Jersey and to eight New York destinations 
(see Traffic World, Feb. 17, p. 399). The suspension proceeding 
was the subject of a hearing in Brooklyn April 11, before 
Examiner Schutrumpf. 

In its brief, the Middle Atlantic conference said that 
Mahon’s Express was already a party to joint agency tariffs of 
this conference, containing a full line of 1. t. 1. rates between 
Newark and the involved New Jersey destinations, and that 
in its separate publication here involved Mahon was now under- 
taking to set forth 1. t. 1. rates different from those in the 
agency tariffs, “in one direction only, from Newark to the 
named New Jersey destinations.” It said that application of 
the suspended tariff would be restricted in that it would not 
be available on shipments received by Mahon from freight 
forwarders and would not be available on shipments of others 
than freight forwarders “unless by some means there should 
be received by Mahon on its platform at Newark on one day 
from (apparently) one shipper an aggregate quantity at least 
equal to a ‘carload’ or a ‘truckload.’ ” 

“With candor Mr. Mahon revealed,” the Middle Atlantic 
conference said, “that his main objective is to bring about for 
his individual account some new ‘special’ rates with a view to 
encouragement of less than truckload freight shipments over 
his line out of Newark which have arrived at his terminal 
in ‘pool cars’ of railroads. 

“The measure of the new rates undertaken by him to be 
established is dictated chiefly by the consideration of first 
determining what would be the railroad 1. c. 1. rates on indi- 
vidual shipments from the true origins to the true New Jersey 
destinations, subtracting therefrom the railroad carload rates 
on mixed shipments from the railroad origins to Newark, and 
then to fix up a set of less than truckload rates out of Newark 
which, when added to the inbound railroad carload rates, would 
make sum totals tending to divert less than truckload business 
to the Mahon line. rather than for it to move through from 
origins to final destinations in all-motor or all-rail service. In 
the calculations provision was made for a separate platform 
charge.” 

Operation of Proposed Rates 


What the carrier wanted to do, said Middle Atlantic, was 
to confine the proposed 1. t. 1. rates on individual 1. t. 1. 
shipments to aggregate quantities received by it at one time 
at its Newark platform in relatively large amounts. In its 
essence, the proposal was the same as it would be if the carrier 
offered certain 1]. t. 1. rates for individual 1. t. 1. shipments to 
various destinations, but said that those rates would not be 
available unless in the course of a day the shipper made some 
given aggregate number of different 1. c. 1. shipments, “such 
as 20 or 50 or even 100,” it added. It asserted that Mahon 
made “no bones” about having computed what 1. t. 1. figures, 
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when combined with rail mixed-carload rates, would divert 
freight to his line as against through rail or motor carrier 1. c. 1. 
or 1. t. 1. shipments to the final destinations from the points 
of manufacture. 

“That is precisely the kind of ‘disturbance’ of adjustment 
which violates the national transportation policy and which 
policy is in terms made a part of the definition of reasonable 
rates,” said Middle Atlantic. “It is only another form of rate- 
cutting designed to divert traffic from existing channels of 
transportation over into another. ... If Mahon got away with 
this undertaking all his immediate competitors would have to 
do the same thing. In no time there would ensue a spreading 
effect at other communities. As a final consequence motor com- 
mon carriers would become largely an appendage of railroad 
transportation, vieing with each other to make special rates 
upon precedent or subsequent rail transportation either in pool 
cars or otherwise. ... 

“It is therefore respectfully submitted that the publication 
under suspension should be rejected. It is neither a lawful 
proportional rate tariff nor a lawful ‘distribution’ tariff. In 
any event it should be determined to be unlawful (1) because 
it is inherently discriminatory between shippers; (2) there 
was no evidence of justness or reasonableness; and (3) the 
utter absence of suitable policing regulations would violate 
the requirement that tariffs must be certain of proper appli- 
cation and subject at all times to later convenient audit.” 


Views of A. T. A. Groups 


The two common carrier conferences of the A. T. A., in 
their brief, undertook a discussion of the question whether 
Mahon’s proposed “pool car” distribution rates, differing from 
his other rates or charges, met the provisions of section 408 
of the act that such different rates might be established if such 
difference was justified by a difference in the conditions under 
which they were used. The conference said that it was “per- 
fectly clear” that the respondent had not shown circumstances 
that Congress had in mind at the time it wrote the provisions 
of section 408. 

“In any event,” they declared, “in order to establish dif- 
ferential rates on this traffic less than the rates applicable to 
the normal traffic of the carrier, it would be necessary to ac- 
curately and completely analyze the difference in cost resulting 
from each of these six differences in the services accorded 
the traffic. Only through such a cost study can a consistent 
basis of rates be established on this type of traffic... . It is 
apparent that the proposed rates do not reflect properly the 
different services accorded the traffic, and in the absence of 
a proper scheme for varying from the normal rates upon the 
basis of differences in costs, the carrier has failed to carry the 
burden of justifying these suspended rates.” 


TARIFF PROTEST BY MOTOR BUREAU 


A proposal by Merchants Transfer & Storage Co., of Daven- 
port, Ia., set forth in its tariff No. 3, MF-I. C. C. No. 27, filed 
to become effective May 24, to éstablish a rate of 25 cents a 
hundred pounds, minimum 20,000 pounds, on “freight, all 
kinds,” subject to certain restrictions, is the subject of sus- 
pension petition filed with the Commission by the Central States 
Motor Freight Bureau, Inc., of Chicago. 

Calling attention to a comparison of the proposed rate 
with the rate or rates of the bureau applicable on 25 com- 
modities, the protestant said that the proposed rate was lower 
than the bureau’s rates based on a class 5 or 35 rating. 

“In fact,” it continued, “the proposed rate is at the same 
level as class or column 30 in the bureau’s rate tariffs. We 
respectfully submit this comparison speaks for itself, in fact, 
it shouts that such rate as proposed is on a sub-normal level, 
destructive to the rate structure, and considering the wide 


scope of application to any and most all freight is uncom- 
pensatory.” 


Middle Atlantic Rate Rise 


The Commission, division 2, voted May 12 not to suspend 
the Middle Atlantic States Motor Carrier Conference tariffs 
embodying emergency increases of one cent a 100 pounds on 
truckload shipments and 2% cents a 100 pounds on less-than- 
truckload shipments in Middle Atlantic territory and between 
that territory and New England territory. The tariffs become 
effective May 14 (see Traffic World, May 12), over the protest 
of the Price Administrator and other government agencies. 

However, a notice to “interested parties” issued May 12 by 
Secretary Bartel of the Commission says that “the section of 
accounts, Bureau of Motor Carriers, has been directed to ex- 
amine the financial position of representative motor carriers in 
both Middle Atlantic and New England territories for the pur- 
pose of obtaining further information to aid the division in 
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determining whether an investigation should be instituted con- 
cerning the reasonableness, and lawfulness otherwise, of the 
emergency charges in these territories.” 

The Middle Atlantic conference, in a notice “to the public,” 
after relating the history of the original proposals for emer- 
gency charges of 3 cents a 100 pounds on less-truckload ship- 
ments and one cent a 100 pounds on truckload shipments, and 
resulting conferences with the Middle Atlantic Shippers’ Motor 
Carrier Committee, and a sub-committee headed by C. J. Fagg, 
of Newark Central Warehouse, Newark, N. J., 
O. P. A. and “some others,” regardless of a demonstrated need 
for additional revenue and the shippers’ support, had protested 
the charges. The emergency charges were necessary, the con- 
ference said, to meet the “constantly mounting costs of doing 
business and to avoid almost certain disaster.’”’ With costs “still 


nse tae” 


said the 


on the ascendency,” it said, “we doubt if they (the emergency ; 


increases) will do more than prevent our profit position from 
getting worse.” 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules in it 
have been suspended. Suspension orders contain many schedules not 
reproduced here. Details of such orders are published in The Daily 
Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. No. 5341, the Commission on its own motion 
suspended from May 14, until December 14, the operation of 
certain schedules as published in Supplement No. 29 to Bessemer 
and Lake Erie Railroad Co.’s tariff I. C. C. No. 1163, and 
supplement No. 33 to Agent B. T. Jones’ tariff I. C. C. No. 
3795. The suspended schedules propose to reduce the rates 
on cast iron borings, in carloads, from various points in central 
territory to Gibbstown, Thompson’s Point and Woodbury, N. J., 
without observing the provisions of section 4 of the Interstate 
Commerce Act. 

In I. and S. M-2537, the Commission suspended from 
May 14, until December 14, the operation of certain schedules 
published in supplement No. 45 to tariff MF-I. C. C. No. 21 
of Middlewest Motor Freight Bureau, agent, Kansas City, Mo. 
The suspended schedules propose to change the less truckload 
classification exceptions description from tractor engine parts 
or tractor parts to tractor engine parts or tractor parts, not 
otherwise indexed, resulting in the application of higher classi- 
fication ratings on certain parts. 

In I. and S. 5342, the Commission suspended from May 15, 
until December 15, the operation of certain schedules as pub- 


lished in Supplements Nos. 21 and 8 to Agent B. T. Jones’ | 


tariffs I. C. C. Nos. 3926 and 3939, and other tariffs. The 
suspended schedules proposed a charge of $2.25 a car for in- 
stalling and furnishing grain doors in cars loaded with bulk 
grain and transported in cross-town switching service at Battle 


Creek, Mich., Cincinnati, O., Indianapolis, Ind., Toledo, O., and | 


certain other points in central territory. 
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In I. and S. M-2538, the Commission suspended from | — 


May 16, until December 16, the operation of certain schedules | 
published in Supplement No. 48 to joint tariff MF-I. C. C. § 
No. 129 issued by Mid-Western Motor Freight Tariff Bureau, | 
Inc., Agent, Kansas City, Mo. The suspended schedules proposed | 


to restrict local and joint commodity rates on various com- 


modities between points in central territory and points in south- a 
at they will not apply over Voss Truck |- 


western territory so 
Lines, Inc. 


Express Agency Switching Charges 


The Secretary of War, through the Judge Advocate Gen- 
eral, has asked the Commission to suspend tariff I. C. C. 


No. 4700 of the Railway Express Agency, Inc., filed to become © 


effective May 24, by which, according to the petition for sus- 
pension, the express agency proposes to establish increased 


switching charges for the delivery or receipt of carload express ~ 


shipments to or from various War Department installations. 
Installations affected by the tariff proposal, according to the 
petition, are: the Army Air Forces depot on Lincoln Avenue, 
Cincinnati, O., where the present switching charge would be 
increased from $17.50 a car to $40.81 a car when arriving or 
departing on lines of seven named railroads, and from $17.50 
to $26.82 a car on the Pennsylvania Railroad; Fort George 
Meade, Md., involving switching to or from Laurel or Odenton, 
Md.; the 830th Army Air Forces Specialized Depot at Memphis, 
Tenn.; Maxwell Field, Montgomery, Ala.; the 859-C A. A. F. 
Specialized Depot, the Philadelphia Quartermaster Depot and 
the United States Signal Depot, at Philadelphia, and between 
Radford, Va., and plants of the Radford Ordnance Works at 
Cowan, Pepper and Wysor, Va. In one instance, the protestant 
said, the increase would be 320 per cent. It said that no in- 
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crease was proposed in the switching charge of $17.50 a car 
on shipments moving from or to the Army Air Forces depot on 
Fredonia Avenue, Cincinnati; that this depot and the depot 
on Lincoln avenue were both served by the Pennsylvania from 
the same track, and that the Lincoln avenue depot was only 
three miles from the Cincinnati passenger station, while the 
Fredonia avenue was three miles from that station. It said it 
believed the proposed charges would be unjust and unreasonable 
and otherwise unlawful. 


Dilemma of Bush Terminal R. R. 


Bush Terminal Buildings Co. has filed with the Commis- 
sion a reply to the petition of the Bush Terminal Railroad Co. 
for an investigation into the lawfulness of the services, prac- 
tices and charges in connection with the receipt and delivery by 
the railroad 1. c. 1. freight at buildings 1 to 10, inclusive, of the 
Bush Terminal Buildings Co., Brooklyn (see Traffic World, 
May 5, p. 1166). The building company asks denial of the pe- 
tition for an investigation or, in the alternative, that no action 
be taken until final judicial determination of the pending court 
action to enforce a contract for service at buildings 1 to 10. 

According to the building company’s reply, the railroad 
company entered into a contract with the building company in 
1911 providing that, for the duration of its franchise, the rail- 
road would transport freight shipments to and from buildings 
1-10 in railroad freight cars, by means of railroad locomotives, 
without transfer of lading. That contract was entered into to 
facilitate the sale of “a number of millions of dollars of first 
mortgage construction bonds of the Buildings Company,” it 
says, adding that the contract was “expressly included within 
the mortgage indenture as a part of the security for the bonds.” 

In 1942, the building company says, there was a separation 
of interests of the railroad and building company and that, 
since then, the railroad company has “‘ccommenced a series of 
endeavors which, if not so mainly intended, would at any rate 
have had the effect of injuring the business values of the prop- 
erties of the Bush Terminal Buildings Co.” After describing 
these alleged efforts, and court action, leading up to the prob- 
able trial in June of a suit for an injunction to prohibit cessa- 
tion of the services at the involved buildings, the building com- 
pany says it is clear that the request of the railroad for the 
Commission order of investigation “is palpably designed only to 
frustrate the judicial. action which is about to go to trial. .. .” 

The building company also argues that there has existed 
a freight station, known as the “36th Street Station” for more 
than 30 years, and that the railroad, after those years of ‘“con- 
tinued practice to the contrary, now denounces its own course 
of conduct as a ‘device’ of forbidden character.” Later, the 
building company says: 

“Since, then, concurrent judicial and administrative author- 
ity exists initially to determine whether a bona fide freight 
station exists at Buildings 1-10 and since to resolve that issue 
will intimately bear upon the validity of the contract sued upon, 
the Bush Terminal Railroad Company is about to have its ‘day 
in court’ before a competent, impartial tribunal. There is no 
present need for Commission consideration. Whether or not the 
judicial decision would foreclose or at least make unnecessary 
subsequent Commission inquiry cannot, as said above, now be 
forecast.” 

The reply makes the further point that the Commission 
does not possess direct authority over the establishment or dis- 
establishment of railroad freight stations. It says the state of 
New York had expressly provided that no freight station might 
be disestablished without previous application and consent of 
the Public Service Commission of New York, observing that the 
railroad company has never approached the state commission 
for authority to close its 36th street station. 


FORWARDER STATUS OF P. C. W. A. 


In a brief in Ex Parte No. 160, In the Matter of the In- 
vestigation of Operations by Pacific Coast Wholesalers Asso- 
ciation, Its Members and Representatives, the respondents have 
urged the Commission to dismiss the proceeding—an inquiry 
to determine whether or not the P. C. W. A. has the status 
of a freight forwarder subject to part IV of the act—on the 
ground that the association, its officers, directors and represen- 
tatives are engaged solely in an operation of consolidating, 
shipping and distributing freight for members of the associa- 
ton on a non-profit basis, for the purpose of obtaining the 
benefits of volume rates, and that none of the respondents are 
in any manner rendering or holding out to render a service 
to the general public for compensation. The respondents said 
their association was incorporated in California in September, 
i943; that it had 41 members, as of February 2, 1945, the date 
of the hearing in this proceeding, and that neither the asso- 
‘lation nor any of the individual respondents had ever sought 
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or obtained a permit to operate as a freight forwarder, because 
they regarded the activities of the association as exempt from 
regulation by virtue of the provisions of section 402(c)(1) of 
the act. 


Motor Minima in East, Midwest 


Analyses of the effect of the class rate “stops” prescribed 
by the Commission, division 2, in its report and order in MC 
C-360, Minimum Class-Rate Restrictions—Central and Eastern 
Territory, embracing I. and S. M-2160, Minimum Class-Rate 
Stops in Central and Eastern States (see Traffic World, 
March 31, p. 807, and April 28, p. 1097), had shown that these 
scales of “stoppers,” if applied to operations of 11 of the re- 
spondent motor carriers, would result in a minimum annual 
loss to those carriers of 77.4 per cent of their net revenues, 
said the Eastern-Central Motor Carriers Association in a peti- 
tion on behalf of its members, respondents in MC C-360 and 
I. and S. M-2160, asking the Commission to grant a rehearing 
and to reconsider the decision of division 2 in those proceedings 
insofar as it affected the class rate restrictions or “stoppers.” 

The 11 carriers in question, the association said, received 
in 1944 nearly half of the total gross revenues of the 31 
Eastern-Central carriers that had single-line routes between 
central territory and the east, and those 31 (including the 11 
as to which the effect of the Commission-prescribed “stops” 
had been computed) received about 90 per cent of the gross 
revenues on traffic moving at the association’s rates between 
those territories, according to the petition. Comprising the list 
of 11 carriers referred to in the petition were: A. C. E. Trans- 
portation Co., Inc.; All-States Freight, Inc.; Eastern Motor 
Dispatch, Inc.; Kramer Bros. Freight Lines, Inc.; Middle- 
Atlantic Transportation Co., Inc.; Motor Cargo, Inc.; Roadway 
Express, Inc.-Shippers Freight Forwarding Co.; Shirks Motor 
Express Corporation; Transamerican Freight Lines, Inc.; Wilson 
Freight Forwarding Co., Inc., and Yankee Lines, Inc. It was 
stated in the petition that 1944 operating revenues and operating 
expenses of these carriers totaled $21,291,667 and $20,977,709, 
respectively, resulting in a collective operating ratio of 98.5 
per cent, and that their net operating revenues averaged 
$313,958, of which, through effectiveness of the “stops” a total 
of $243,084.92 would have been lost to them. 


“Minimum” Loss Computed 


“Assuming these 11 carriers bear 90 per cent of the loss 
(as they receive 90 per cent of the revenue on all traffic handled 
by them),” the association continued, “they would incur a 
minimum net loss of $218,776. Deducting the latter figure 
from their 1944 operating revenue . . . would produce an oper- 
ating ratio for that year of 99.5 per cent as against the actual 
figure of 98.5 per cent arrived at through rates 10 per cent 
higher than rail and including ‘stoppers’ which these respond- 
ents have consistently maintained to be absolutely necessary 
as long as rail class rate scales continue to be observed by 
motor common carriers. .. . 

“The foregoing showing of loss under the prescribed ‘stops’ 
will of course be augmented as further carrier reports are 
received and analyzed so that unquestionably the totai loss 
to be incurred under the decision, should it become effective, 
would be greatly in excess of the 11-carrier loss. ... 

“These respondents went into this case with the avowed 
purpose of avoiding any general revenue increase through the 
medium of increased ‘stoppers,’ but by the same token they 
certainly did not’: contemplate any such revenue deductions as 
division 2 has inadvertently prescribed for long-haul Eastern- 
Central carriers. It goes without saying that should the pre- 
scribed stops become effective the resulting rates would be 
confiscatory, less than cost of handling the traffic, and there- 
fore unlawful.” , 


The association contended that, for the reasons shown, the 
decision of division 2, should it become effective July 16, would 
cause many of the Eastern-Central respondents irreparable 
damage “in direct disregard of the congressional mandate ... 
requiring the Commission, in the exercise of its power to pre- 
scribe just and reasonable rates, to give due consideration to 
the need of revenues sufficient to enable the respondents, under 
honest, economical and efficient management, to provide ade- 
quate and efficient transportation service.” 


Committee on Class Rate Study 


The association said it was well aware of the distaste of 
division 2 for stops of any degree, but that the Commission 
itself held the key to motor carriers’ problems in this respect 
through its general investigation in MC C-200, and that the 
respondents in the instant proceedings hoped that there would 
eventually evolve a scale of class rates that would either pre- 
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clude the necessity of “stops” in their entirety or else reduce 
their use to an absolute minimum. 

“In furtherance of that objective,” it said, “these respond- 
ents have appointed a committee of traffic managers holding 
specific instructions from their executive superiors, or owners, 
to collaborate with the national class rate committee of Amer- 
ican Trucking Associations, Inc., toward the end of developing 
costs and other data designed to bring about a class rate 
situation which not only the Commission but these respondents 
themselves so earnestly desire, i. e., the complete elimination, if 
at all possible, of ‘stops’ of any kind. This committee has 
already held one meeting and expects to report some progress 


oe one of these respondents to be held in Akron May 22, 
1 


The association asked the Commission to vacate and set 
aside the order by division 2 in these proceedings and to reopen 
them so that the respondents might show, among other things, 
“the full and disastrous effect, in detail, of the decision as it 


now stands, insofar as Eastern-Central respondents are con- 
cerned.” ; 


Associated Transport Petition 


Associated Transport, Inc., of New York City, in a separate 
petition, likewise asked for rehearing and reconsideration of 
“the entire matter.” It said the decision by division 2 would 
result in depletion of revenues of Associated Transport by 
$25,000 to $30,000 a month “at the very least.” Its petition 
included the following representations: 


Because many smaller trucking lines have been able to load and 
utilize their equipment back and forth between a few selected desirable 
points and so bringing about control of movements of heavy loads and 
balanced tonnage after the fashion of contract carriers, the greatest 
burden of the war transportation by truck has fallen on Associated. 
Many other carriers, large and small, have gone out of business or 
greatly curtailed their operations or service. Presently Associated is 
the only carrier we now know of giving a through service between 
Ohio and New York state points (except New York City), on the one 
hand, and the New England states, on the other. For these reasons, 
among others, the tonnage and revenue of Associated affected by the 
order (of division 2) has been greatly increased since the hearing and 
thus the impact of the order becomes even more disastrous. 


Cost Data Submitted 


Because of the terrific increases in local terminal and local trans- 
portation cost due to the steady procession of annual and semi-annual 
wage increases and ‘‘improved working conditions’’ granted in the var- 
ious cities by the War Labor Board, the . . . requirements of the war 
effort which have served to increase Associated’s average length of haul 
in the affected territory has made a continuance of this business an 
economic necessity as well as a patriotic duty in these times. Only by 
an increase in the average length of haul in the central and eastern 
states has it been possible to provide enough gross revenue per hundred 
pounds of freight moved to meet the terminal and local transportation 
cost. Generally, on hauls of less than 100 miles, the local costs alone 
exceed gross revenue, leaving nothing for the road cost. Even on inter- 
mediate distances a severe loss is sustained. Between Pittsfield, Mass., 
and Utica, N. Y., the distance is 131 miles. The first class rate is 80 
cents. Associated’s historical stop (inherited from its predecessor com- 
panies) is 55 per cent of first class or 44 cents per hundred pounds. Ter- 
minal cost (local trucking and dock labor) at Pittsfield is 16.4 cents per 
hundred. At Utica it is 13.6 cents per hundred. The over-the-road trans- 
portation cost is 12.6 cents per hundred. Out-of-pocket cost alone for 
this transportation is thus 42.6 cents per hundred. ‘‘Overhead’’ is 7.3 
cents per hundred. Such movement, therefore, produces a loss. By the 
rate provided in the division’s order with our stops removed, we would 
receive 40 cents a hundred and produce an out-of-pocket loss of 2.6 
cents a hundred, or $5.20 for every trip we made between these points. 
To this would have to be added the expense of ‘‘overhead’’ which would 
make our actual loss 9.9 cents a hundred, or $19 a trip. 


As the distance of haul increases, the reductions proposed by the 
division become even more alarming. ... 


Oo. P. A. and Revenue Pooling 


The unusual weather of the winter of 1944 and 1945, together with 
other economic conditions, have compelled carriers to seek an emergency 
general rate increase. . . . The Office of Price Administration . . . ap- 
parently . . . intends by self-serving accounting theories (which brought 
about the national meat shortage) and by interjecting a highly contro- 
versial revenue pooling suggestion, to block any increase in revenue, 
whether necessary or not, for as long a period as possible, regardless 
of the effect on national transportation or the economic life of the 
individual carriers. . . . The proposed increase itself . . . would not be 
enough to preserve the position of Associated in the face of the division’s 
order. . . . Whatever the desirability of altering the now system of 
stops, it is inescapable that such reform must be effective simultaneously 
with the application of some alternative method of replacing the 
revenues destroyed by the reforms whether such replacements are 
effectuated by reclassifications, percentage increases of certain classifi- 


cations, from increased percentage across the board, the application of 
arbitraries, or otherwise. .. . 


The O. P. A., in a reply to the petition of Associated 
Transport, said the petition should be denied because this re- 
spondent did not offer to introduce proper evidence to be con- 
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sidered at a rehearing, and because it did not state sufficient 
facts for reconsideration. 


Rubber Storage-in-Transit 


Inland Waterways Corporation, operating the Federal 
Barge Lines, St. Louis, Mo., has filed with the Commission a 
complaint against certain railroad defendants (No. 29313, In- 
land .Waterways Corporation, operating the Federal Barge 
Lines, vs. Akron & Barberton Belt Railroad Co. et al.), alleging 
undue discrimination against the complainant in favor of all- 
rail connecting lines of the defendants, and other practices, in 
connection with storage-in-transit privileges on shipments of 
crude rubber or latex (liquid crude rubber). The complainant 
charged violation of sections 1,-1(4), 3(4), and 6(4) of the 
interstate commerce act. 

The complainant asked that the proceeding be consolidated 
with No. 29307, Storage-in-Transit on Artificial Rubber, an 
investigation undertaken by the Commission, division 2, on its 
own motion (see Traffic World, May 5, p. 1160). It also re- 
quested a cease and desist order, and establishment of just and 
reasonable rates, rules, regulations and practices. 

Inland Waterways said that with the defendants it joined 
in through barge-rail and rail-barge-rail routes over which 
applied joint through carload rates on crude rubber also latex, 
from points in Alabama, Arkansas, Louisiana, Mississippi, 
Oklahoma, Tennessee and Texas, on the one hand, among 
others, to points in Central Freight Association, trunk line and 
western trunk line territories, on the other. 

In Central Freight Association Tariff Bureau Freight Tariff 
No. 585-D, Agent B. T. Jones’ I. C. C. No. 3673, said Inland 
Waterways, the defendants provided a stopping-in-transit privi- 
lege for the purpose of storage at stations on their lines of 
crude rubber also latex, and that this privilege was subject 
to the restriction, as provided by rule No. 65 therein, that 
shipments transported thereunder would be subject to the 
through all-rail carload rates. There was no provision, con- 
tinued Inland Waterways, for applying the differential barge- 
rail and/or rail-barge-rail carload rates on such commodity 
stopped in transit under other provisions of the named tariff. 

Maintenance of storage privileges restricted in the manner 
aforedescribed, without providing for application of the similar 
privileges on a basis of barge-rail and rail-barge-rail joint dif- 
ferential rates, Inland Waterways alleged, unduly discriminated 
against the complainant in favor of the all-rail connecting lines 
of the defendants; imposed on the freight transported over 
barge-rail and rail-barge-rail routes jointly maintained by 
complainant and defendants unjust and unreasonable rates, 
rules, regulations, and practices; withheld from shippers served 
by the complainant and their traffic just and reasonable through 
routes subject to just and reasonable rates, rules, regulations, 
and practices; undertook the establishment of joint rates over 
barge-rail and rail-barge-rail routes without the concurrence 
of the complainant; and departed from and thereby was in 
violation of the provisions of finding 4 and the third ordering 
paragraph of Ex.Parte No. 96, Through Routes and Joint Rates 
Between Inland Waterways Corporation and Other Common 
Carriers, 153 I. C. C. 129, et seq. 





ILLINOIS INTRASTATE COAL RATES 


Averring that no finding of discrimination against inter- 
state commerce can be made today with reference to coal 
shipments from the Fulton county group of mines to Peoria- 
Pekin, Ill., because virtually all of the coal consumed in that 
market originates at nearby Illinois mines, the Chicago, 
Burlington & Quincy Railroad Co. has petitioned the Commis- 
sion, in No. 23130, Intrastate Rates on Bituminals Coal Between 
Points in Illinois, to modify its report and order of October 11, 
1932, 183 I. C. C. 342. 

The Burlington asked to be permitted to establish a rate 
of 55 cents a ton on the involved coal traffic—the rate now 
maintained, it said, by all other railroads from all other mines 
in the same origin group to the same market. It asked the 
modification “to the end that it may retain the revenue which 
it presently earns by the transportation of about one million 
tons of coal annually from Fulton county mines to Peoria- 
Pekin.” 

Among other changes in the situation since the Commis- 
sion’s original report, 182 I..C. C. 537, the Burlington says 
the per cent of the total shipments transported to the Peoria- 
Pekin market fell from 74.5 per cent in 1943 to 53.7 per cent 
in 1944, while the M. & St. L., it said, had increased its per- 
centage from 8.2 to 42.5. The Burlington alleged that ‘‘this 
unfortunate trend, which now threatens to oust petitioner from 
all participation in this traffic, is directly chargeable to the 
minimum rates which petitioner is compelled to assess undet 
the Commission’s order of October 11, 1932.” 
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The Commission’s third supplemental report and order, 
188 I. C. C. 342, the Burlington says, prescribed 52 cents from 
mines on the M. & St. L., 52 cents from mines on the Toledo, 
Peoria & Western, and 64 cents from the Fulton county mines 
on the Burlington covered by the Commission’s orders, those 
rates, because of the Ex Parte No. 115 increases, now standing 
at 55 and 67 cents, respectively. 


G. M. & O. Alton Purchase Plan 


The Gulf, Mobile & Ohio Railroad Co., in Finance No. 
14931, has asked the Commission for authority to purchase the 
Alton Railroad Co. properties and to operate that system’s 
lines, and concurrently, in Finance No. 14932, has applied for 
authority to issue 378,787% additional shares of non-par com- 
mon stock and $24,539,200 general mortgage income bonds, 
Series B. 

In Finance No. 14931, the G. M. & O. said the purchase 
would involve, incidentally, its acquisition of control of the 
Louisiana & Missouri River Railroad Co., and of the Kansas 
City, St. Louis & Chicago Railroad Co. In addition, said the 
G. M. & O., it proposed to assume existing lease of the proper- 
ties of the L. & M. R. and the Joliet & Chicago Railroad Co. 
and to operate thereunder; to acquire further control of the 
K. C., St. L. & C. by acquisition of publicly held stock, and 
to purchase and operate all of the properties of that company. 

On April 26, said the G. M. & O., the latter entered into 
an agreement with Stephen B. Gibbons, John M. Chapman, 
and Max Winkler, a protective committee for the holders of 
Chicago & Alton 3 per cent refunding 50-year bonds, due 1949, 
under which the protective committee would prepare and 
recommend to the holders of the bonds a plan of reorganiza- 
tion providing for the acquisition by G. M. & O. of all prop- 
erties, cash, receivables, materials, franchises and _ assets 
subject to the lien of the mortgage securing the bonds, includ- 
ing all the right, title and interest subject to the lien of the 
mortgage in equipment and in the leaseholds and stock or 
other ownership in the J. & C., L. & M. R., and K. C., St. L. 
& C., and all assets to which the holders of the bonds should 
be entitled in the reorganization. 

G. M. & O. further said that under the plan it would assume 
the payment of all outstanding equipment trust obligations or 
equipment purchase contracts of the Alton Railroad Co. and 
its trustees covering equipment to be acquired by the G. M. & O. 

“The lines and operations of applicant and those of the 
other carriers involved are naturally and logically comple- 
mentary,” said G. M. & O. “The northern terminus of appli- 
cant’s lines is a southern terminus of the Alton lines. The 
respective properties are so located and the origins and desti- 
nations of traffic handled by them are such that, through 
operation of the properties under unified management and 
control, there will be enjoyed increased earnings in a substan- 
tial amount resulting from longer hauls on such traffic. Greater 
efficiency in operation and substantial improvements in service 
are implicit in the proposed arrangement. No competition 
would be eliminated.” 

Saying that no estimate had been made of the character 
and extent of the economies or new business to be expected 
under the proposed unified management, G. M. & O. said it 
estimated, however, that on a basis of a detailed analysis of 
the traffic handled by the two roads in 1941 a normal yearly 
additional gross earnings of $2,700,000 and additional net profits 
(before income taxes) of approximately $1,200,000 would be 
derived from longer haul on traffic originating or terminating 
on the lines of the two carriers, the routing of which via such 
longer hauls the G. M. & O. would be in a position to influence. 
In addition, said G. M. & O., carrier employes would receive 
advantages as a result of the proposed transaction. 


After reviewing the Alton’s financial operations under 
bankruptcy and trustee arrangements, the G. M. & O., in 
Finance No. 14932, said: 


The dominant objectives of this and its companion application are 
the acquisition by applicant of the properties herein described, or con- 
trol thereof, the establishing of a sound capital structure with fixed 
charge requirements commensurate with the properties’ estimated abili- 
ties to earn, and a speedy termination of the bankruptcy proceedings 
in which they are now held. 


_. The Kansas City, St. Louis & Chicago Railroad Co., sub- 
Sidiary debtor, has filed with the Commission, in Finance No. 
14030, a plan of reorganization for the Alton railroad system, 


and has also filed an identical plan in the federal district court, - 


northern Illinois district, eastern division. 


_ For the reorganized company, following consummation of 
its plan, the K. C., St. L. & C., proposed a capitalization of 
$56,963,380, with total fixed and contingent charges of $1,780,- 
«bd, a new $12,000,000 first-mortgage bond issue to provide 
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funds for rolling stock and equipment purchase, and new gen- 
eral mortgage income bonds aggregating $21,117,000. 

The K. C., St. L. & C. plan was the fourth to be presented, 
the others having been the Alton railroad’s plan, filed June 29, 
1943; that of Henry A. Gardner, trustee, filed January 2; and 
that of Stephen B. Gibbons, et al., protective committee for 
holders of ,Chicago & Alton Railroad Co. 3 per cent refunding 
mortgage bonds, filed January 15. 

In the 18 months interval between the filing of the Alton 
plan and the trustee plan, said the K. C., the trustee, Henry A. 
Gardner, had procured an engineering study and analysis of 
the Alton railroad system from the firm of Coverdale and 
Colpitts, consulting engineers, who submitted their report in 
October, 1944. Continuing, the K. C. said: 

“The trustee, in engaging Coverdale and Colpitts to make 
the engineering study, had unfortunately engaged a firm of 
engineers who previously had been employed on behalf of the 
refunding bondholders to study the Alton railroad system, and 
the report of Coverdale and Colpitts filed in these proceedings 
evidences a strong blias in favor of the posiiton of the refund- 
ing bondholders.” 

The K. C. said it believed it was in a unique position in the 
proceeding to serve the best interests of both groups of security 
holders by filing a plan of reorganization that both groups 
could agree on, thereby eliminating grounds for long delay in 
the successful termination of the proceedings. The Alton sys- 
tem, said the K. C., has a relatively simple financial structure, 
that except for the questions of priority raised by the leases, 
should readily lend itself to speedy reorganization. The K. C. 
report contains tables showing the differences between the 


=_—* plan, the refunding bondholders’ plan, and the K. C. 
plan. 


ALTON EQUIPMENT PROPOSAL 


Henry A. Gardner, as trustee of the Alton railroads and 
properties, in Finance No. 14933, has asked the Commission 
for authority to execute, issue, and deliver notes under a con- 
ditional sale agreement between the applicant and the American 
Locomotive Co. providing for construction by the latter and 
sale to the applicant of five new 1,000 horsepower diesel switch- 
ing locomotives. Under the agreement, said the applicant, he 
would pay 20 per cent of the purchase price of each locomotive 
in cash on delivery and the balance in monthly installments, 
with interest on the balance unpaid from time to time at 1.50 
per cent a year. The purchase price of each locomotive, said 
the applicant, would be $78,500. 


I. C. C. Reliance on Prior Cases 


Complainants in No. 28813, Summer & Co. vs. Erie Rail- 
road Co. et al., a case in which the federal court for the south- 
ern Ohio district, eastern division, permanently enjoined the 
enforcement of the Commission’s order requiring a reduction 
in rates on scrap iron and steel, on the ground that it was 
“prejudicial error” for the Commission to rule on the unreason- 
ableness of rates without evidence before it concerning the 
rates in controversy, but rather relying on findings in prior 
cases, have filed a supplemental bill of complaint in the Ohio 
court, based on the Commission’s report on rehearing (see 
Traffic World, March 17, p. 633). The case is docketed as 
civil No. 768, Erie Railroad Co. et al. vs. United States of 
America. 

Embraced with the title case in the Commission’s report 
were No. 28813, Sub. 1, Summer & Co. vs. Wheeling & Lake 
Erie et al. and Sub. No. 2, Same, vs. New York Central. In 
those cases the Commission, with dissenting opinions as to the 
propriety of basing decisions in so-called “small” rate cases 
on prior cases, affirmed the findings in the prior report, 255 
I. C. C. 475, that the assailed rates were unreasonable, and 
ordered payment of $525.25 in reparation by the defendants. 

In their supplemental bill of complaint, the railroads-charge 
that “notwithstanding the aforementioned opinion and order of 
this court,” the Commission, on its own motion, reopened the 
proceedings May 1, 1944. The order of the Commission on re- 
hearing, they said, repeated and reinstated the requirements 
of the Commission’s order that had been enjoined by the court, 
and that ‘in so far as it purports to require reductions in the 
rates with which it deals, contravenes the decree entered by 
this court on April 7, 1944... .” (See Traffic World, April 1, 
1944, p. 914.) 

The complainants ask that answer be required, but not 
under oath, and that, pending final hearing, a temporary stay 
of the latest order of the Commission be entered, with a per- 
manent injunction to be issued on final hearing, setting aside 
the Commission’s order. : 

The Commissioner, by Commissioner Porter, by an order 
in No. 28813, Eummer & Co. vs. Erie et al. and the sub-num- 
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bered cases joined therewith, postponed from June 9 to July 9 
the effective date of the order in these proceedings. 


Coal, Ill. and Ky. to Chicago 


The Commission, by Commissioner Porter, by an order in 
No. 28629, Commonwealth of Kentucky and Railroad Com- 
mission of Kentucky vs. Illinois Central Railroad Co. et al., 
embracing No. 28689, Illinois Coal Traffic Bureau vs. Ahnapee 
& Western Railway Co. et al., has further modified its order 
of Dec. 11 to become effective June 30, on not less than 10 days’ 
notice, instead of June 1. 

In those proceedings, the Commission affirmed the find- 
ings of the prior report that a differential of 25 cents a net 
ton on bituminous coal, western Kentucky over southern Illinois, 
to Chicago, should be established in lieu of a previous differ- 
ential of 35 cents (see Traffic World, Dec. 30, 1944, p. 1678), 
and required the defendants in No. 28629 to establish a rate 
not exceeding $2.30 a ton by March 22, subsequently modifying 
its order to become effective June 1. 

The Commission modified its order in No. 28629 and No. 
28689 in order to allow a three-judge federal court at Lexing- 
ton, Ky., to reach a decision on the appeal from the Commis- 
sion’s order. The appeal was argued May 4, according to a bul- 
letin issued by the Illinois Coal Traffic Bureau, which reviewed 
the argument. 

Among the points raised by six associations representing 
Illinois coal mines, according to the Bureau, was one to the 
effect that there had been no report issued by the Commission 
as required by the interstate commerce act. The Bureau said 
the point was developed before. the court as follows: 

“In those proceedings two reports were issued by the Com- 
mission, the first following the original hearings which were 
held, and the second following the rehearing. Both reports are 
by but four of the nine Commissioners which participated in 
such case. Four of the nine Commissioners dissented from both 
reports. The fifth of the nine Commissioners, namely, Com- 
missioner Mahaffie, stated that he concurred in ‘the result’. that 
is, in the rate reduction ordered. He did not concur in either 
report but limited his concurrence to ‘the result.’ Therefore, 
neither report is by a majority of the Commission, and there 
being no such report, as is required by law, there was no 
legal or authoritative ‘result’ in which Commissioner Mahaffie 
could concur. The order being unsupported by a report of a 
majority of the Commission, as is required by law, is therefore 
void and should be enjoined and set aside.” 

The Bureau said the court was “very greatly interested in 
this point” and asked numerous questions. The attorney for the 
Commission, according to the Bureau, said this was the first 
time that question had arisen since the Commission’s organiza- 
tion in 1887; that it was a technical legal argument which should 
not be held to invalidate the Commission’s order, and that in 
his view the Commission need only make a report stating that 
a complaint had been filed attacking a rate as unlawful; that a 
hearing had been held; and that from an examination of the evi- 
dence it had concluded the rate was unlawful and that it had 
entered an order requiring the rate to be reduced. 





Rock Island Reorganization 


Judge Michael L. Igoe, of the federal district court at Chi- 
cago, May 14 accepted the modified plan of reorganization ap- 
proved by the Commission in Finance No. 10028, Chicago, Rock 
Island & Pacific Railway Co. Reorganization (see Traffic World, 
Jan. 15, 1944, p. 129). 

In his opinion the federal judge ruled on the effect of the 
payment of the debtor road’s obligation to the Reconstruction 
Finance Corporation on the distribution of securities. Noting 
that “certain objectors” had contended that payment of the 
R. F. C. loan might be urged as the basis for a redistribution 
of cash and securities, Judge Igoe held that if the R. F. C. claim 
was paid, or if any other claims or bonds were paid or purchased, 
there was to be no redistribution of securities. Any securities 
released from pledge, or purchased, or paid, and any new securi- 
ties issued therefore under the plan, would be treasury securi- 
ties, he held. An appeal by major creditor groups from the rul- 
ing of the court that the R. F. C. claim might be paid, scheduled 
for argument before the circuit court of appeals at Chicago May 
16, was dismissed by stipulation. 

Judge Igoe also ruled that the Choctaw & Memphis bonds, 
due in 1949, should be permitted to run to their maturity, and 
denied a petition of holders of those bonds for “interest on in- 
terest’”’ accrued and unpaid. He said the C. & M. mortgage did 
not stipulate for interest in arrears of interest and that, there- 
fore, no contract right to such payment existed. Creditors, he 
said, had no right to have their position improved under a plan 
of reorganization and that, with the disposition made of the 
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REGULATION OF COMMON CARRIERS 


(Circuit Court of Appeals, Tenth Circuit.) Under rules 
of Interstate Commerce Commission governing the making, 
filing, and publishing of tariffs, transit privileges are a matter 
local to railroad on which transit point is situated, and local 
carriers determine both whether privilege shall be granted and 
condition under which it may be exercised. 

Although transit privileges are justified solely on theory 
that identical article or its exact equivalent or its product is 
finally shipped to the ultimate destination, some substitution 
is permitted under carefully formulated regulations. 

Credit slips issued by railroad shipper of eggs pursuant 
to transit privileges afforded by railroad could be used only 
in connection with reshipment of particular eggs for which 
they were issued, or in connection with reshipment of eggs 
which had a comparable local freight rate of origin to place 
where credit slips were issued, as against shipper’s contention 
that it had right to use and receive credit for full value of 
credit slips rendered in payment of freight charges out of place 
of reshipment, irrespective of whether credit slips were issued 
for particular eggs shipped or for eggs brought into place of 
reshipment from a comparable local freight point. (Utah Poul- 


try Products Co-Op. vs. Union Pac. R. Co., 147 Fed. Rep. 2d 
975.) 








bonds the court considered it unnecessary to award compound 
interest in order to give the C. & M. bondholders their full 
measure of rights. 

Total capitalization under the plan will be $356,117,237, 
made up of total debt, $125,850,060; preferred stock, 5 per 
cent, $75,000,000; and common stock, no par value, $152,267,267. 
The modified plan provides for the distribution of $38,011,922 
in cash, of which $1,762,000 represents accrued and unpaid 
interest to January 1, 1944, on the C. & M. bonds. The 
remainder of the cash, according to the court’s opinion, is to be 
distributed on the basis of the relative earnings of the various 
mortgage properties as determined by the allocation of new 
securities approved in the modified plan. The amount, the court 
said, was equivalent to 8 years’ interest on the new first mort- 
gage bonds, 4 years’ interest on the new income bonds, 2 years’ 
dividend on the new preferred stock, and a dividend of $2.50 a 
share on the new common stock. 

The effective date of the plan, as approved by the Commis- 
sion and confirmed by the court, is January 1, 1944. 


Seatrain Authority “Correction” 


A complaint filed in the federal district court for the Dela- 
ware district by Seatrain Lines, Inc., against the United States, 
asking for temporary and permanent injunctions against en- 
forcement of an order of the Commission limiting the operating 
authority of the complainant as a common carrier by water by 
setting forth a less inclusive definition of commodities author- 
ized to be transported than had been stated theretofore in 
Seatrain’s certificate, has been served on the Commission. (see 
Traffic World, March 17, p. 635). The complaint is docketed in 
the district court as Civil No. 579. 

By the “corrected certificate and order” assailed in the 
instant complaint, Seatrain was authorized to transport liquid 
cargoes in bulk and empty railroad cars and property loaded 
in railroad cars received from and delivered to rail carriers, and 
transported without transfer from the railroad cars, between 
the ports of New York, N. Y., New Orleans, La., and Texas City, 
Tex., by way of the Atlantic Ocean and the Gulf of Mexico. 
This “‘corrected certificate and order,” issued to become effec- 
tive May 1, superseded Seatrain’s original certificate authorizing 
operation as a common carrier by water of commodities gen- 
erally between the ports heretofore named. 

Under section 309 of the act, Seatrain said, the Commission 
had no jurisdiction, without consent of the carrier, so to limit 
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the authorization of a common carrier or restrict the privileges 
granted by certificate. 

“Even if the Commission had jurisdiction so to define or 
restrict the authorization and privileges granted to a common 
carrier by water by a certificate,” said Seatrain in the com- 
plaint, “nevertheless when, as here, the carrier has presented 
an application to the Commission under the ‘grandfather’ clause 
on the form prescribed by the Commission and pursuant to its 
rules and regulations, and has therein correctly represented 
that on January 1, 1940, it was engaged in operation as a com- 
mon carrier by water of commodities generally, and when the 
Commission, after investigation, has so found and has issued 
a certificate to the carrier in terms authorizing it to continue 
to engage in transportation as a common carrier by water of 
commodities generally, as the Commission did by the certificate 
embodied in its order of July 2, 1942 ... and where such 
certificate has by its terms become effective and the carrier 
has accepted and has acted and incurred expense and obliga- 
tions in reliance thereon, the Commission is without power 
thereafter to cancel the certificate originally issued or with- 
draw or restrict the authorization and privileges granted 
thereby.” 

Seatrain said that the order by which the certificates em- 
bodied in the order of July 2, 1942, would be canceled and by 
which, without Seatrain’s consent, different and more restricted 
rights and privileges would be substituted, would, if permitted 
to become effective and enforced, deprive Seatrain of property 
and take its property for public use without just compensation 
and without due process of law, in violation of the Fifth Amend- 
ment to the Constitution. 

The Commission, by Commissioner Porter, by an order in 
W-543, Seatrain Lines, Inc., Common Carrier Application, the 
proceeding in which the “corrected” certificate was issued, ex- 
tended the effective date of the certificate from May 21 to 
August 21. It was stated in the order that such action had been 
requested by the federal district court for the Delaware district, 
the court in which Seatrain’s suit to enjoin enforcement of the 
Commission’s order in W-543 had been filed. 


Akin Motor Rights Complaint 


In a complaint filed in the federal court for the western 
Louisiana district and docketed as Civil No. 1488, Austin F. 
Akin vs. United States of America et al., Austin F. Akin, of 
Shreveport, La., has asked the court to issue a temporary in- 
junction and a permanent injunction against enforcement of 
orders of the Commission, dated October 21, 1944, and March 
12, 1945, denying an application of the complainant for “grand- 
father” rights as a motor common carrier of general commodi- 
ties between New Orleans, La., and Fort Worth, Tex., over 
specified routes, serving designated intermediate and off-route 
points. 

Akin recites in the complaint that his operations as a 
motor carrier have been conducted continuously from the year 
1933 until about April 10, 1944, since which date the complain- 
ant’s operation had been operated under lease, first under tem- 
porary authority for a period of 180 days, and, since September 
27, 1944, under a four-year lease approved by the Commission. 
The complaint further stated that an order of the Commission, 
dated December 12, 1942, granted common carrier rights to the 
complainant, but that that order subsequently had been set 
aside, and that the complainant had been required to prepare 
separate exhibits to show his common carrier operation sep- 
arate from his “so-called contract carrier operation.” The com- 
plainant said he did prepare such exhibits, but that it was the 
duty and obligation of the Commission to determine from the 
whole record the question whether the complainant was a com- 
mon carrier or contract carrier, and that the Commission based 
its final determination of the application “practically if not 
exclusively upon lack of substantiality of operations, solely and 
alone upon record exhibit No. 26 in utter disregard of the 
entire record.” He charged that the Commission had refused 
to consider certain relevant evidence. Denial of the operating 
authority sought, effective as of May 15, he said, would result 
in loss to the complainant of rental amounting to $650 a month. 
wc asked the court to annul and set aside the Commission’s 
orders. 

The complainant’s application before the Commission was 
docketed as MC 52549, Austin Franklin Akin, Common Carrier 
Application. 


ALLIED VAN ANTI-TRUST CASE 
Attorney General Biddle, acting under authority of the 
so-called expediting act of April 6, 1942 (U. S. Code Title 15, 
Sec. 28), has moved to bring about trial at “the earliest prac- 
tical date” of the federal government’s anti-trust suit against 
Allied Van Lines, Inc., by filing with the clerk of the federal 
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district court for the northern Illinois district, eastern division, 
an “expediting certificate” calling for appointment by the senior 
circuit judge of the federal appeals court for the Seventh cir- 
cuit of a special three-judge court to try the case, according 
to information from the Department of Justice. 

The case is docketed in the district court as Civil No. 44- 
C-30, United States of America vs. Allied Van Lines, Inc., et al. 
It had been set for trial April 30, and the Attorney General’s 
action followed continuance of the trial to September 18 (see 
Traffic World, March 24, p. 710). It was stated at the Justice 
Department that trial of the case had been postponed several 
times by granting of motions for continuance. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commission con- 
cerning prosecutions, in federal courts, for violations of motor carrier 
provisions of the interstate commerce act or of Commission rules and 
regulations thereunder, appear below.) 


Western North Carolina district, Statesville division, at 
Statesville. G. & M. Motor Transfer Co., Inc., of Statesville, 
was enjoined and restrained, May 2, from engaging in certain 
operations as a motor common carrier of property until such 
time as it shall have obtained authority from the Commission 
to engage in such operations. The judgment was entered after 
trial of the case before the court without a jury. According 
to the notice of the decision issued by Secretary Bartel, of the 
Commission, the evidence showed the defendant was engaged 
in transporting general commodities between points in New 
York, New Jersey, Pennsylvania, Delaware, and Maryland, 
on the one hand, and points in Georgia and South Carolina, 
on the other, each shipment being transported through States- 
ville or Elkin, N. C. The Commission, he said, contended that 
the defendant was without authority to perform such trans- 
portation, and that the defendant contended the operations 
in question were fully authorized under its certificate from the 
Commission, issued September 5, 1942, authorizing transporta- 
tion of general commodities over irregular routes from Elkin 
and Statesville, N. C., to points in the other states named, and 
from points in said states to points in North Carolina. He 
said that, in granting the injunction, the court concurred in the 
Commission’s order of July 10, 1944, wherein it found that the 
defendant’s certificate authorized it to transport commodities 
to and from Elkin and Statesville, base points of the radial 
authority contained in the certificate, but not through Elkin 
and Statesville to and from points within the authorized ter- 
ritory. 

Middle Pennsylvania district, at Harrisburg. Hilton G. 
Fowler, a motor carrier, of Scranton, Pa., dba Fowler & Wil- 
liams, was fined $1,100 following entry of a plea of guilty to 
an information charging him with specified violations of the 
motor-carrier safety regulations. Of the fine imposed, $500 was 
required to be paid, and payment of the remainder was sus- 
pended during a probationary period of one year. The defend- 
ant was charged with failing to report accidents, failing to 
require drivers to keep drivers’ logs, and failing to have on 
file physical examination certificates for new drivers. 


ELKINS ACT VIOLATION 


The Commission, through Secretary Bartel, has announced 
it has been advised of the filing of an information in 25 counts 
against the Detroit, Toledo & Ironton Railroad Co. in the fed- 
eral district court at Detroit, Mich., charging the carrier with 
willful failure strictly to observe its tariffs and with granting 
concessions, both offenses in violation of section 1 of the Elkins 
act. 

The offenses related to carload shipments originated by the 
carrier at Ecorse, Mich., billed as scrap iron plates and as 
scrap steel plates and consigned to various destinations, accord- 
ing to the Commission’s report. The case was investigated by 
the Commission’s Bureau of Inquiry. 


CERTIFICATE AS PROPERTY RIGHT 

Disputing the conclusion of the Commission that sale of a 
motor certificate presents a matter subject to the jurisdiction 
of the Commission, notwithstanding the abandonment of motor 
carrier operations, protestants in MC F-2405, Beacon Fast 
Freight Co., Inc.—Purchase—Clarence L. Hardy, have filed suit 
in the federal court for the Massachusetts district asking the 
court to set aside an order of the Commission approving pur- 
chase of the involved rights. The suit is docketed as civil ac- 
tion No. 3683, General Transportation Co. et al. vs. United 
States of America and Interstate Commerce Commission. 

The complainants said the Commission had applied the 
doctrine announced in Quaker City Bus Co.—Purchase—Black- 
hawk Lines, Inc., 38 M. C. C. 603, and that this doctrine was 
contrary to the intent of Congress and the interstate commerce 
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act. They said that Clarence L. Hardy had voluntarily ceased 
operations under his certificate about August 15, 1942, and 
had sold all his equipment because he found it too difficult to 
carry on his business under the orders of the Office of Defense 
Transportation. The Commission, they said, had denied Hardy 
authority to suspend operations in May, 1943, and that, in 
June, 1943, and ever since, Hardy had been employed by 
the O. D. T. 


Railroad Earnings 


Based on advance reports from 86 Class I railroads, whose 
revenues represent 81.1 per cent of total operating revenues, 
the Association of American Railroads has estimated that rail- 
road operating revenues of $625,947,359 in April, 1945, increased 
1.6 per cent over the same month of 1944. This estimate, it was 
pointed out, covered only operating revenues and did not touch 
on the trends in operating expenses, taxes, or final income 
results. 

Estimated freight revenues of $476,388,215 in April, 1945, 
were more than in April, 1944, by 4.8 per cent, while estimated 
passenger revenues of $104,860,264 decreased 11.8 per cent. Data 
by districts follow: 


Eastern District. Thirty-four Class I railroads, whose revenues rep- 
resent 91.1 per cent of total operating revenues in the Eastern District, 
estimated that their operating revenues of $307,494,105 in April, 1945, 
increased over April, 1944, by 0.8 per cent. Freight revenue of $234,- 
983,716 was estimated to have increased 2.9 per cent, while passenger 
revenue of $51,989,056 decreased 8.0 per cent. 

Southern Region. Seventeen Class I railroads, whose revenues rep- 
resent 64.3 per cent of total operating revenues in the Southern Region, 
estimated that their operating revenues of $71,809,455 in April, 1945, 
were greater than in April, 1944, by 0.7 per cent. Freight revenue of 
$53,857,133 was estimated to have increased 3.9 per cent, and passenger 
revenue of $13,652,823 decreased 10.2 per cent. 

Western District. Thirty-five Class I railroads, whose revenues rep- 
resent 76.4 per cent of total operating revenues in the Western District, 
estimated that their operating revenues of $246,643,799 in April, 1945, 
were greater than in April, 1944, by 2.8 per cent. Freight revenue of 
$187,547,366 was estimated to have increased 7.5 per cent while pas- 
senger revenue of $39,218,385 decreased 17.0 per cent. 


RAIL FINANCIAL DATA 


At the end of February, 1945, Class I railroads, exclusive 
of switching and terminal companies, had total current assets 
of $4,786,791,542, including $1,136,057,604 in cash, as compared 
with $4,792,090,186, including $1,186,910,952 in cash, at the end 
of February, 1944, according to statement No. M-125, selected 
income and balance sheet items of those roads, prepared by 
the Commission’s Bureau of Transport Economics and Statistics. 


The statement showed that $101,751,803 of funded debt 
would mature within six months from February 28, 1945. This 
compared with funded debt of $114,004,691 matured in the 
comparable period of last year. 

Total current liabilities stood at $3,063,945,450 at the end 
of February, 1945, as against $3,173,449,656 at the end of 
February, 1944. Included in the current liabilities was accrued 
tax liability of $1,857,034,374 at the end of February, 1945, as 
against $1,903,145,251 at the end of February, 1944. U. S. 
Government taxes accounted for $1,728,523,035 of the accrued 








Revenue Freight Loading 


Revenue freight loading the week ended May 12 totaled 
838,507 cars, according to the Association of American Rail- 
roads. This was 24,892 cars or 2.9 per cent below the preceding 
week, 28,675 cars or 3.3 per cent below the corresponding week 
of 1944, and 10,525 cars or 1.2 per cent below the corresponding 
week of 1943. 
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tax liability at the end of February, 1945, as against $1,771,- 
493,623 at the end of February, 1944. 


STATISTICS OF RAILWAYS, 1943 


The Commission has issued its fifty-seventh annual report 
on the “Statistics of Railways in the United States” for the 
year ended December 31, 1943. Prepared by the Bureau of 
Transport Economics and Statistics, the volume includes finan- 
cial and operating statistics for the railways and also selected 
data for the Pullman Co., Railway Express Agency, Inc., electric 
railways, carriers by water, oil pipe lines, motor carriers, freight 
forwarders, and private car owners. The book, in cloth binding, 
may be obtained from the Superintendent of Documents, U. S 
Government Printing Office, Washington 25, D. C., for $2. 


REVENUE TON-MILES 


The volume of freight traffic, handled by Class I rail- 
roads in April, measured in ton-miles of revenue freight, 
amounted to 62,300,000,000 ton-miles, according to a prelimi- 
nary estimate based on reports received from the railroads by 
the Association of American Railrods. The increase over April, 
1944, was almost three and one-half per cent. 

Revenue ton-miles of service performed by Class I rail- 
roads in the first four months of 1945 was one and one-half 
per cent under 1944, although four per cent greater than the 
corresponding period two years ago. 

The following table summarizes revenue ton-miles for the 
first four months of 1945 and 1944: 





Per Cent 

1945 1944 Change 
MN eas) ch Ae Soe at 56,845,141,000 60,487,997,000 Dec. 6.0 
rr en ners. 55,462,959,000 59,306,333,000 Dec. 6.5 
NE 5 io oF skin 5k Sua ede we a64,300,000,000 62,670,213,000 Ine. 2.6 
AAS re ee een Pe b62,300,000,000 60,288,986,000 Ine. 3.3 
pic a 238,908,101,000 242,753,526,000 Dec. 1.6 


a—Revised estimate b—Preliminary estimate 





Cc. T. C. FOR UNION PACIFIC 


President W. M. Jeffers, of the Union Pacific Railroad, an- 
nounces that work has begun on the installation of a centralized 
traffic control system between Pocatello and Glenns Ferry, 
Idaho, to exceed $2,000,000 in cost. The installation will increase 
track capacity about 50 per cent, he says, and that more than 
three hours will be saved on freight runs between the points 
named. Savings in man-hours, train stops and train hours, and 
the releasing of seven locomotives and 229 freight cars are 
other savings Mr. Jeffers said would result from the installation. 





HANDLING AMMONIUM NITRATE 


“Ammonium nitrate, the war explosive that is also much 
used as a fertilizer, does not explode easily under common 
conditions of storage and transportation,” say U. S. Department 
of Agriculture fertilizer experts.” Neither is it more dangerous 
as a fire hazard than sodium nitrate, which is the natural 
Chilean nitrate of soda or the so-called synthetic or artificial 
kind derived from atmospheric nitrogen. 

“With the expansion of the fertilizer use of ammonium 
nitrate which has accompanied its manufacture for military 
use, the department has investigated its reactions under various 
conditions. The results reported are reassuring to those who 
use it and those who are transporting and storing it. 

‘Details on problems of explosibility and fire hazard of 
ammonium nitrate used as fertilizer have been incorporated in 
Circular 719, Explosibility and Fire Hazard of Ammonium 
Nitrate Fertilizer, by R. O. E. Davis of the Bureau of Plant 
Industry, Soils, and Agricultural Engineering. It may be ob- 
tained by writing to the Office of Information, U. S. Department 
of Agriculture, Washington 25, D. C. 





Revenue Freight Car Loading—Week Ended Saturday, May 12 


Grain and Live 
grain-prod. stock Coal 
{ 1945 49,498 16,027 139,492 
REE Ge DOs onic sccivinccenans { 1944 40,011 15,709 177,661 
(1943 43,212 14,464 176,232 
Preceding week May 5............ 1945 52,333 17,629 143,342 
Per cent increase over............ 1944 23.7 2.0 
Per cent decrease under.......... 1944 21.5 
Per cent increase over............ 1943 14.5 10.8 
Per cent decrease under.......... 1943 20.8 
f 1945 863,040 285,093 3,055,317 
Cumulative 19 weeks to May 12.41944 889,414 291,167 3,321,966 
(1943 895,086 260,996 3,186,704 
Per cent increase over............ 1944 
Per cent decrease under.......... 1944 3.0 2.1 8.0 
Per cent increase over............ 1943 9.2 
Per cent decrease under.......... 1943 3.6 4.1 


Forest Mdse. 

Coke Products Ore L.C. L. Miscellaneous Total 
14,913 42,926 75,083 108,474 392,094 838,507 
15,006 47,207 79,552 106,622 385,414 867,182 
14,428 43,691 76,885 96,484 383,636 849,032 
15,279 43,052 73,702 112,787 405,275 863,399 

7 i a 
6 9.1 5.6 3.3 

3.4 12.4 2.2 
1.8 2.8 1.2 
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Industry Terminal Tariff 


Clarification Demanded at Chicago Hearing by Small 
Industry—Lengthy Question and Answer Period— 
Larger Industries Support Tariff 


By LEWIS W. BRITTON 


A second public hearing on a proposed general rail tariff 
to govern terminal services at industries was held at the Palmer 
House, Chicago, May 17. The hearing developed some opposition 
and a stronger demand for clarification from small industries, 
and support from larger industries, particularly those whose 
allowances for plant spotting services performed for the rail- 
roads have been declared invalid by the Commission. 

The tariff was prepared by the chief traffic officers of east- 
ern, western, and certain southern railroads after a series of 
conferences with a special committee of the National Industrial 
Traffic League on Ex Parte 104, Part II, and with division 3 of 
the Commission. The first public hearing was held in New York 
City May 8. 

The Chicago meeting was presided over by W. H. Dana, 
chairman, Western Traffic Executives’ Committee. Other 
members of the committee representing the western railroads 
in attendance at the hearing were: L. R. Capron, vice-president, 
traffic, Burlington Lines; J. F. Garvin, vice-president, traffic, 
Missouri-Kansas-Texas Lines; and James J. Grogan, vice-presi- 
dent, traffic, Atchison, Topeka & Santa Fe Railway. 

John B. Keeler, president, National Industrial Traffic 
League, and George A. Blair, chairman of the N. I. T. L. special 
committee, together with E. F. Lacey, the League’s executive 
secretary, were on hand for the hearing. In response to ques- 
tions from the floor,, Mr. Keeler clarified the position of the 
League as approving the publication of the tariff as proposed 
by the railroads, subject to interpretations of it by the carriers. 

After several general statements had been made by repre- 
sentatives of various industries, a long question and answer 
period ensued in which W. S. Franklin, vice-president in charge 
of traffic, Pennsylvania Railroad, carried the burden of stating 
the railroads’ interpretation of the proposed tariff as applied to 
situations set forth in the questions. 

Mr. Dana announced the hearing as a consolidation of the 
scheduled St. Louis and Chicago joint hearings before the car- 
riers operating in Official Classification Territory, Illinois 
Freight Association Territory, Southwestern Freight Bureau 
Territory, and Western Trunk Line Territory, to give the ship- 


pers an opportunity to discuss with the carriers the proposed 
tariff. 


Mr. Franklin was asked by Mr. Dana to relate the history 
of the proposed tariff, reproduced in The Traffic Bulletin for 
April 21, at page 15. He said that ten years ago the railroads 
and the shippers had tried unsuccessfully to persuade the Com- 
mission there was no need to go ahead with the investigation 
of terminal operations at the larger industries. The Commission 
apparently had two points in mind, said he: (1) That there was 
discrimination that should be eliminated; and (2) that, as a 
result of stopping the involved switching the railroads would 
derive very large increases in their revenues. The railroads con- 
tended then, and still contend, he said, that neither of those 
objectives. was correct. There was no discrimination, he said, 
adding that the railroads would lose revenue rather than gain 
it. He observed the Commission had not only been successful 
in stopping the plant switching by the railroads, but that the 
courts had supported its action. If the Commission understood 
= -_ he said, “we could stop its activities and change their 
rend.” 

Tariff Principles Tested 


_ After describing conferences with the N. I. T. L. com- 
mittee, and with the members of division 3 of the Commission, 
he said the division decided it would like to see how the prin- 
ciples in the tariff would work in actual practice. Four indus- 
tries were selected, he said, examinations made at the plants 
and joint reports made by the industry, the Commission repre- 
sentatives and the railroad representatives. Following that 
activity, which he said lasted “perhaps a year,” the proposed 
tariff was formulated. The four industries selected for trying 
out the principles were: Carnegie Illinois Steel Corporation, 
Ohio Division, Youngstown, O.; Wickwire Bros., Inc., Cortland, 
N. Y.; Page Steel & Wire division of American Chain & Cable, 
Inc., Monessen, Pa.; and Worth Steel Co., Claymont, Del. 

“The tariff is not satisfactory to the Commission, the rail- 
roads, or industry,” said Mr. Franklin, “but it does look as 
though it is a means of stopping the activity of the Commission 
in preventing the railroads from doing what they want to in 
those industries. . . .” 

As a result of the conferences, he continued, division 3 had 
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finally given its approval to the tariff, and made it plain that 
it was not the Commission “as such” but members of division 3. 
He said he understood the balance of the Commission had been 
kept informed, but that he did not know what their views 
might be. 

He informed his hearers the division had said that, if the 
tariff became effective, those cases where the Commission had 
made a finding would be reopened if the railroad and the 
shipper petitioned to have the tariff applied. He said the rail- 
roads hoped the tariff would not be changed very much by 
shipper suggestions because, he said, it was unique in that it 
had received the approval of a substantial number of traffic 
managers, of division 3 of the Commission, and of the railroads 
“on this committee” and that it had been endorsed by the asso- 
ciations of at least certain of the railroad territories. 

Mr. Franklin described the procedure to be followed in this 
language: ; 

“The tariff will be filed with the Commission, probably with 
a rather longer than usual time before it becomes effective— 
perhaps 90 days, or maybe even longer—and during that in- 
terval special committees will examine the larger industries and 
perhaps down to what we might call medium size industries, 
and work out plans under which this tariff would be applied 
to those industries.” 


Local Committee Action 


In certain industries, he said, there would be distinct 
changes as to how the railroads would work. Parts of those 
industries, where there was sufficient interference, would be 
denied service, he said, unless the industries corrected the inter- 
ference or removed unsafe conditions. 

The committees to which he referred would be composed 
of railroad officers, he said, operating men, traffic men, and 
local men, so that the local crews, yard masters, train masters 
and others would become familiar with what was intended. He 
said this was the last general meeting the rajlroads expected to 
hold. There was, he said, no reason why the eastern committee 
could not start work at once and proceed to examine industries 
in that territory and reach a conclusion as to what could be 
done, so that there would be no delay when the tariff became 
effective. 

It was indicated, in reply to a question from the floor, that 
a meeting for the southern west coast region was scheduled, 
although the date had not been set, and that there would 
probably be a meeting in the northern west coast region. Mr. 
Capron said the suggestions made in the hearings would be 
reviewed for possible changes in the tariff. 

Mr. Keeler said he did not think there was any subject 
that had provoked more discussion than this one of terminal 
services. League members had been concerned, he said, over 
“the program on which the Commission has been engaged of 
depriving industries of the traditional terminal spotting serv- 
ices.” He said the League had discussed ways and means of 
bringing the Commission “to a realization of the error of its 
way,” and recalled that at the body’s last annual meeting but 
one it was felt the time had come when it was necessary to go 
to Congress to have legislation passed on the matter if possible. 
The carriers had decided not to adopt the suggestion, he said, 
because of the pending interterritorial rate cases involving legis- 
lative rate-making, and because they felt legislation could not 
be drafted requiring them to perform their traditional services 
without requiring them to perform services they were not under 
obligation to perform. 

The League, he said, was at first opposed to the tariff, but 
that after the railroad committee had described the conferences 
with division 3 of the Commission and the manner in which 
they hoped to apply the tariff, the League committee had ap- 
proved the tariff subject to certain changes it suggested, these 
changes having been in part embodied in the tariffs by the car- 
riers. Following this, he said, the executive committee of the 
League met with the railroad committee, heard the explanations, 
and approved the tariff subject to “the interpretations of the 
tariff which the railroads have put upon it.” 

Mr. Keeler said there had been some criticism of the League 
on the part of members, but added he was convinced that this 
effort was the “best means of working it out.’ He said that, 
in practically every case before the Commission, the Commis- 
sion had refused to permit the railroads to perform the service 
they think they are entitled to perform under their line haul 
rates. In many plants, he said, the industry must “go out to the 
interchange tracks and pick up the cars.” The League did not 
think this right, he said, nor did the railroads. 

“Do we want this thing to hang fire until the Commission 
hits our plants or do we want to work it out in some informal 
way with the Commission, if possible, and try to get the Com- 
mission to take a more constructive and liberal view of the 
matter?” he asked. 

Mr. Blair said the matter had been before the League for 
ten years. He said that “we have come to an impasse where 
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something has to be done in order to satisfy the membership.” 
He said if the matter could not be disposed of before the 
League’s annual meeting in November he hoped it would dis- 
continue further efforts because, he said, “I am just about worn 
out with it.” 


Statements and Suggested Modifications 


A. G. T. Moore, traffic manager, Southern Pine Association, 
read a statement for his group, objecting to the tariff, saying it 
was a veritable “Pandora’s box” of potential discriminatory 
practices, and expressing the thought that there was no guar- 
anty that interpretation of the tariff by the committees to be 
set up would be uniform. He read suggestions made by two 
member firms of his association. One asked that the tariff be 
changed to require specifically that shippers and consignees be 
notified before locomotives were held over the 15-minute period 
provided by rule III (a). The other mentioned as the great 
objection to the tariff the placing of the determination of what 
constituted continuous movement, ordinary operating conveni- 
ence, or delay in the hands of an engine foreman, or a conductor 
at a small station where the road crew does the switching. 

Mr. Moore said the chief traffic officers of the railroads had 
been requested to publish specific interpretations so the tariff 
would be uniformly applied, but that shippers were told it was 
impracticable. He observed that the car service rules, demur- 
rage rules, reconsignment rules, transit rules, and other tariff 
provisions were governed by specific interpretation universally 
applied. 

Leslie Lacroix, manager, traffic and research departments, 
Evansville Chamber of Commerce, offered an amendment to 
note 2 of the tariff to the effect that ordinary operating con- 
venience meant the time selected ‘‘and fixed after agreement 
with the industry” with the words quoted to be added. The 
reasons advanced for the change were that, as proposed, the 
tariff placed the obligation on the shipper and receiver to be 
prepared and constantly on the alert for arrival of plant switch 
engine, which, he said, might be late. In the event the carrier 
failed to arrive within the agreed time, under his modification, 
Mr. Lacroix said, the penalty charge would not apply. 

J. E. Bryan, general traffic manager, Wisconsin Pulp & 
Paper Manufacturers Traffic Association, and also representing 
the American Paper and Pulp Association, said the paper indus- 
try was not opposed to the tariff in principle, but recognized 
the probability of changes after actual experience. Certain 
parts of the tariff needed clarification and interpretation, he 
said, citing the word ‘adjacent,’’ which, he said, the industry 
construed to mean any and all tracks within the switching 
limits of any given terminal, and suggesting that such a note to 
rule I be published in the tariff. He said the industry inter- 
preted note 1 to rule II, concerning continuous movement, as 
not precluding the separation of empty cars from loaded cars 
or partly loaded cars, and as not precluding the handling of 
cars that had been placed on tracks outside or inside the plant 
yard for holding. He suggested changed wording to embody 
these two modifications. 

Frank Leffingwell, of the Texas Industrial Traffic League, 
aon concurred in the suggestions of Mr. Lacroix and of Mr. 

ryan, 


Possible Loss of Traffic to Trucks 


E. S. DePass, traffic director, Evaporated Milk Association 
said his group opposed the application of the tariff to individual 
plants. He said member plants of his association were situated 
in small rural communities, that they produced from 165,000 
to 170,000 carloads a year, with no intraplant switching, but with 
simple switching for side tracks. Spotting of cars was done by 
the locomotive of the way train which, he said, was very seldom 
“up to its schedule.” He said the proposed tariff would drag 
the industry “into the maelstrom,” and that all of the “prenatal 
discussion” of the tariff and the statements made at the hearing 
showed the tariff to be designed to take care of intraplant 
switching problems at large plants. He said it was the an- 
nounced purpose of the carriers to meet truck competition, but 
that “we think the tariff is a revenue measure to increase our 
transportation costs where there is no change in transportation 
conditions.” If the tariff became effective, he said, it would 
divert more traffic of his industry from the rails than it would 
retrieve at the larger plants. The industry, he said, could move 
all of its production by truck. 

Mr. DePass was followed by C. S. Connally, traffic manager, 
Carnation Co., Oconomowoc, Wis., who said the tariff was in no 
way applicable to the evaporated milk industry. Some of the 
language in the tariff, he said, had been “lifted’’ from Supreme 


Court decisions. He concurred in Mr. Moore’s statement, and - 


said delays at plants in his industry were due to the train crews 
which, he said, were sometimes five or six hours late. He said 
he opposed the tariff in toto. 

At this point, Mr. Keeler made clear the position of the 
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executive committee as to publication of the tariff. Referring to 
the statements of those just preceding him, he said the carriers 
had indicated that at small plants, where there was a simple 
switching service, there would be no change in the practice and 
that there would be no charge applied as a result of the tariff. 
He said there was very little cause for alarm on the part of 
the smaller plants. 

Others speakers for small industries were F. L. Partridge, 
traffic director, Burlington Shippers’ Association; W. L. Sewrey, 
traffic manager, Anderson Corporation, Bayport, Minn.; E. D. 
Kohlwes, traffic manager, Kansas Milling Co., Wichita, Kan.; 
J. W. Holloway, executive secretary, Kansas-Missouri River 
Mills, Kansas City, Mo. They either opposed the tariff in toto, 
or made suggestions designed to clarify application to the 
smaller plants. L. W. Schaller, Evans Milling Co., Indianapolis, 
said if the tariff did not apply to small industry “then it is open 
to a charge of discrimination.” He said the tariff could not 
properly be policed either by industry or the carrier. 

I. F. Lyons, of the California Packing Co., San Francisco, 
asked about hearings on the Pacific Coast. He said no industry 
in that area was in favor of the tariff and that they did not 
want to rest on the carriers’ interpretation when they did not 
know what the Commission would do. He said the industries 
felt they were “being put in the pot to help the big industries 
and they object to it very strenuously.” 


Questions and Answers 


From this point, the hearing developed into a question and 
answer period of some length, Mr. Franklin giving the carriers’ 
position. He had, previously, replied to a question raised by 
Freeman Bradford, representing the Indiana Board of Trade 
and the Indiana Grain Dealers Association. Mr. Bradford 
raised the question of the penalty in connection with the 
“bunched” delivery of cars, and in connection with breaking 
merchandise cars. He said the railroad did not have to pay a 
shipper for time when his workers were idle because they had 
no cars to load. 

Mr. Franklin said some of the things Mr. Bradford com- 
plained of were now going on and that there was no reason to 
believe that the uncertainty of arrival of the switching crew 
would be any greater after the tariff became effective. He said 
the railroads wanted to maintain as far as they could the service 
they were now performing for the industries and that it was in 
that spirit the railroads had tackled the situation. He said a 
tariff could not be written to “tie up” all of the cases all over the 
country so it would be clear in every case. He said if the car- 
riers were successful there should be less idleness because there 
should be a working agreement between the railroads and 
industry after the studies had been made. 


Barry Hill, for the Keokuk (Ia.) Electric Metals Co., asked 
whether the industry could continue, as now, to select cars it 
wanted delivered within 48 hours or whether the railroad, at its 
convenience, could offer immediate delivery. Mr. Franklin said 
the present practice might be continued under the tariff. Mr. 
Hill then asked, if a crew bringing in cars to be spotted at any 
one of 32 places in the plant, found it necessary to “hook on” 
a car already partially loaded and take it out of the way in 
order to spot one of the cars being brought in, whether there 
would be an extra charge. Mr. Franklin said there would not be. 


No Differentiation of Small Plants 


W. F. Gleason, general traffic manager, Bendix Products 
Division, and chairman, Bendix Aviation Traffic Committee, 
asked if the tariff was necessary for small plants. Mr. Franklin 
said the question had obviously arisen because of the large in- 
dustries. But he said it was the carriers’ judgment that “you 
cannot differentiate between the size of the industries,” and 
that any industry with a private siding came within the scope 
of what the Commission was discussing. He said the interfer- 
ence on the part of small industries with a simple siding, plac- 
ing five or ten cars, was almost negligible. He said he did not 
think many of the questions being raised by those present would 
come up with the railroads because of the work they were doing. 

He said some questions had been raised with a “distinct 
implication” that this was an attempt on the part of the rail- 
roads to increase their revenue and to put industry in a position 
where it had to pay something for service not performed. He 
said the railroads had tried to indicate that that was “exactly 
what we are not trying to do,” but that they were trying to 
preserve the service now being performed by the railroads. He 
reiterated the thought that there could be no separation of 
small and large industry, adding that “the minute we try to 
make that separation we will cause a suspicion on the part of 
the Commission as to why we want to separate.” 

Mr. Gleason observed that in the Phelps-Dodge case the 
Commission had called attention to delays and had considered 
25 minutes excessive. He said the receiver, under the proposed 
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tariff, would have to pay a penalty and asked how the railroads 
would distinguish between delays. Mr. Franklin said the only 
distinction was to the extent the delay was caused by the indus- 
try. The 15-minute period beyond which a charge would be 
made, he said,’ had been arrived at after discussion. In answer 
to Mr. Gleason’s question as to the charge of one dollar for 
each five minutes after the fifteen, Mr. Franklin said that was 
based on the average cost of a locomotive switching crew, $12 
an hour. 

Asked what right the carriers had to decide whether indus- 
try was entitled to switching under the line-haul rates, Mr. 
Franklin said the railroads felt that practically all rates had 
been built on the basis of giving complete service and they pro- 
posed to continue that complete service. That was the conten- 
tion behind the proposed tariff, he said. If the railroads decided 
that switching was not included in the line-haul rate, Mr. 
Franklin said that, in the east, movement beyond on a car that 
had been delayed was generally $3.47 for what was known as 
an intraplant charge. 

Mr. Gleason asked what would be done in the case of a 
carrier that decided line-haul rates included the switching, and 
the industry ceased to perform switching it had previously been 
doing. Mr. Franklin said that, in the east, if an industry was 
doing its own switching and getting an allowance, that allow- 
ance was determined by a committee. If the industry decided 
not to use its own locomotives, he said, the railroad to perform 
the service, it would be performed without cost. Asked then 
what was to prevent a carrier serving a given community also 
served by another carrier, from arriving at a decision that line- 
haul charge did include switching, when the second carrier had 
decided it did not, Mr. Franklin said the carriers usually arrived 


at a decision as to the switching to be performed by joint com- 
mittee action. 


In answer to other questions, Mr. Franklin observed that 
the demurrage traffic applied where cars could not be delivered 
into a plant; and that, in the case of interference, the full line- 
haul rate plus the intraplant charge would be made for that 


:| part of a plant that could not be served because of interference 


or hazards to safety. Remove the interference and hazard, he 
said, and the service will be performed at the line-haul rates. 
He also said there was nothing in the tariff to cause a charge 
to be levied against an industry where two railroads could not 
switch the plant because they interfered with each other. 


Intraplant Charges Discussed 


A brisk interchange of questions and answers between War- 
ren H. Wagner, past president of the Association of I. C. C. 
Practitioners, brought further interpretation of the proposed 
tariff from Mr. Franklin. Further developing the situation 


_ earlier described, where a locomotive would be required to drop 
_ astring of inbound cars in order to move a car on plant tracks 
_ already partially loaded on plant tracks, Mr. Wagner asked if 

_ the intraplant charge assessed would also be assessed on all of 
_ the cars being held. Mr. Franklin said he did not think so. 


Mr. Wagner then asked about the situation where several 


7 railroads served a plant and arranged for one of the roads to do 
| the switching. He said that, under the Commission’s decisions, if 
- several railroads served a given plant, they could not switch 


the plant simultaneously under the term “operating conveni- 
ence,” and even if they pooled the switching so that one carrier 
could perform it, the Commission indicated that there was no 
obligation to pool and that if they could not switch the plant, 
at the convenience of each, a charge should be assessed. Mr. 
Franklin said the question had been discussed and that, if such 


_ a policy arrangement was made, there would be no charge. 


Mr. Wagner asked for an interpretation of the term “loco- 


: motive trick” as used in rule III, paragraph (a). Mr. Franklin 


| said it meant the eight-hour crew shift. In answer to a further 


question, Mr. Franklin said that, under that interpretation, de- 
lays accumulated in one eight-hour shift would be considered 


‘ as One delay and the charge figured on that basis. 


Mr. Wagner then wanted to know if it was the intention 


4 of the railroads to study industries as a unit, such as the lumber 


industry, the oil industry, etc. Mr. Franklin said the subject had 


/ hot been discussed by the ocmmittee, but said he was quite sure 


) the study would be by communities. As an example, he said 
) every industry in Youngstown would be studied and “cleared 
up.” He said it was possible that the larger industries would 


4 have one committee and the smaller industries another, but that 
» that was not the way the subject had been discussed up to the 
present time. He said he was not sure what the executive com- 


} mittee would direct. 


Referring to the Staley case as involving discrimination, Mr. 


_ Wagner asked whether, if studies were made on a community 


basis, clearing up a situation in Chicago in the same industry 


‘might not create discrimination elsewhere. Mr. Franklin ob- 
served that the committees studying communities wou!d report 


»‘0 an overall committee, and further said the western and east- 
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ern roads would have separate overall committees with, possibly, 
a joint committee in Chicago for the two groups. As to the length 
of time before the tariff would become effective, Mr. Franklin 
said the railroads did not know how long the investigations 
would take. 

P. G. Anderson, traffic manager, Lion Oil Refining Co., El 
Dorado, Ark., raised some questions about empty tank cars. 
Mr. Franklin said there was a difference of opinion as to 
whether empty cars should be mentioned, but that the subject 
would be discussed again by the committee. As to privately 
owned tank cars, Mr. Franklin observed that they were con- 
sidered the same as railroad owned equipment, and that some 
oil companies had specific tariffs covering empty movements. 

Mr. Anderson asked how the railroads would determine 
which tariff took preference as between the one being discussed 
the others in effect. Mr. Franklin said if a specific tariff was 
published for a specific movement, the specific tariff governed. 
Mr. Anderson said that was not so under the rules of tariff in- 
terpretation, and Mr. Franklin said he did not believe there 
would be any conflict. 

Mr. Anderson asked what the rule would be when an oil 
company did not desire a certain type of car if the railroad of- 
fered it for delivery. Mr.,Franklin said he did not see any dif- 
ference between that situation and ordering box cars, or gon- 
dolas, or other types of cars into a plant. Mr. Keeler observed 
that under present tariffs oil companies had the privilege of hav- 
ing private cars held out in the yards without charge and that 
they did not have to accept those cars just because the railroad 
was ready to deliver them. When they were ordered into the 
plant, he said, if they were interfered with, then the tariff be- 
came applicable. 

Another shipper said it took four hours to complete load- 
ing of a car and asked what would be the situation if car was 
delivered late, leaving only an hour before the car was due to 
move out. Mr. Franklin said if the shipper told the engineer to 
wait, the shipper would have some responsibility. He said the 
shipper could tell the crew at what time the car would be ready 
and need not tell the crew to wait. He observed that the tariff 
clearly indicated that volume of business would be taken into 
consideration. 


Position of Larger Companies 


H. D. Fenske, of Great Lakes Steel Corporation, said it was 
his company’s position that ‘“‘we emphatically support the pub- 
lication of this tariff because we believe that it offers the only 
ray of hope, short of legislation, by which we may be able to 
bring about equalization of terminal service for our plants as 
compared with our competitors.” He said it had cost his com- 
pany one million dollars, since a cease and desist order was en- 
tered against the company’s plant in Detroit in 1935, to perform 
the terminal service. He said the company had been compelled 
to take delivery of cars in the railroad yards and to deliver into 
the yards. He said the case had been heard twice by the Com- 
mission, and referred to the cease and desist order entered 
against the Hanna Furnace Co. in 1942. That case, he said, was 
taken through the Supreme Court of the United States, adding 
that the court had said the Commission could not be wrong. 

“We are going to rely on Mr. Franklin’s statement that the - 
Interstate Commerce Commission gives the assurance that, if 
this tariff is put into effect, we will be given an opportunity to 
reopen our cases and have the terminal services reconsidered in 
the light of this tariff,” he said. “If the result is that we continue 
not to receive terminal service, then we see that the same re- 
strictions to which we have been subjected will be placed on our 
competitors.” 


C. C. Hibbard, of Kingan & Co., said he epproved Mr. 
Fenske’s statement. He said his company had run the gamut 
from a “kangaroo court” to ‘“drumhead courtmartial.” If this 
tariff did not correct the manifest injustices brought about by 
the Commission’s “very narrow treatment of the terminal al- 
lowance questions” the railroads had little to look forward to 
= the — he said, adding that he wholeheartedly supported 
the tariff. 


In answer to other questions, Mr. Franklin repeated the 
thought that the tariff would not come into play until cars were 
ordered into the plant, and that the volume of business would 
to some extent be considered in the case of each plant. To an- 
other question about the bunching of grain cars in delivery, Mr. 
Franklin replied that if an industry was considered to have 
adequate facilities there would be no extra charge if it could not 
accept delivery of bunched cars. He also reiterated that it was 
not the size of the plant or the number of cars handled, but 
the facilities and their adequacy that determined the situation at 
a given industry. 

In connection with weighing, Mr. Franklin said if the ship- 
per or consignee paid for that service, or if the weighing was 
used for billing for transportation, the weighing would not be 
considered an interference. : 

C. E. Widell, of Nashville, representing industrial firms in 
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that area, observed that the tariff was not to apply for the ac- 
count of southern carriers and said he hoped there were some 
exceptions. It was pointed out that the Illinois Central and the 
Gulf, Mobile & Ohio were included in the group working on the 
tariff. He asked if the rules would apply for those roads ‘‘in the 
valley” the same as in official and eastern territories. Mr. Frank- 
lin said he would not undertake to answer the question because 
it was up to the individual road. He observed that it was thought 
the tariff should be published by each road individually and not 
as an agency tariff because each tariff had to refer to some other 
tariff already issued. 

Mr. Capron announced that the proposed tariff would not 
effect the absorption of switching rules now in effect. 


TRAVEL CURTAILMENT 


The Office of Defense Transportation has announced that 
the plan made by the Churchill Downs management to restrict 
attendance at the 1944 Kentucky Derby to residents of Louis- 
ville, Ky., and vicinity, will be followed again this year, with 
the concurrence of the O. D. T. 

“Under the plan, no Derby tickets will be sold to persons 
outside the Louisville area except to allow regular box holders 
to retain their boxes for future years, by paying for the box for 
occupancy by service men of the area,” said the O. D. T. “This 
year as in the two preceding years, there will be no special or 
extra trains or extra railroad passenger cars available for 
travel to Louisville for the Derby. The use of chartered or 
special buses to or from the track will not be permitted.” 

The recent lifting of the ban on horse racing in the United 
States, said O. D. T. Director Johnson, would not modify the 
restrictions on transportation that confined attendance at races 
to persons living near enough to use local transit facilities. The 
need for such restrictions, he said, was greater than ever before 
in view of the army redeployment plan, under which military 
travel for the next year would be much heavier than the peak 
movements of 1944. 

Colonel Johnson said that the swift transportation of 
3,000,000 troops from Europe to their homes on furlough and 
the dispatch of our armed forces to Pacific ports would place 
such a heavy burden on transportation facilities that all un- 
essential travel must be eliminated. 


COLLEGE ATHLETES’ TRAVEL 


Adoption of voluntary programs to curtail college and high 
school athletic transportation has been announced by Director 
Johnson, of the Office of Defense Transportation. He com- 
mended a 15-point program that also had been approved by 
the National Collegiate Athletic Association and endorsed by 
Dr. John W. Studebaker, Commissioner, U. S. Office of Educa- 
tion, and by Dr. Paul E. Elicker, executive secretary, National 
Association of Secondary School Principals of the National 
Education Association. 

The 15-point program included, among other things, sug- 
gestions for localizing and simplifying athletic contest sched- 
ules; exclusion of contests involving an absence of more than 
48 hours from the campus and elimination of all unreasonably 
long trips; discouragement of attendance at away-from-home 
contests by undergraduates, alumni and other sports followers; 
routing of team trips away from congested transportation ar- 
teries and centers; reduction of the number of athletes and 
other personnel making trips; and elimination of high school 
tournaments or meets that involved the use of transportation 
facilities beyond a suburban area. 

Director Johnson warned that unless transportation condi- 
tions improved markedly before the football season, games 
scheduled to be played at other than home fields would have 
to be eliminated. 

The O. D. T. said that Dr. Wilbur C. Smith, of Tulane 
University, president of N. C. A. A., had pledged that organi- 
zation’s “wholehearted cooperation” in the 15-point program, 
and that Dr. Studebaker, in an open letter to principals, 
coaches, and others exercising control over athletics in high 
schools and colleges, had called for the fullest support. 


Oo. D. T. CONSERVATION ORDERS, ETC. 


The Office of Defense Transportation has issued special 
order O. D. T. E-12A, Shreveport, La., area, and special order 
O. D. T. E-17, Oklahoma City, Okla., area, expediting collection 
and delivery of line-haul shipments in those areas. 

Supplemental O. D. T. 3 orders authorizing coordinated 
operations in the areas indicated have been issued as follows: 
Rev. 644, North Carolina; Rev. 670, Cumberland, Md., and 
Altoona and Johnstown, Pa.; Rev. 675, Reno and Hawthorne, 
Nev.; Rev. 676, Portland, Ore., and Spokane, Wash.; Rev. 680, 
California; Rev. 681, Cedar Rapids and Clinton, Ia.; Rev. 682, 
Winston-Salem and Charlotte, N. C.; Rev. 683, Birmingham, 
Ala., and Chattanooga, Tenn.; Rev. 684, North Carolina; Rev. 





TRAFFIC WORLD 


685, Chicago, Ill., and Anderson and Muncie, Ind.; Rev. 687, 
North Carolina; Rev. 688, North Carolina; and Rev. "689, North 
arolina. 





POULTRY TRAFFIC RESTRICTION 


Ten North Carolina counties have been added to the four 
areas in which the transportation of live chickens by commercial 
motor vehicle is restricted by the Office of Defense Transporta- 
tion, the O. D. T. has announced, adding that the action was 
taken in amendment 2 to general order O. D. T. L-3. 

The original order, put in effect December 11, 1944, was 
issued, the O. D. T. said, to aid the War Food Administration 
in its efforts to obtain an adequate supply. of chickens for the 
armed services. 

Truckers, shippers and consignees were advised by the O. D. 
T. that copies of letters of authority issued by W. F. A. to auth- 
orized poultry processors and buyers must be carried in all 
vehicles transporting live chickens within or from the designated 
areas. The order did not apply to local producers when trans- 
porting live chickens within but not from the areas, and did not 
apply to types of poultry other than chicken, said O. D. T. 

The North Carolina counties included Guilford, Randolph, 
Moore, Lee, Chatham, Alamance, Orange, Durham, Granville, 
and Wake, said O. D. T. It named the areas previously affected 
by the restriction as follows: the Delmarva Peninsula, compris- 
ing parts of Delaware, Maryland and Virginia; the Shenandoah 
Valley area of Virginia and West Virginia; seven counties in 
northern Georgia and a sixteen-county area in Arkansas, Mis- 
souri and Oklahoma. 


Oo. D. T. APPOINTMENTS 


The Office of Defense Transportation has announced ap- 
pointment of Homer C. King, executive assistant to the O. D. T. 
director since April, 1942, to the position of acting deputy di- 
rector of the O. D. T. in the absence of C. D. Young. 

The O. D. T. said that Mr. Young, deputy director, was 
temporarily on leave of absence while filling a State Depart- 
ment assignment as U. S. nominee on the Provisional Executive 
organization for European central inland transport (see “Inland 
Transport in Europe,” elsewhere in this issue). 


BUNKER FUEL ORDER 

Acting Deputy Solid Fuels Administrator Dan H. Wheeler 
has announced the issuance of an order requiring persons who 
direct the dumping of coal into vessels at tidewater ports for 
bunker fuel to submit monthly reports to the S. F. A. W. giving 
the name and country of registry of each vessel serviced. 

“Persons who direct the dumping of bunker coal for such 
ships are required under the new order to keep records and 
file their reports on or before the first day of each calendar 
month,” said he. ‘The order does not apply to vessels provided 
with bunker fuel at ports on the Great Lakes.” 


O. D. T. Operation of Truck Lines 


Identical bills (S. 992 and H. R. 3203) have been introduced 


LOT 
-Winladase 2 . 


in Congress to require payment by the Office of Defense Trans- | — 


portation of state taxes in connection with operation by the 
O. D. T. of truck lines possession of which was taken by the 
government as the result of labor disputes. 

Offering the bill in the Senate on behalf of himself and 
other senators, Senator Ball, of Minnesota, said the O. D. T. 
had refused to pay the taxes in question. Representative Case, 
of South Dakota, who has led the movement in Congress to 
obtain relief sought by the states in this matter, introduced 
the bill in the House. 

The controversy over the refusal of the O. D. T. to pay 
the taxes in issue has been before the Attorney General and 
James F.. Byrnes when the latter was war mobilization director. 

Senators who joined Senator Ball. in introducing the bill 
in the Senate were Bushfield of South Dakota; Young of 
North Dakota; Butler of Nebraska; Langer of North Dakota; 


Capper of Kansas; Reed of Kansas; Donnell of Missouri; Hick- | 
enlooper of Iowa; Wherry of Nebraska; Briggs of Missourl: 


Gurney of South Dakota; Wilson of Iowa, and Shipstead, of | 
Minnesota. 

The bill provides that the director of the O. D. T. or any 
other government agency that may have been or hereafter be 
designated by the President to take possession and assume | 
control, or arrange for the operation of, any system or systems 
of transportation, or part thereof, which has or have been or 
may be taken over by the President as authorized by law 
“shall pay all taxes, by whatever name known, levied by any 
of the several states, District of Columbia, or any of the ter- 


ritories of the United States, that had accrued and were unpaid 7 
at the time of taking over of such system, systems, or part 7 
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thereof, or that may become payable during the period of however, would no longer need to file form ODT-LT-15 with the 


government operation, and such director or other agency is 
hereby directed to pay same out of any funds available for the 
operation of such system, systems, or part thereof, respec- 
tively.” 

The bill further provides that nothing in it “shall be con- 
strued to amend, repeal, impair, or affect the existing laws 
and powers of the states in relation to taxation, payment of 
compensation for the use of the highways, license, permit, or 
certificate fees, or taxes on fuel used by any such system or 
systems of transportation, or part thereof, or the lawful police 
regulations of any of the several states.” 


Refrigerator Car Demurrage 


The Traffic World Washington Bureau 


Effective May 25, at 7 a. m., to December 1, at 7 a. m. the 
Commission, Division 3, has issued second revised service order 
No. 180, Demurrage on Refrigerator Cars. The order provides 
that, after expiration of free time allowed by tariffs, demurrage 
charges a car a day or a fraction thereof on a refrigerator car 
held for orders, bill of lading, payment of freight charges, re- 
consignment, diversion, reshipment, inspection, forwarding 
directions, loading or unloading that is not loaded, unloaded, 
or released, within the free time shall be $2.20 for the first two 
days; $5.50 for the third day; $11 for the fourth day; $22 for 
the fifth day; and $44 for each succeeding day. 

With respect to domestic transshipments, the order directs 
that, except as provided in paragraph (b)(3), on and after its 
effective date, its provisions shall apply to detention to any re- 
frigerator car held for orders, bill of lading, payment of freight 
charges, reconsignment, diversion, reshipment, inspection, for- 
warding directions, loading or unloading at any inland point 
or at any port, whether for domestic loading or unloading or for 
transshipment by water. 


Railroads Get Top Rating 


Railroads have now been placed on the National Produc- 
tion Urgency List—‘“must list’”—the -Office of Defense Trans- 
portation has announced. This meant, said Director Johnson, 
that the entire railroad industry had been placed on a par with 
the most urgent war production. 


The action was taken by the War Production Board after 
representations made by the O. D. T. and was made known to 
W. P. B. regional directors and district managers and chairmen 
9 Area Production Urgency Committees in a telegram as fol- 
ows: 


On May 10th the following changes were made in the National Pro- 
duction Urgency List: Add railroads; operation of railroads, including 
facilities for the repair and maintenance of railroad equipment. 


The O. D. T. said W. P. B. and War Manpower Commission 
officials had been asked to use discretion in applying this rating 
to the various railroad carriers and service companies. Robert 
L. Glenn, acting director of the O. D. T. division of transport 
personnel said, “this was recognition of the fact that all rail- 
roads and all railroad occupations will not necessarily be in a 
critical condition with respect to manpower, but in those in- 
stances where assistance is required the local officials are di- 
rected to give every possible aid in settling particular manpower 
difficulties.” 

“Although this move will be of great assistance to the rail- 
road industry,” Mr. Glenn said, “it will not lessen the need 
for individual carriers to pay the closest attention to their man- 
power difficulties and take every possible step to insure an 
adequate complement of workers.” 

Not only the railroads, but all forms of transport still suf- 
fered from a shortage of manpower, and Mr. Glenn stated that 

every effort will be made to see that highway transport in 
particular is placed on the ‘must list.’ ” 


TRANSIT EQUIPMENT PRODUCTION 


Revocation of limitation order L-101. restricting the pro- 
duction and delivery of street cars, trolley coaches, integral 
busses and bus bodies, was announced May 17 by the War Pro- 
duction Board. The order was issued Mav 21, 1942. 

Revocation of the order does not affect the restrictions 
of the Office of Defense Transportation applying to the operation 
of integral busses, according to Director Johnson, of the O. D. T. 

In addition, Director Johnson said, purchasers desiring to 
obtain body-on-chassis busses still would be required to file 
application form ODT-663, as outlined in general order O. D. T.- 
44, with O. D, T. district and field offices in order to obtain bus 
chassis for this type of bus. Purchasers of new integral busses, 


O. D. T. allocation section in Washington, he added. 

The use and operation of integral busses was restricted by 
four O. D. T. orders and general O. D. T. conservation policies, 
the O. D. T. director said, adding: 


General order O. D. T.-2 will remain in effect until the tire situation 
shows marked improvement. Under the terms of this order, services 
with rubber tired vehicles cannot be substituted for rail service without 
O. D. T. permission. 

No relaxation in the issuance of special permits under the terms 
of general order O. D. T.-10A, which restricts charter and special bus 
operations to a few essential types of operation described in the order, 
is contemplated at this time. 

General order O. D. T.-11, which requires that a special permit be 
obtained from O. D. T. before new intercity bus services may be in- 
augurated and before existing intercity bus services may be extended, 
will be continued in effect. 

General order O. D. T.-21A also will remain in effect. Under this 
order, no bus may be operated unless a certificate of war necessity has 
been issued by O. D. T. to cover the operation of the vehicle. Addi- 
tional fuel is certified only when the contemplated use of the bus is 
consistent with O. D. T. policies and orders, 


CONTAINER CONTRACT CANCELLATIONS 


J. A. Krug, chairman of the War Production Board, has 
requested the army and navy and other federal procurement 
agencies to take extraordinary measures for the prompt cancel- 
lation by military contractors and subcontractors of all orders 
for shipping containers not required as a result of contract 
cancellations or reductions in production schedules. 

“This step was taken in an effort to alleviate the serious 
shortage of shipping containers for high priority use,” said the 
W. P. B. 

Mr. Krug pointed out that the demand for shipping con- 
tainers by the military would continue at a high level, irrespec- 
tive of V-E Day, owing to the tremendous shipping distances 
involved in the Pacific war, the requirements of our armies in 
Europe and the necessity of meeting other needs in the early 
period of.military occupation. He said that shipping containers 
might become a bottleneck to increased civilian programs as 
military cutbacks occurred unless the strictest form of conser- 
vation was practiced by industrial users, and prompt cancella- 
tions were made by war industries of their orders where con- 
tracts had either been cancelled or reduced. 


W. P. B. CONTAINER RULING 


Further emphasis was placed on the tightness of the fiber 
shipping container supply by the War Production Board May 17, 
when the agency ruled that any new “service carton,” wherein 
a supplier sends empty glass jars, cans or other enclosures to 
a packer, must be charged against the latter’s quota if the 
packer uses it to reship the filled smaller packaging units. In 
explanation the W. P. B. said: 


This ruling is contained in Interpretation 6 to Limitation Order 
L-317, to amplify that portion of the order stating that ‘‘reshippers’’ 
containing empty inner cans, jars, etc., and used as an outside covering 
by a packer when he sends out his product in the smaller containers, 
are subject to all restrictions applicable to new fiber shipping con- 
tainers. 

The only exception to the new ruling making service cartons subject 
to the restrictions is where a packer knows that a service carton is a 
bona fide secondhand container previously used by the supplier. 

Interpretation 6 also points out that there is no alteration in the 
ruling when a service carton is used to package smaller filled inner con- 
tainers that do not happen to be exactly the same inner containers 
received as ‘‘empties’’ in the service carton. Furthermore, inventory 
restrictions apply to service cartons just as they do to ordinary re- 
shippers until, in either case, these are filled with packed inner con- 
tainers. 


CONTAINER MANPOWER RATINGS 


Fiber containers and drums, steel drums and pails, and 
wooden boxes and kegs had been placed on the national pro- 
duction urgency list, entitling manufacturers of these items to 
higher urgency ratings for manpower when required to deliver 
oe government orders, the War Production Board said 
May 14. 

Urgency ratings are used to obtain additional workers 
when the need for them is approved by local production urgency 
committees and manpower priorities committee. Specifically 
the products placed on the national production urgency list are: 


Fiber drums; slack cooperage, including nail kegs, staves and head- 
ings, but not tobacco hogsheads; steel drums and pails; fiber shipping 
containers; and, under certain conditions, wooden boxes (nailed, wire- 
bound and plywood) and veneer agricultural packages. Manufacturers 
of wooden boxes and veneer agricultural packages benefit only where 
labor is needed to insure the delivery of orders rated AA-2X or higher. 
All of these containers and packaging materials are urgently required, 
W. P. B. officials pointed out, to meet the continuing and increasing 
demands of the army and navy and essential industries for shipping 
containers. 

The aid of W. P. B. in this connection is available to captive box 
plants when their production ratings are AA-2X or higher. 
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Another Example of Dependable Erie Servic 


Fresh Food for New York 


ACH year the Erie handles into its Perishable Freight 
E Terminal in New York City, more than 30,000 cars 
of fresh fruits, vegetables and melons, produced in 
western states. Facilities for handling butter, eggs, and 


dressed poultry are also provided. 


Between Chicago and New York are regular and 
emergency icing stations to assure adequate refrigeration 
for perishable shipments. And on the job day and night, 
tugs and car floats of the Erie fleet rush perishable 
shipments across the Hudson River to the Erie Perish- 


able Terminal in New York. 


This dependable, exacting performance over the past 
60 years has earned Erie the reputation as ‘““The Route 
of the Perishables’. 


Erie Railroad 


ONE OF AMERICA’S RAILROADS—ALL UNITED FOR VICTORY 









It'S THE MEN WHO MAKE THE ERIE 
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@ Taking a float of refrigerator cars across 
the Hudson to the Erie’s Terminal for Perish- 
ables in New York. 
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@ The Erie Dairy Facilities at Duane Street 
Station. 
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1944 Rail Loss and Damage 


Freight loss and damage reported by member carriers of 
the freight claim division of the Association of American Rail- 
roads increased 42.1 per cent in 1944 over 1943, according to a 
circular issued by the A. A. R. Freight Claim Division at Chi- 
cago, on behalf of the committee on prevention of loss and 
damage. The increase amounted to $17,705,972. This “sub- 
stantial total increase” is causing deep concern, the division 
said, urging special study of individual causes on the part of 
all responsible for the safe handling of freight and directing 
the attention of all executives and chief operating officers to 
the “situation reflected.” 

The largest increase dollar-wise in the individual items 
reported was $8,449,030 in unlocated damage, freight in pack- 
ages, an increase over 1943 of 44.9 per cent. Second in impor- 
tance in dollar loss was a $2,148,951 increase assigned to loss 
of entire package, 73.2 per cent over 1943. Concealed damage 
was a close third in amount, $1,820,060, an increase of 34.5 
per cent. 

Percentage-wise, improper refrigeration or ventilation 
stood first with a 314.5 per cent incerase, 1944, over 1943, having 
risen from $144,200 in 1943 (when it was the next to the lowest 
loss figure) to $597,760 in 1944. 

One more item, unlocated loss from bulk or packages, 
crossed the million-dollar mark, increasing $1,013,402 in 1944 
over 1943, or 65.5 per cent, although unlocated damage, freight 
not in packages, increased $947,875, or 17.5 per cent. 

Theft of other than entire package showed an increase 
of $303,066, or 132.5 per cent, while theft of entire package 
increased $434,648, or 124.6 per cent. Defective equipment ac- 
counted for an increase of $863,233, or 54.1 per cent, and train 
accidents for an increase of $402,360, or an increase of 18.2 
per cent. 


The most favorable figure was a decrease of $94,266, or 
22.2 per cent, in damage due to freezing or heater failure, 
1944 over 1943, with delay showing an increase of only $15,480, 
or 1.9 per cent. 


Separated as to carload and less-carload freight and dam- 
age loss, the carload loss was shown as 39.1 per cent higher 
in 1944 than in 1943, the increase amounting to $11,534,470. 
Less-carload claims went up 49.3 per cent, and $6,171,502 in 
amount. 





Gray in Defense of 716th 


Brig. Gen. Carl R. Gray, Jr., director general of the Military 
Railway Service in the European theater and formerly general 
manager of the ist Military Railway Service, has issued an 
open letter, passed by the field press censor of supreme head- 
quarters of the A. E. F., vigorously defending the members of 
the 716th Railway Operating Battalion who had a railroad 
background against what he said was a “definitely misleading” 
fact—that “the 716th Railway Operating Battalion’s name 
seemed to be used each time there was a conviction in connec- 
tion with these black market operations, even though the man 
sentenced did not belong to the 716th Railway Operating Bat- 
talion.” He was referring to charges preferred against railroad 
men in France that they had sold government property in the 
“black market.” 


“T cannot understand how, with their background, members 
of the 716th Railway Operating Battalion could have strayed so 
far from the principles which they have always stood for, unless, 
perchance, the accused were in reality men without railroad 
experience or background, but simply a cross-section of Amer- 
ican citizenship drawn into the Army by induction, a proportion- 
ate number of which were assigned to the Military Railway 
Service units,” he says. “I just cannot feel a group of railroad 
men had gone wrong to the extent that the reports from the 
trials and convictions seemed to indicate.” 


Observing that the American railroads had crippled them- 
selves to furnish experienced officers and enlisted men, that most 
of them with the required experience “had to be above army 
age,” and that many of them served in the last war, General 
Gray continued: 

_ “Now with particular reference to the 716th Railway Oper- 
ating Battalion, this battalion is composed of 887 officers and 
enlisted men; only 349 of those were even questioned and 160 
brought to trial, of whom almost one-half had had no railroad 
background. Those with railroad background who were brought 
to trial represented only three-tenths of one per cent of the 
total strength of the Military Railway Service in this theater. 
Of the twenty-two men tried and acquitted, seventeen had rail- 
road background.” 

He said the thing he wanted the American ~ublic to under- 
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stand was that neither this battalion nor any of the American 
railroad men in the 67 units, and over 30,000 men, were thieves. 
They were conscientious rail transportation men who are as much 
interested in getting the supplies to the soldiers in the front 
lines, “their consumers,” safely and on time, as they ever were 
back on a commercial railroad in the United States, where their 
bread and butter depended on a continuation of that kind of 
service. 

After citing the efforts of the railroaders to keep supplies 
moving forward, and saying that the 716th had just passed a 
rigid inspection with an excellent rating, he said, referring to 
the battalion’s bulletin of March 24, stating that there was no 
venereal disease in the 716th, this indicated to him that “they 
are good solid American railroad men, that they still have con- 
fidence and faith in themselves, in their unit, in their railroad 
industry and in America, and will not permit exaggerated and 
false accusations about them in any way to lessen their attention 
and adherence to duty, nor ‘slow them down’ in doing their 
share of moving the freight forward to the armies.” 


Inland Transport in Europe 


The State Department has issued the text of an agreement 
signed in London by representatives of Belgium, France, Luxem- 
bourg, the Netherlands, Norway, the United Kingdom of Great 
Britain and Northern Ireland, and the United States of America, 
establishing a provisional organization for European inland 
transport. 

Deputy Director C. D. Young of the Office of Defense 
Transportation, will have a part in this program. 

“The governments signatory to this agreement,” said the 
State Department, “have been in conference with the other 
United Nations governments interested in inland transport in 
Europe upon a draft agreement, the purpose of which is to 
establish an organization (the European Central Inlad Trasport 
Organization) capable of advising and guiding the governments 
and authorities concerned on the problems of coordinating the 
movement of traffic of international character and of rehabili- 
tating the surface transport of Europe by railroad and water- 
ways. Discussions upon this draft agreement are not yet com- 
plete, but in view of the cessation of hostilities in Europe, the 
above-mentioned government have agreed among themselves to 
bring the draft agreement, as the text now stands, provisionally 
into force in respect of the territories in continental Europe 
under their authority and control, and to set up a provisional 
organization for that purpose. 

“The provisional organization will be available to give any 
assistance which may be desired by the governments who are 
participating in the conference but who are not signatories of 
the agreement of May 8. Discussions of the draft agreement will 
proceed and it is hoped that it will soon be possible to com- 
plete this document and to bring into operation the European 
Central Inland Transport Organization.” 

The department said that Harry Hawkins, economic coun- 
selor to the embassy in London, had been named the U. S. 
representative on “the Provisional Council.” 

Brigadier General C. D. Young, deputy director of the 
Office of Defense Transportation, temporarily on leave for this 
assignment, has been designated as United States nominee on 
the Provisional Executive,” it added. 


UNION PACIFIC SAFETY RECORD 


Presentation of two awards, one for establishing the best 
employe safety record among the country’s largest railroads in 
1944, and the other for distinguished service to safety for the 
second successive wartime year, by the National Safety Council 
to the Union Pacific Railroad at the annual meeting of the rail- 
road’s Old Timers’ Club No. 3 at the Fontennelle Hotel, Omaha, 
Neb., is scheduled for May 19. 

The first award, for the 1944 safety record, goes to the rail- 
road in group A (railroads whose employes worked more than 
50,000,000 man-hours) of the railroad employes’ national safety 
contest conducted by the Council, having the lowest casualty 
rate. According to a release by the Union Pacific, its rate (killed 
plus injured per 1,000,000 man-hours worked) was 4.59, as com- 
pared with an average of 10.48 for all railroads in its group. 

The second award, a special wartime recognition, is based 
on the fact that the Union Pacific had an employe injury rate 
of 4.46 per million man-hours worked, which it says was 56 
per cent better than the average for the railroads in its group, 
and its fatality rate among employes of .13, which was 43 per 
cent better than the group average. 

The Union Pacific has operated with the lowest employe 
casualty rate in 17 of the past 22 years, according to the an- 
nouncement, and has received the award eight times because of 
a rule that no railroad may win in consecutive years. 
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Forwarder-Motor Rate Law 


Following a short debate in which Senator Reed, of Kansas, 
spoke in opposition to the bill and Senators Johnson, of Col- 
orado, and Tunnell, of Delaware, urged its enactment, the 
Senate, May 15, passed and sent to the President H. R. 3038, 
the bill postponing the expiration date of forwarder-motor joint 
rates from May 16, 1945, to February 16, 1946 (see Traffic 
World, May 12, p. 1245). The Senate passed the bill, in the 
form it had been passed by the House, without a record vote. 
The White House announced, the night of May 16, that Pres- 
ident Truman had signed the bill, making it law. 

Senator Reed’s statement in the Senate included the fol- 
lowing: 

The freight forwarders are not the only agency that consolidates 
package freight into carloads. They are the largest, but the country 
over there are cooperative organizations engaged in the same work. A 
few merchants or manufacturers or people engaged in the same kind of 
business form themselves into a non-profit organization, consolidate 
their goods, and put them into carload lots. It is important to keep in 
mind both those facts, for there is an active controversy as to whether 
or not the freight forwarders, particularly the gigantic freight for- 
warders, can close out and put out of business other consolidators. ... 


He recalled that the Commission, in 1938, after a two-year 
investigation, had found tariffs filed by the freight forwarders 
(held to be shippers and not carriers) in conjunction with mo- 
tor common and contract carriers: to be unlawful and had 
ordered such tariffs stricken from its files, and that the U. S. 
Supreme Court in 1940 had affirmed the Commission’s finding. 
He said that these tariffs, however, were still on file with the 
Commission, “protected by action of the Congress.” He noted 
that the Commission, in its report on H. R. 3038 to Chairman 
Wheeler, of the Senate interstate commerce committee, had 
said that “the forwarder in its relation to a railroad apparently 
is a shipper, but a shipper of a particular kind,” and his com- 
ment on that statement was that “the main reason for enacting 
the interstate commerce law back in 1887 was because we had 
too many particular kinds of big shippers.” He quoted an 
earlier statement by the Commission that “we are convinced 
that the only way to eliminate undue preference of the large 
forwarder is to forbid all joint rates or agreements in whatever 
form as between forwarders and common carriers subject to 
the act.” 


Deplores I. C. C. “Decay” 


“T wish the Commission could always consistently hold to 
that view,” said Senator Reed. “If it would do so it would 
make the situation much easier. Those of us who have tried 
to maintain respect for the Commission during many years of 
contact, as I have, will continue to have such respect, and I 
will have much higher respect for the Commission than I have 
now. ...I1 must deplore the decay from that fine strong intel- 
ligence which the Commission used to exercise, and which ap- 
peared in all its early history. Unfortunately, to my regret, 
that condition does not apply now.... 

“We have never been able to get rid of these unlawful 
rates and unlawful practices to this day. The freight forwarders 
have the effrontery to come back to the Congress and ask for a 
further nine months’ extension. I do not think the extension 
ought to be granted. That is all that is contained in the bill.” 

Senator Johnson said he agreed with Senator Reed’s argu- 
ments and statements of fact, but not with his conclusions. He 
said there could be no doubt but that “during the next months 
our railroads face the greatest test of all time.” He referred 
to a War Department statement, in a report on the bill to 
Chairman Wheeler, that the department was opposed to con- 
tinuance of a system of joint rates between freight forwarders 
and motor carriers, but called attention to the following quali- 
fying statement in that report: 

However, due to the large volume of traffic resulting from 
the prosecution of the war, the War Department is also op- 
posed to any action which would interfere with or disrupt the 
operation of transportation facilities or agencies during the 
present emergency. Termination of joint rates between for- 
warders and motor carriers, at this time, in view of the limited 
publication of assembling and distribution rates by motor car- 
riers, would, in all probability, interfere with the operations 
of freight forwarders to the detriment of the war effort. 

“That is my whole argument,” said Senator Johnson. 

He added that the result of failure to enact the bill would 
be “disastrous.” 


“illegal” and “Unlawful” Rates 


Senator Tunnell, remarking that the question was discussed 
at great length before the interstate commerce committee, as- 
serted that Senator Reed “insists on calling this an illegal 
rate.” 

Senator Reed said he did not say at any time that the 
rates were illegal but that they were unlawful, adding that 
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“there is quite a difference.” He said these rates were found 
to be unlawful in 1938, and that the Supreme Court of the 
United States confirmed the finding of the Commission. 

Senator Tunnell, however, thought that the words “illegal” 
and “unlawful” were synonymous in this instance. 

“The ignorance of the senator from Delaware is more pro- 
found than I thought it was,” replied Senator Reed. “If he 
will inquire of any authority on the subject, from the Interstate 
Commerce Commission to the Supreme Court, or if he will 
refer to any textbook, he will find that there is a very clear 
distinction—and this a primary lesson in transportation law— 
between an illegal rate and an unlawful rate. The carrier can- 
not collect and the shipper cannot pay any rate except the 
rate which is published in the tariff, which is the legal rate, 
but that same rate may have been, and has been found hun- 
dreds and thousands of times to be, unlawful.” 

“The great difference between the senator from Kansas and 
myself is that he thinks he knows, but I do not think he does,” 
said Senator Tunnell. ‘That is a very clear distinction. I find 
that all the other opinions agree with my opinion.” 


The. Senate then proceeded to dispose of the bill without 
objection. 


Rate Bureau Regulation 


Unanimous recommendation of legislation authorizing the 
continuance of present rate-making practices of common car- 
riers was recorded May 15 by the transportation committee and 
the Industrial Traffic Council of the Chicago Association of Com- 
merce, and an outline of principles to be advocated before Con- 
gressional committees or other transportation groups was 
adopted. In voicing support for the Bulwinkle bill, H. R. 2536, 
providing for exemption of agreements between common car- 
riers subject to the interstate commerce act from application of 
the anti-trust laws after approval of such agreements by the 
Commission, and of other bills having the same purpose, the two 
groups said they unanimously favored the objectives of the 


bills but believed they required modification to include the fol- 
lowing principles: 


1. Legislation is necessary and should be adopted as promptly as 
possible to permit common carriers by railroad, motor vehicle or water 
respectively subject to part I, II or III, or freight forwarders subject 
to part IV of the interstate commerce act to join with other common 
carriers subject to the same part in the adoption and observance of 
regulations and procedures for the determination, promulgation and 
publishing of rates, fares, charges, etc., under rules and regulations 
prescribed by the Interstate Commerce Commission. 

2. Provisions should be made to provide for joint consideration by 


common carriers of different groups when joint rates between such car- 
riers are under consideration. 


3. Carriers should be given relief from the provisions of the Sher- 
man anti-trust act in the establishment of service schedules via reason- 
ably direct routes. The maintenance of uniform schedules by reason- 
ably direct routes is beneficial to the shippers and receivers of freight 
and is not believed by the committee to be in violation of the principles 
of the Sherman anti-trust act. However, to make it clear that such 
practices are to be permitted a provision to this effect should be included 
in the bill with proper limitations so that no undue or unreasonable 
restraint and delay to commerce will result. 

4. The right of independent action by individual carriers should be 
preserved and the language of any bill ought to make this right incon- 
trovertibly clear. 

“Determination and publication of rates and services by in- 
dividual carriers without an opportunity afforded shippers or 
the public to express their views will throw rate-making machin- 
ery back more than 50 years and restore conditions which 
existed prior to the enactment of the interstate commerce act 
in 1887,” the groups said. “The unjust discrimination between 
individual shippers, the undue preference and prejudice between 
communities and other practices which led to the need for regu- 
lation would be restored and the opportunity of shippers to 
ascertain rates for transportation with any degree of certainty 
would be made practically impossible.” 

Although the practice of making rates through carrier asso- 
ciations and bureaus had continued throughout the life of the 
act, they said, “the Department of Justice now seems to think 
that this practice violates the provisions of the Sherman anti- 
trust act.” The Lincoln suit, and the suit filed in the Supreme 
Court of the United States by the state of Georgia, they said, 
made it imperative for the protection of the shipping public “as 
much if not more so than for the railroads, to obtain legislation 


so that proper and orderly procedure in rate-making can con- 
tinue.” 
























Land Grant Rate Repeal 


A proposal that H. R. 694, the land grant rate repeal bill 
passed by the House, May 4, be amended so that it would 
become effective only after a stated period after the end of 
the war with Japan, is understood to have been suggested as a 
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means of disposing of the measure at this session of Congress 
(see Traffic World, May 12, p. 1246). 


Senators opposed to the bill on the ground that its early 
enactment would cost the government a substantial amount of 
money for freight charges, due to the heavy movement of 
military and naval traffic on which the reduced land grant 
rates now apply, might drop their opposition, it is understood; 
if the bill were amended to make it effective after the end of 
the war with Japan. 


As passed by the House, the bill would become effective 
90 days after date of approval. Early action on the bill in its 
present form is not anticipated in the Senate and the argument 
has been made that a substantial part of the war traffic to the 
Far East will have moved under the present reduced rates be- 
fore the bill would become a law and that therefore making 
the bill effective after the end of the war would not involve 
as much revenue to the carriers as would be the case if it 


a possible to obtain early enactment of the bill in its present 
orm. 


Both railroads and shippers, apart from the question of 
war-time revenues of the carriers, wish to see the land grant 
rate deductions eliminated from the rate structure of the rail- 
roads, it is pointed out. 


Taxes and Transportation 


The Senate and House joint committee on internal revenue 
taxation for post-war taxation, in a report to the House ways 
and means committee and the Senate finance committee, has 
made several recommendations for changes, “immediately fol- 
lowing the end of hostilities in Europe,” in taxes affecting 
business, and has included in those recommendations a pro- 
posal for speeding up tax refunds to railroads and other indus- 
tries that would be payable as a result of recomputation of tax 
deductions for amortization of emergency facilities built in 
the war period, following termination of the emergency or 
certification that these facilities are no longer necessary for 
the national defense. 


“Under existing law,’ the committee said, “emergency facil- 
ities certified as necessary for the national defenses may be 
amortized over a five-year period. If, within that period, the 
emergency is terminated or a particular taxpayer’s facilities. 
are certified to be no longer necessary for national defense, 
the taxpayer may elect to have the amortization deductions 
recomputed on the basis of the shorter period. Shortening the 
period of amortization will result in additional deductions in 
the returns previously filed, and, consequently, will give rise 
to tax refunds. Under present law, these claims for refunds 
must be handled through the usual administrative procedure 
involving unavoidable delay at a time when the taxpayer may 
be in need of funds for reconversion. 


‘Tt is recommended that refunds resulting from issuance 
of non-necessity certificates or from ending of the emergency 
period be speeded up. To carry out this proposal, it is recom- 
mended that claims for refund on account of recomputation 
of amortization allowances be allowed within 90 days from 
the filing of the claim on the basis of the taxpayer’s claims 
and returns. These allowances would be subject to recovery 
on notice and demand if subsequent audit should disclose an 
erroneous allowance. . 

The committee recommended other tax changes as follows: 


Increase the excess-profits tax specific exemption from $10,000 to 
$25,000, effective beginning with the tax year 1946. 

Provide that the post-war credit of 10 per cent of the excess-profits 
tax be taken currently with respect to tax liabilities of 1944 and subse- 
quent years. 

Advance to January 1, 1946, the maturity date of outstanding post- 
war refund bonds. 

Provide for speed-up of refunds resulting from carry-backs of net 
operating losses and of unused excess-profits credits. 


GOVERNMENT REORGANIZATION 


Though the Commission and other regulatory agencies were 
not mentioned as being involved, it was reported this week 
that President Truman planned to bring about a reorganization 
of government departments. 

As a former member of the Senate interstate commerce 
committee, the President is familiar with the status of the 
Commission as the rate-regulating agency of Congress for the 
carriers subject to its jurisdiction. He has stated that he 
favored regulation of the rates of all carriers by the Commis- 
sion, including air carriers. The latter are now regulated by the 
Civil Aeronautics Board and the Civil Aeronautics Administra- 
tion. In debate in the Senate in 1938 Senator Truman ex- 
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pressed the opinion that ‘‘a transportation commission to control 
all transportation is coming.” 


POSTAL RATES ON BOOKS AND CATALOGS 


The House committee on post office and post roads began 
hearings May 17 on H. R. 3235, a bill readjusting the rates 
of postage on books of fourth class mail, introduced by Repre- 
sentative McKenzie, of Louisiana, and on H. R. 3238, a bill 
readjusting the rates of postage on catalogs and similar printed 
advertising and other matter of fourth class, introduced by 
Representative Roe, of Maryland. The measures reflect recom- 
mendations of the Post Office Department for revision of postal 
charges on the articles mentioned. 


FEDERAL ROAD PROGRAM 


Chairman Robinson, of the House roads committee, has 
introduced H. Res. 255, authorizing the House roads committee, 
as a whole or by subcommittee, to investigate the federal road 
system. 


SAVANNAH RIVER AUTHORITY 


Senator Overton, of Louisiana, chairman of a subcommittee 
of the Senate commerce committee to which S. 737, a bill to 
establish a Savannah Valley Authority for development of 
water resources in the Savannah River valley, has announced 
that the subcommittee will begin hearings on this bill June 11. 
The bill was introduced by Senator Russell, of- Georgia. 


INLAND WATERWAY CREW BILL 

Representative O’Neal, of Kentucky, by request, has in- 
troduced H. R. 3191, a bill to provide for the certification of 
the crews of vessels of two hundred horsepower and upward 
navigating the rivers, intracoastal and other canals, and inland 
waterways. The bill requires that such vessels shall have on 
board a crew certificated under rules and regulations prescribed 
by the Bureau of Marine Inspection and Navigation under the 
authority of the act. 


I. C. SENATORS GO TO EUROPE 

Senator Wheeler, of Montana, chairman of the Senate 
interstate commerce committee, and Senators McFarland, of 
Arizona; Briggs, of Missouri; Hawkes, of New Jersey, and 
Capehart, of Indiana, members of the committee, left Wash- 
ington May 14 for Europe where they will make an inspection 
and survey trip of American communications facilities there, 
as guests of the War and Navy Departments. The senators 
were accompanied by Paul A. Porter, chairman of the Federal 
Communications Commission; Edward Cooper, secretary of the 
committee, and army and navy officers. The trip would take 
from ten days to two weeks, it was stated. 


SUPPORT FOR BULWINKLE BILL 


The board of directors of the Burlington Shippers’ Associa- 
tion has unanimously adopted a resolution supporting with cer- 
tain modifications, H. R. Bill No. 2536, introduced by Congress- 
man Bulwinkle of North Carolina. The bill proposes relieving 
carriers from the provisions of the anti-trust laws in rate-mak- 
ing and provides that those activities be subject to the jurisdic- 
tion of the Interstate Commerce Commission. 

The resolution says that the passage of the bill would 
“remove all uncertainty and confusion” now harassing the rail- 
roads, confusion which “has been brought to the surface by the 
alleged application of the anti-trust laws.” 

The resolution, however, suggests modification of the bill 
in the following ways: to permit agreements for rate-making 
purposes only between carriers of the same type; to eliminate 
services from the provisions under which agreements are per- 
mitted; to ensure that rate bureaus and associations be pre- 
vented from participating in proceedings against their own mem- 
bers; to give the Commission authority to require reports from 
carriers, and others, and to inspect and copy accounts, books 
and records. 

Copies of the resolution were mailed to the President, mem- 
bers of Congress and of various governmental agencies, and 
interested shippers and carriers. 





PALLETIZED UNIT TIERING 


Clark Tructractor, Battle Creek, Mich., is circulating a 
photograph showing a girl operator of a fork truck making 
three tiers of war material in strapped and palletized units. In 
support of the 7th war loan drive, the words “Buy Bonds Today” 
were formed by attaching the individual letters to the sides of 
the units. An accompanying release says: “When cargoes are 


packed in this manner, losses are reduced to bed-rock mini- 
mum.” 
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Rail Transport Situation 


Victory Day in Europe meant the start of a new phase in 
the handling of troop movements by U. S. railroads, and after 
an easing up of demands for rail transport of troops in recent 
months because most of the country’s organized units had 
been moved overseas, there would now come a period in which 
the army’s re-deployment program would be in operation, with 
rail movements of men from the ports expected to reach 300,000 
to 400,000 a month, said Chairman W. C. Kendall, of the car 
service division of the Association of American Railroads, in 
the third monthly review of the transportation situation sent 
by him to the general chairmen of the regional Shippers Ad- 
visory Boards and to officers of the National Association of 
Shippers Advisory Boards (see Traffic World, April 14, p. 989). 

“Concurrently,” he said, “the movement homeward of 
wounded soldiers will be accelerated.” 

He stated that, while troop movements in recent months 
had not been as large as previously, there had been increasing 
movements of imported foreign laborers and prisoners of war, 
handled in special trains. 


Box Car Situation 


His report showed that the box car situation, though it 
had shown some improvement, continued tight, particularly 
on grain-loading roads in the west; that heavy loading of live- 
stock cars was continuing, particularly in the southwest; that 
demands for refrigerator cars were being met satisfactorily, 
though the margin between supply and demand was close in a 
few southern states; that every unit of each class of open car 
section equipment would be needed, and that all available 
tank cars were in active service, with no prospect for easing 
of the demand for such cars in months to come. 

In a discussion of export freight, he said that the situation 
at the ports was “excellent,” and added that on May 4 there 
were 27,976 cars of export freight on wheels and 3,476 in 
railroad storage, a total of 31,452, and that, using the average 
daily unloading for April (6,859 cars) as a divisor, this meant 
there were 4.1 days’ supply in cars and 4.6 days’ supply as 
a total. 

Parts of his report relating to embargoes, l.c.l. freight, 
and car supply follow: 

Embargoes 

No embargoes of a general nature have been placed during the past 
30 days, but there has been a continuance of the application of individ- 
ual embargoes against receivers found to be delaying freight cars un- 
duly for unloading. Field representatives of the Interstate Commerce 
Commission and the Association of American Railroads cooperate in 
the checking of car detention by receivers and recommending embargoes 
where necessary. 

The following tabulation shows the total number of embargoes 
placed on account of accumulation and car delay during the period 


January 1 through May 8, 1945, compared with the corresponding period 
of 1944 and 1943: 


Year Embargoes Placed 

By C.S. D. By Railroads Total 
MS inns kad ake hanna e aNidenees beaa ketal 272 158 430 
Lo he ee Ne yr eee tae, wee ye 331 87 418 
OD ig Kod dr Re oS HOTT OER EPA RES AEE 166 72 238 


On the basis that the cessation of hostilities in Europe might develop 
suddenly the Car Service Division and the Army worked out a plan 
under which it was proposed that on V-Day-E an immediate embargo 
would be placed against all War Department export freight except sub- 
sistence biHed to Eastern, South Atlantic and certain Gulf ports. The 
arrangement also contemplated that concurrently with placement of 
such embargo an order would be given to the railroads to stop and hold 
War Department freight enroute to the ports, reporting all cars held 
to the Military Transportation Section, Car Service Division, which 
would secure disposition or diversion orders from the Traffic Control 
Branch of the Army. 

Because of the manner in which victory in Europe developed it was 
not necessary to place this entire plan in effect. A brief embargo and 
hold order was placed on Army export freight moving to two Eastern 
ports but the number of cars affected was small and the Ariny furnished 
immediate disposition so that car delay, account the hold order, was 
held to a minimum. Concurrently with V-Day-E the Army also acted 
quickly to move back from the ports into the interior, cars of unneeded 
war freight which arrived at the ports prior to the placement of the 
stop and hold order. 


Mexican Embargo 


Permits are still required on all carload freight consigned to points 
on or via the lines of the National Railways of Mexico; also on ship- 
ments weighing 20,000 pounds or more, or shipments from one shipper 
exclusively occupying a railroad car when forwarded from point of 
origin on L. C. L. rates. 

These restrictions are covered by C. S. D. embargo No. 400 which, 
with predecessor issues, has now been in effect almost constantly for 
about thirty months. No shipper should load, or even contemplate a 
movement to Mexico in connection with the NdeM, without first having 
secured a permit from the Car Service Division. 

This is not essentially a railroad restriction, since it is issued under 
the terms of an I. C. C. Service Order requiring the railroads to main- 
tain such regulations as will limit the traffic to a basis not in excess 
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of, or on a designated percentage of the U. S. owned cars being cur- 
rently returned from Mexico. The embargo also is in effect at the re- 
quest and with the approval of the NdeM, who have a representative 
stationed in Washington to cooperate in screening traffic so as not to 
exceed the capacity of the NdeM lines. In the selection of commodities 
that can move consideration is given to those most essential to the 
economic life of Mexico. z 


By reason of unsatisfactory return movement of cars from Mexico 
during March and April (and pursuant to the I, C. C. order) the num- 
ber of cars being permitted at the present time is limited to the most 
highly essential items, particularly those involved in the movement of 
minerals or products thereof that are required in connection with the 
war effort. 


The restrictions of this embargo are enforced very rigidly. The 
NdeM will not take any cars that are not properly permitted and if 
cars are inadvertently allowed to be loaded and shipped they are being 
intercepted in transit or at destination. 


As part of a study now being made with respect to the handling 
of L. C. L. freight for the purpose of bringing about all possible im- 
provement in the service rendered, the Car Service Division recently 
secured from the Office of Defense Transportation a General Permit 
under Order @. D. T. No. 1, authorizing the railroads to move cars of 
L. C. L. freight containing 5 tons or more when destined to the grain- 
loading area. This permit serves the dual purpose of enabling the rail- 
roads to by-pass some of the Eastern transfers; thus relieving the situ- 
ation there and at the same time aids in moving box cars into grain- 
loading areas, 

Closed Cars 


Box Cars: While the general box car supply shows improvement as 
compared with earlier period, the situation continues tight and par- 
ticularly on principal grain loading roads in western territory. This is 
further evidenced by the fact that there were as of May 7, a total of 
643 country elevators blocked for lack of sufficient empty box cars, 
and this is the largest number of elevators blocked at this time of the 
year for any previous period. However, this is substantial improvement 
compared with the earlier 1945 peak of 2,297 elevators closed as of 
February 28. In addition to the heavy demand for box cars for loading 
grain, other requirements continue heavy—particularly for the high 
grade-box car for the loading of foodstuffs, munitions, etc., for our 
armed forces as well as civilian consumption in liberated countries. 

With less than a month between now and the start of this year’s 
winter wheat harvest our greatest single box car problem will be that 
of providing sufficient empty cars to take care of the movement of 
grain. It is estimated by the Department of Agriculture in their April 
1 release, the yield of winter wheat alone this year will exceed last 
year’s actual production by 62,000,000 bushels, or an increase of 8.2 
per cent. While the May estimate has not as yet been released by the 
Department of Agriculture, earlier figures released in March indicated 
probable slight decrease in acreage planting of spring wheat amounting 
to approximately 2 per cent under 1944. From best information obtain- 
able at this time notwithstanding the early estimate of slight decrease 
in spring wheat planting, it is expected that this year’s total wheat 
crop will at least equal actual production in 1944 which was the nation’s 
largest wheat crop. Additionally, there remains an exceedingly heavy 
backlog of last year’s grain to be moved prior to the start of this year’s 
harvest. 

The quota program set up by the Car Service Division for delivery 
of empty box cars to western lines by eastern and southern roads, con- 
tinues to make satisfactory progress. Because of the continued heavy 
demand for box cars, the usual reserve supply of empties moved into 
the Southwest grain loading territory prior to the start of harvest this 
year will be few if any, and in order to satisfactorily take care of har- 
vest requirements it will be necessary that utmost efficiency be prac- 
ticed in the handling of every available unit of box car equipment. 

While the war with Germany has now been concluded, it is not ex- 
pected that this will offer any considerable relief with respect to the 
loading of munitions and other supplies to our armed forces since 
undoubtedly the tempo of military operations will continue heavy in 
executing the war with Japan. Simultaneously and as previously men- 
tioned it will be necessary also to continue, probably for some time, 
the movement of food and other necessities for civilian use in European 
countries. Notwithstanding the heavy program which presently appears 
to be ahead of us, it is felt that by and large and with the continued 
close cooperation of all concerned, the transportation requirements in 
all sections will be satisfactorily met. This, however, is predicated on 
close observance of the necessity for prompt handling of box cars by 
both industries and carriers. 

In preparation for handling the watermelon crop of the South- 
eastern states, the Car Service Division recently reissued its Special 
Car Order Number 37 which requires roads north of the Ohio and 
Potomac and west of the Mississippi rivers to return ventilated box 
cars of Southern ownerships to the owning roads empty, by the most 
expeditious routes. Watermelons have already begun moving in volume 
from Florida and as the harvest advances into Georgia, the demand for 
ventilated box cars will continue heavy. 


Stock Cars: Heavy loading of live stock continues, particularly in 
the southwest territory, and it has been necessary to provide assistance 
to the live stock loading lines through delivery of any surplus stock 
cars from eastern and southeastern areas as well as withdrawing this 
type of equipment from other loading where they were earlier substi- 
tuted in lieu of box cars. 


Refrigerator Cars 


Loadings of fresh fruits and vegetables durink the week ended 
April 28, amounted to 19,003 cars compared with 18,103 cars during the 
corresponding week of 1944, or an increase of 5 per cent. The cumu- 
lative loadings of fresh fruits and vegetables since January. 1, 1945, 
show a decrease of 1.9 per cent under the corresponding period of last 
year. Total perishable loading during the week ended April 28, 
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amounted to 32,134 cars compared with 30,969 during the corresponding 
week of 1944, or an increase of 3.8 per cent. 

At the present time demands for refrigerator cars are being met 
satisfactorily, although the margin between the supply and demand is 
close in Texas, Louisiana, Mississippi and Alabama, with slight deficien- 
cies reported last week in Texas and in the potato loading area of 
Alabama. 

The general situation is being constantly watched and empty re- 
frigerator cars ordered to the various loading areas on the basis of 
distributing the available supply equitably and taking care of the re- 
quirements for perishable traffic. 

Great progress has been made in the use of PFE and SFRD re- 
frigerator cars under the provisions of I. C. C. Service Order 104 for 
the handling of box car traffic going to California, Arizona, Nevada, 
Utah and Southern Idaho. Under this order shippers of box car traffic 
may use up to 3 refrigerator cars to handle one box car load of freight 
going to these states, with the minimum on the box car shipment pro- 
tected. Shippers are urged to consider the possibility of further use 
of the provisions of this order. 


Open Top Cars 


There has been little change in the demands and supply since the 
previous monthly bulletin. The situation by classes is shown below: 

Coal Cars: With exception of the close of last week of April during 
which there was a small deficiency with a slight loss of coal produc- 
tion, all requirements for coal cars have been satisfactorily met. The 
suspension of work by miners in the anthracite region during the first 
six working days of May created a considerable loss in coal loadings 
in that producing district. 

All available hoppers will be required to meet the demands for 
coal, coke, ore, stone, and other commodities using this type equip- 
ment. Every effort should be continued to give coal cars the most 
expeditious handling. 

Gondolas: The requirements continue heavy. This type equipment 
is being substituted for box cars to the fullest practicable extent. All 
obligations as a total have been reasonably well met, however the 
supply is uncomfortably thin on several roads with some spotty de- 
ficiencies in the Eastern-Allegheny and Southern Districts. 

Flat Cars—Plain: The demands continue on a high level and the 
supply is tight in certain originating districts. Every flat will be re- 
quired to continue to meet the obligations for this type equipment. 

Flat Cars—Heavy Capacity: All requirements for these cars (151,000 
capacity and greater) have been satisfactorily met throughout the 
country, with the exception of one or two special types for which there 
have been short periods of waiting. A commendable job has been per- 
formed with these cars, of which the entire ownership is limited to 
approximately 500 units. 

Covered Toppers: The season of year is now at hand when these 
ears are in greatest demand. The supply has been stretched to meet 
increasing requirements until at present there is no surplus in any 
district. Covered hoppers should be released promptly by contractors 
and other consignees receiving inbound cement, sand, lime, soda ash, 
and other commodities. 

Summary: Every unit of each class of Open Car Section equipment 
will be urgently needed. There can be no complacency or relaxation on 
the part of any person or company having to do with the loading, un- 
_ loading, or movement of these types of cars if the requirements are 
to continue to be satisfactorily met. 


Tanks Cars 


All available tank cars are in active service and it is not contem- 
plated there will be any easement in the demand for this class of 
equipment during coming months. 

The oil movement to the Atlantic Seaboard territory is being main- 
tained at approximately 540,000 barrels per day and, with the elimina- 
tion of the flood difficulties in the Southwest and generally improved 
operating conditions in other sections of the country, it is expected 
that this volume may be increased. The Pacific Coast allocation of 
petroleum and petroleum products has been raised to approximately 
160,000 barrels, or 800 cars, per day. The bulk of the movement to 
both the East and West Coast areas is handled in symbol trains on 
assigned schedules. 

There has been no change in the requirements for tank cars for 
commodities other than petroleum, such as alcohol, chemicals and 
acids, and vegetable oils, and these movements continue to receive 
close attention. 


Shippers Advisory Boards 


The railroad weekly car detention reports submitted through the 
district managers’ offices to the freight car efficiency committees of the 
various regional advisory boards show for the month of April the 
percentage of cars detained over 48 hours as being 15.42 per cent. 
This covered 55,786 cars so detained when the four checks were made 
during the month. 

This is the lowest percentage of detention recorded since the car 
efficiency plan was started in March of 1942. The previous low was in 
February of this year when the figures were 16.02 per cent. In April, 
1944, the percentage was 17.7 per cent. Ten districts showed a de- 
creased percentage of detention for the month of April. 

During April 555 cases of non-cleaning of cars in unloading were 
reported to the car efficiency committees. 


FRISCO V-E DAY CAMPAIGN 


In anticipation of victory in Europe, Harry C. James, adver- 
tising manager of the St. Louis-San Francisco Railway, de- 
veloped a coordinated advertising program. Material for the 
program was released to poster plants and to newspapers in all 
major towns served by Frisco Lines, according to the announce- 
ment. The campaign material consisted of a direct mail piece, a 
24-sheet poster, a 400-line newspaper advertisement, “give 
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away” blotters, and “tents” (to which a miniature American 
flag was attached) for placing on the tables of all Frisco dining 
cars. 

The Frisco Lines advertisement, on the front cover of the 
May 13 issue of Traffic World, carried the copy around which 
the campaign was built—the quotation from Leviticus appearing 
on the liberty bell: “Proclaim liberty throughout all the land 
unto all the inhabitants thereof.’ 


Vinson on O. P. A.-O. D. T. Dispute 


_. Acceding to a request addressed to him by Economic Sta- 
bilization Director Vinson, as an outgrowth of differences of 
opinion between the Office of Price Administration and the 
director of the Office of Defense Transportation with respect 
to New England motor carrier rate increases, Director Johnson, 
of the O. D. T., has agreed to “clear” with the Stabilization 
Director any recommendations of the O. D. T. found to be in 
conflict with recommendations of some other executive govern- 
mental agency. Director Vinson said that ‘no contrary recom- 
mendations should be submitted to rate-fixing authorities.” 

This development became known with the making available 
of correspondence between Stabilization Director Vinson and 
Director Johnson, relating to recommendations made by the 
latter to the Commission, in connection with rate increases 
sought by the New England motor carriers, which recommenda- 
tions were at variance with those of the O. P. A. The text of 
the Stabilization Director’s letter to Director Johnson, dated 
April 28, follows: 


This will acknowledge your letter of April 24, 1945, with reference 
to your recommendation of April 19, addressed to the Interstate Com- 
merce Commission, with respect to certain rate increases proposed by 
New England motor carriers. 

I fully agree with you that honest differences of opinion between 
government agencies are sometimes inevitable, and I am in no position 
to judge the merits of your difference with the O. P. A. in respect to 
this particular matter. 

However, differences between executive agencies should be resolved 
in the executive branch. That is why the President created this office 
and the Office of Economic Stabilization. Executive order No. 9250, 
issued subsequently to Executive order No. 8989, vests in the Economic 
Stabilization Director authority to prescribe policies of the executive 
branch with respect to prices, wages and similar matters. Therefore, 
I believe that wherever differences among executive agencies exist with 
respect to such matters, they should be resolved by the Economic 
Stabiliation Director. No contrary recommendations should be sub- 
mitted to rate-fixing authorities. In the future, I trust that all proposed 
recommendations of this character will be submitted to the Sabilization 
Director for his approval. 


Director Johnson, in his reply, after acknowledgement of 
Director Vinson’s letter, said: 


I note your opinion that wherever differences of opinion between 
executive agencies exist with respect to such matters they should be 
referred to the Economic Stabilization Director. I am sure you are 
correct and I am glad the way is pointed out to me. Had I thought of 
the situation in this respect I could have consulted you. I am sure the 
pressure of other things caused me to overlook that procedure. 

You may be assured that hereafter whenever I discover a difference 
of opinion between O. D. T. and any other executive governmental 
agency I shall take the matter up with you at once and with pleasure. 

I presume that O. P. A. or any other governmental agency, on 
discovery of a difference of opinion with O. D. T., will,-before making 
recommendations, refer the matter to you for coordination and decision. 


SANTA FE VICTORY GARDENS 


The Atchison, Topeka & Santa Fe Railway announces that 
Santa Fe employes and their families along the lines operated 
by the company are cultivating gardens in competition for more 
than $2,500 in war bonds and stamps, offered by the railroad 
as prizes in its annual victory garden contest. Four awards will 
be made in each of the road’s 23 operating divisions, with the 
grand winners competing for a grand championship title and an 
award of an additional $240 in war bonds. Winners will be 
selected by Claude B. Hutchinson, Dean of Agriculture at the 
University of California, and Professor Harvey Tate, extension 
horticulturist, University of Arizona and other nationally-known 
agricultural experts. 


DIAMOND ANNIVERSARY OF M.-K.-T. 


May 23 will mark the seventy-fifth birthday of the Mis- 
souri-Kansas-Texas Railroad Co. A company announcement 
Says no special system-wide observation of the anniversary is 
being planned, but that a number of cities served by the 
M.-K.-T. are planning local observances in the course of the 
year. The company says a newly formed group of “railroad 
pioneers acquired on May 23, 1870, a visionary project planned 
to cover the 182 miles between Junction City and Chetopa, 
Kan., but far short of completion, and changed its name from 
‘Union Pacific, Southern Branch,’ to the Missouri, Kansas & 
Texas Railroad Co.” 
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C. A. A. Reorganization 


T. P. Wright, administrator of civil aeronautics, has an- 
nounced a reorganization of the Civil Aeronautics Administra- 
tion, “to meet the urgent problems of postwar expansion in 


civil aviation activities, both domestic and foreign.” He said 
Charles I. Stanton continued as deputy administrator with ad- 
ditional duties. 

“The principal change,” said he, “lies in the designation 
of assistant administrators in charge of existing and new serv- 
ices, who will have responsibility for the development and 
promulgation of technical and administrative policies, programs, 
and standards governing the activities of C. A. A. in Wash- 
ington and the field, domestic and foreign.” 

On the administrator’s personal staff are four advisory 
committees and four special assistants reporting directly to 
him. The committees are non-scheduled flying, commerce-C. 
A. A. state legislation, statistical coordinator, and executive co- 
ordination. The special assistants are Edward M. Sturhahn, 
executive assistant to the administrator; John H. Geisse, per- 
sonal flying; Dean R. Brimhall, research, and E. J. Robins, 
state relations. Directly responsible to the administrator also 
are Hervey Law, manager of the Washington National Air- 
port; John E. Sommers, in charge of the aircraft control office, 
and Glen D. Woodmansee, general counsel. 

Thomas B. Bourne, director of federal airways, now is as- 
sistant administrator for federal airways, directing the opera- 
tion of three services—air navigation facilities, air navigation 
facility operations, and technical development. 

Fred M. Lanter, director, safety regulation, now is assistant 
administrator for safety regulation; Charles B. Donaldson, 
director of air services, is assistant administrator for airports, 
and Al S. Koch, assistant administrator for foreign opera- 
tions, will head a new activity as assistant administrator for 
field operations through whom the activities of the nine C. A. A. 
regions will be coordinated from Washington. 

Ben Stern, director of information and statistics, now is 
assistant administrator for aviation information, directing cur- 
rent information, statistics and visual information services. 

A. E. Stockburger, the executive officer, is assistant admin- 
istrator for business management, directing the management 
analysis and administrative services. 

Bruce Uthus, manpower and training officer, now is as- 
sistant administrator for aviation training, supervising and avia- 
tion training service. He also is in charge of the standardization 
center at Houston, Tex. 

Regional managers in the nine C. A. A. regions have been 
named regional administrators. They are: Oren P. Harwood, 
first region, New York; William M. Robertson, second region, 
Atlanta, Ga.; H. R. Neely, third region, Chicago; L. C. Elliott, 
fourth region, Fort Worth, Tex.; William H. Kline, fifth region, 
Kansas City, Mo.; Howard A. Hook, sixth region, Santa Monica, 
Calif.; Paul Morris, seventh region, Seattle, Wash.; Marshall 
C. Hoppin, eighth region, Anchorage, Alaska, and John M. 
Beardslee, ninth region, Honolulu, T. H. There will be an as- 
sistant regional administrator in each region. 


Federal-Aid Airport Bill 


Justification for the federal government expending hun- 
dreds of millions of dollars on airports while not extending 
similar aid for terminals used by railroads and trucks was 
asked of Secretary of Commerce Henry A. Wallace by Renre- 
sentative Wolverton, of New Jersey, at the opening hearin, of 
the House committee on interstate and foreign commerce, May 
15, on H. R. 3170, the federal-aid airport bill introduced by 
Chairman Lea, of the committee. 

Secretary Wallace said the proposed aid for airports would 
be analogous to federal aid for highways, contending that air- 
ports, in effect, were part of the airways system just as the 
highways were a part of the highway system of the nation. 

Representative Wolverton, who explained he was asking 
for the reason and had not come to a conclusion about the mat- 
ter himself, said the Secretary had merely expressed an opin- 
ion. He wished to know what was back of the opinion. 

Secretary Wallace then said the government had always 
been interested in the development of transportation—that it 
had fostered turnpikes and had made grants of lands to the 
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railroads in aid of their construction. Likewise, said-he, the 
government was interested in water transportation and had 
aided that form of transportation. He said he would hate to 
see this country fall behind in the development of air trans- 
portation. 

The Lea bill would authorize appropriation of $650,000,000 
over a period of ten years for federal contribution to the devel- 
opment of airports according to a plan to be prepared by the 
Administrator of Civil Aeronautics. 

The bill is not the same as S. 2, as reported to the Senate 
by the Senate commerce committee (see Traffic World, May 5, 
p. 1189) but both provide for the federal government meeting 
half the cost of the airports. 

The Lea bill would authorize the Administrator of Civil 
Aeronautics to apportion each year 75 per cent of all federal 
funds available for grants in that year among the several states, 
one-half in the proportion which the population of each state 
bears to the total population of all the states, and one-half in 
the proportion which the area of each state bears to the total 
area of all,the states. The remaining 25 per cent of federal 
funds available could be used to pay the United States pro rata 
share of allowable project costs of such approved projects as 
the Administrator might deem most appropriate for carrying 
out the national airport plan, without regard to the state or 
states in which such projects are located. 

On the basis of the authorized appropriation of $650,000,000, 
the total cost of the airport program would be $1,300,000,000. 
The over-all estimated cost of the program, however, is approxi- 
mately $1,250,000,000, according to the testimony. 

Witnesses before the House committee were expected to 
include many of those who appeared before the Senate com- 
merce committee at its hearings in March. Secretary Wallace 
was followed by William A. N. Burden, Assistant Secretary of 
Commerce in charge of aviation, at the opening session. Indi- 
cations were that, with recesses, the hearings would be in 
progress for some time. 


Pogue on Aviation Progress 


Summing up his views as to the future outlook for aviation 
with the statement that ‘aviation is now ready to take off,” 
Chairman L. Welch Pogue, of the Civil Aeronautics Board, in 
an address May 15 at a meeting in Los Angeles, Calif., spon- 
sored by the Los Angeles Advertising Club and aviation indus- 
tries of the Los Angeles area, discussed the rapid growth of 
aviation in the war period and predicted that, as civil trans- 
portation, it would be “a network of national and international 
communication stimulating the commerce and social inter- 
mingling of peoples and binding them ever more closely to- 
gether.” 

“We have gone through only the preliminaries to a great 
future,” he said. ‘But the take-off is a very important part 
of the flight. The rest of the flight depends on it. There are 
problems on those runways as well as promise.” 

After asserting that aviation was essentially interstate in 
character, he urged that its development be not stunted by 
“overlapping regulations or other burdensome exactions not 
related to benefits conferred,” and said he hoped the states 
would not, by erection of artificial state barriers, ruin ‘‘one 
of our country’s greatest opportunities for the continued tech- 
nological development of our vast resources.” 

He discussed wartime developments in the field of military 
aeronautics, saying that by that term he included ‘everything 
that flies,” and noted that the gross value of facilities used in 
manufacturing air-craft engines, parts and accessories, totaling 
about $100,000,000 in gross value in 1939, had grown in the 
war period to 35 times that size, had produced, in the period 
from April, 1940, to September, 1944, airframes, engines, pro- 
pellers and spare parts (exclusive of instruments and certain 
other features) having a contract price of nearly $60 billion, 
and had increased its employe total from about 50,000 in 1939 
to over a million in December, 1944, exclusive of sub-contractor 
employes. 

Technological Improvements 


One problem for the future, he said, was the preservation 
of enough research and development work and enough flexi- 
bility of outlook to maintain “that excellence which is the only 
way for us to avoid being the poor little rich boy in this field.” 
He added that another problem was the preservation of an 
adequate nucleus of aircraft manufacturing capacity. 

“When the technological development accomplished during 
this war is made available for application to civil aviation,” he 
continued, “the resulting improvements in civilian flying will be 
tremendous. . . . I have such confidence in the sure road of 
our progress in aeronautics as to feel safe in prophesying that 
the aircraft which will be conventional 25 years from now 
will contrast with the types which we have known in the past 








1324 


as much as the streamlined automobile of today does with the 
older and earlier types. 

“The future of air transport is likewise very promising. 
I do not intend to make fresh estimates of the increases be- 
cause a very considerable number of them have already been 
made. . . . The whole past does teach us . .. that the more 
transportation is provided the more transportation the people 
ess. < 

He observed that the Air Transport Command in 1944 had 
carried 857,000,000 ton-miles. 


Status of C. A. B. Applications 


In the course of a discussion of applications for air route 


— now pending before the C. A. B., Chairman Pogue 
said: 


Hundreds of applications have been filed with the Civil Aeronautics 
board for hundreds of thousands of miles of new route to bind our 
nation more closely together with the speed of air transportation. . . . 

Hearings have been held on the Rocky Mountain, the West Coast, 
the New England, the Florida, the Texas-Oklahoma and the North Cen- 
tral regions, involving 204 applications. Proceedings have been insti- 
tuted with respect to four other regions—the Southeastern, the Great 
Lakes, Mississippi Valley, and Middle Atlantic—involving 277 applica- 
tions. It is anticipated that hearings in these cases will be held early 
in the fall. Thus a total of 481 applications for new air routes in the 
United States are moving through some phase of the administrative 
machinery toward final decision. Only 74 applications are on file on 
which no action has been taken as yet. Domestic air transportation will 
be ready to move forward to meet all the demands which will be made 
by an air-minded nation for this modern form of transportation. 

In the international field, the board grouped applications which had 
been made and consolidated them in four area proceedings involving 
the North Atlantic, the South Atlantic, the Latin American and the 
Pacific areas. Public hearings have been held in each of these cases. 
All procedural steps have been concluded in the North Atlantic and 
Latin American cases involving 44 applications, and these cases are 
now before the board for decision. The examiners who conducted the 
hearings in the other cases are engaged in preparing reports for sub- 
mission to the board and it is anticipated that these cases will be sub- 
mitted for decision before the first of August. Our American-flag air 
carriers will be ready to compete in the markets of the world for the 
commerce which will flow over the international skyways. ... 

Scheduled domestic and foreign air transportation is, of course, at 
the present time, the most prominent development in the air transpor- 
tation field. But we must not overlook the progress and the possibili- 
ties of non-scheduled air transportation. . . . In all fields of commercial 
air transportation, we are preparing to go forward to new goals of 
achievement... . 


Air Traffic Statistics 


Mail pound-miles flown by the 19 domestic airlines in March 
increased 57.8 per cent, express pound-miles increased 72.24 
per cent, and revenue miles increased 65.42 per cent over the 
corresponding month of 1944, according to a Civil Aeronautics 
Board announcement. The board said the number of revenue 
passenger-miles increased 71.03 per cent compared with the 
figure for March, 1944. Caribbean-Atlantic Airlines had been 
added to the airlines included in this compilation, it noted. 

The airlines flew 93.94 per cent of their scheduled mileage 
in March. Of the 19.03 average available seats a mile, about 
87.21 per cent were occupied by revenue passengers, as com- 
pared with 18.38 average available seats of which 87.70 per 
cent were occupied by revenue passengers for the same month 
last year. 


The average airplane load on the commercial airlines in 
March was 16.59 passengers, 728.5 pounds of mail, and 279.0 
pounds of express, as compared with 16.12 passengers, 764.6 
pounds of mail, and 268.3 pounds of express a year ago. 

The major figures for March and for the twelve months 
ended with March were: 


12 12 
Months Ended Months Ended 


Mar., 1945 Mar. 31, 1945 Mar. 31,1944 

Revenue Miles Flown....... 15,957,874 159,775,291 109,559,731 

Revenue Passenger Miles... 243,503,946 2,489,254,973  1,710,846,959 

Mail Pound Miles........... 11,624,892,715 112,297,993,501 78,148,360,500 

Express Pound Miles........ 4,452,422,738  39,545,308,925 31,907,196,116 
Revenue Passenger Load fac- 
tor (per cent of seats occu- 

ig Uns. c6os.00-6.0.6 60s <0 86.36 88.53 89.15 


SURPLUS AIRCRAFT 


The Surplus Property Board has announced the twelfth 
allocation of surplus transport planes—six to domestic and three 
to foreign applicants—, bringing the total of surplus transports 
so far allocated to 208 of which domestic applicants received 
128. The transports are the Douglas DC-3 type. Transconti- 
nental & Western Air, Inc., and United Air Lines Transport 
Corporation each received two transports, and American Air- 
lines, Inc., and Pan American Airways, Inc., each received one 
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transport. The government of Czechoslakia received three of 
the same type of transports for resale to Czechoslovakian air 
lines. In addition, two Lockhead Electra smaller transports 
were allocated to TACA Airways, South America, these not 
being included in the totals announced above. 


Post-War Air Policy 


_ Unless proper steps are taken in the disposal of surplus 
aircraft and aircraft plants in the post-war period, the aircraft 
manufacturing industry, “the cornerstone of American air 
power,” is threatened with extinction, said E. E. Wilson, vice- 
chairman of United Aircraft Corporation, and president of the 
Aeronautical Chamber of Commerce of America, at the sixth 
session, May 15, of the Chicago Forum on Aviation, conducted 
by the Chicago Association of Commerce and the University 
ef Chicago, in the LaSalle Hotel. 

Mr. Wilson said we “may reap the catastrophe” of the first 
World War, when, he said, “in heedless fashion our surplus 
planes were dumped upon the market or allowed to overhang 
it, with the result that the budding young American aircraft 
industry was all but destroyed.” 

The following immediate steps to avoid such an occurrence 
are necessary, he says: 

1. A courageous disposal of war surpluses; 2. An expanding 
program for development of air commerce; 3. Establishment of 
a long-range program of industrial research and development; 
4. Establishment of a program of uninterrupted procurement 
and replacement of new-model military aircraft; 5. A specifica- 
tion as to the strength and composition of the armed forces 
essential to the discharge of our responsibilities in world secur- 
ity; 6. A long-range program of development and production of 
military aircraft and fullest encouragement to the development 
of civil aviation, as called for in the air corps act of 1926 and 
the air commerce act of that year. 

Plants designed for wartime economy and the excess of 
aircraft must be considered ‘“‘just as expendable as the shells 
that hurtled across the Rhine or as the rockets that zoomed 
into Iwo Jima and Okinawa,” he said. “If we attempt to sal- 
vage this property, and in the process halt normal production, 
we will quench the spark of technological development and ex- 
tinguish American air power.” 

Mr. Wilson denied that American air commerce was sup- 
ported by government subsidy. He said domestic air transport 
paid back into the national treasury, “through the sale of air 
mail stamps, from three to five times as many dollars as the 
treasury pays the operators for carrying the mails.” 


Air Certificate Applications 


New air certificate applications filed with the Civil Aero- 
nautics board include a proposal of a Cuban air line to operate 
between Havana, Cuba, and Miami, Florida, and a proposal of 
a Mexican airline to operate under a one-year temporary per- 
mit between Monterrey, Mexico, and Brownsville, Tex. 

The C. A. B. has assigned new docket numbers—1866 to 
1881, inclusive—to parts of pending applications, as follows: 


No. 1866, assigned to part of application of Aircar Service Co. in 
No. 955, proposing air shuttle service between landing areas in New 
York City and Philadelphia; No. 1867, assigned to part of application 
of All American Aviation, Inc., in No. 535, seeking route extension from 
Jamestown to Buffalo, N. Y.; No. 1868, assigned to part of application 
of American Airlines, Inc., in No. 932, proposing route extension from 
Columbus, O., to Detroit, Mich., via Toledo, O.; No. 1869, assigned to 
part of application of Associated Truck Lines, Inc., in No. 1267, pro- 
posing service between New York City and Philadelphia and between 
Boston and Detroit; No. 1870, assigned to part of application of Blue 
Ridge Lines, Inc., in No. 1092, proposing service between Pittsburgh 
and Cleveland; No. 1871, assigned to part of application of Eastern Air 
Lines, Inc., in No. 1067, proposing service between Detroit and Memphis 
and to Evansville, Ind., as intermediate point on route 10; No. 1872, 
assigned to application of Gordons North South Air Lines, Inc., in No. 
995, proposing service between Memphis and New Orleans; No. 1873, 
assigned to part of application of Hannaford Airlines, Inc., in No. 637, 
proposing service between Fort William-Port Arthur, Ontario, Canada, 
and Calumet, Mich. 

No. 1874, assigned to part of application of The Milky-Way Trans- 
port Corporation, in No. 885, proposing service between St. Louis and 
Pittsburgh, via Chicago, Detroit and Akron; No. 1875, assigned to part 
of application of Parks Air Transport, Inc., in No. 1181, proposing serv- 
ice over various routes within the Great Lakes area; No. 1876, assigned 
to part of application of Pennsylvania-Central Airlines in No. 1013, pro- 
posing extension of route 14 from Pittsburgh to Chicago, extension of 
that route from Cleveland to Chicago, and a route from Detroit to Chi- 
cago; No. 1877, assigned to part of application of Plaza Express Co., 
Inec., in No. 1185, proposing service between St. Louis and Chicago, 
Chicago and Cleveland, and Cleveland and St. Louis; No. 1878, assigned 
to part of application of Transamerican Freight Lines, Inc., in No. 1223, 
proposing service over various routes, termini of which include New 
York City, Pittsburgh, Syracuse (N. Y.), Erie (Pa.), Buffalo (N. Y.), 
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Cleveland, Albany and Boston; No. 1879, assigned to part of application 
of Transcontinental & Western Air, Inc., in No. 1030, proposing exten- 
sion of route 44 from Pittsburgh to Philadelphia; No. 1880, assigned 
to application of T. W. A. in No. 1033, proposing addition of interme- 
diate points in Indiana and Illinois on route 2, and No. 1881, assigned 
to part of application of United Air Lines, Inc., in No. 1230, proposing 
inclusion of Williamsport, Pa., as intermediate point on route 1. 


Added to the list of air certificate applications on file with 
the C. A. B. are the following: 

No. 1882, American Airlines, Inc., New York City; request 
for exemption from provisions of section 401(a) of the civil 
aeronautics act so as to permit the carriage of persons, prop- 
erty and mail to and from Big Springs, Tex., on transconti- 
nental flights via Nashville, Tenn., Tulsa and Oklahoma City, 
Okla., and El Paso, Tex. 

No. 1883, Pan American Airways, Inc., New York City; 
request for exemption order authorizing discontinuance of serv- 
ice to and from Hot Springs, Kokrines, Ruby, Koyukuk, Nulato 
and Golovin, Alaska. 

No. 1884, Ellis Air Transport, Ketchikan, Alaska, and 
Alaska Coastal Airlines, Juneau, Alaska; joint application for 
revocation of order granting temporary exemption to Pan Amer- 
ican Airways authorizing air transportation of persons, property 
and mail between Ketchikan and Juneau. 

No. 1885, Aero-Transportes, S. A., Mexico, D. F.; applica- 

tion for temporary foreign permit authorizing service between 
Monterrey, Mexico, and Brownsville, Tex., for a period of one 
year. 
No. 1886, Robinson Aviation, Inc., New York City; sched- 
uled transportation of persons, property and mail between 
Ithaca, N. Y., on the one hand, and, on the other, Albany and 
Rochester, N. Y., and Washington, D. C. 

No. 1887, Compania Cubana de Aviation, S. A., Havana, 
Cuba; scheduled and non-scheduled transportation of persons, 
property and mail between Havana, Cuba, and Miami, Florida. 

. No. 1888, Mid-Continent Airlines, Inc., Kansas City, Mo.; 
amendment of certificate for route 26 so as to extend it from 


Shreveport, La., to Houston, Tex., via Beaumont-Port Arthur, 
Tex. 


No. 1889, Myron S. Moran and Donald M. Wren, Dilling- 
ham, Alaska; transportation of persons and property out of 
Dillingham to points in Bristol Bay area, Alaska. 


No. 1891, Chicago & Southern Air Lines, Inc., Memphis, 
Tenn.; amendment of: certificate for route No. 53 (between 
Houston, Tex., and Detroit, Mich., via Shreveport, La., Pine 
Bluff and Little Rock, Ark., Memphis, Paducah, Ky., Evansville, 
Indianapolis, Anderson-Muncie-New Castle, Marion and Fort 
Wayne, Ind., and Toledo, O.), so as to permit service beyond 
Little Rock to Dallas and Fort Worth, Tex., and beyond 
Little Rock to Houston via Shreveport and Pine Bluff, or so as 
to permit service beyond Shreveport through Longview and 
Dallas, Tex., to Fort Worth and beyond Shreveport to Houston. 





AIR PERMIT FOR “LAMSA” 


The Civil Aeronautics Board, by an order signed by the 
President on May 15, has granted Lineas Aereas Mexicanas, 
S. A. (known as LAMSA), a Mexican corporation controlled 
by United Air Lines, a temporary foreign air carrier permit 
for transportation of persons, property and mail between 
Cananea, Sonora, Mexico, and Nogales, Ariz. 


This temporary permit is effective from date of signature 
by the President until such time as the board issues its opinion 
on an application of LAMSA requesting permanent service 
into Nogales, and between Nogales and Los Angeles, the board 


says. LAMSA had been maintaining its Mexican service through . 


Nogales, Ariz., since October, 1944, when it obtained temporary 
permission from the board for such operation due to airport 
conditions at Nogales, Sonora, Mexico. The temporary permit 
expired on May 5, 1945, making necessary this new proceeding. 

The board said that the airport in Mexico was still inade- 
quate for LAMSA’s present operations, and that the company’s 
temporary use of the Arizona airport would enable LAMSA 
to continue operations with improved equipment over its route 
to and from the border between Cananea and Nogales, Mexico. 
The board further stated that this temporary permit was in 
accord with the good neighbor policy of the United States, and 
in the public interest. 


AIRPORT AT CHARLESTON, W. VA. 


_._..The House, in discussion of a conference report on H. R. 
2603, the appropriation bill for the State, Justice and Commerce 
Departments and for the judiciary and federal load angencies 
for the fiscal year beginning July 1, voted to recede from its 
cisagreement to a Senate amendment to provide $2,750,000 for 
& new airport at Charleston, W. Va. 

It was explained, in the course of discussion of this item, 


1325 


that in 1942 the federal government had obtained consent of 
local authorities at Charleston for construction of a rubber 
plant on the then existing airport, built at a cost of about 
$1,400,000, with the understanding that if the city relinquished 
the airport site for the government's use in erecting a rubber 
plant, the federal government would, in turn, build a new air- 
port for Charleston. It was stated that the then Secretary of 
Commerce, Jesse H. Jones, had made such a promise to the 
city. Representative Neely, of West Virginia, said that the 
people of Charleston and Kanawha county, W. Va., had “‘volun- 
tarily burdened themselves” with a bond issue of $3,000,000 for 
building a new airport, but that, because of the hilly and rugged 
character of that area, it had been “conclusively demonstrated” 
that at least $2,750,000 in addition to the $3,000,000 provided by 


the bond issue would be needed for completion of the new 
airport. 


ALASKA-U. S.-MEXICO AIR ROUTE 


Representative Mansfield, of Montana, in an address in the 
House, submitted particulars about “the Sunshine International 
Air Route extending from Great Falls, Mont., south through 
the intermountain and central states region to Mexico and 
beyond and north from Great Falls to Alaska and Asia.” 

He said a meeting had been held in Denver, Colo., with 
the object of forming a permanent organization to “further 
the interests of this route,’ and that the meeting had been 
attended by representatives of cities in Texas, New Mexico, 
Kansas, Wyoming, Montana, Alberta and Yukon Territory, 
Canada. He said that “the Premier of Alberta, the Honorable 
Ernest C. Manning,” had stated that the Alberta government 
heartily endorsed the project and had so notified the Civil 
Aeronautics Board in Washington and the Department of 
Aviation of the Republic of Mexico. 





CLIPPERS ON NORTHERN ROUTES 


Coincidental with the return of transatlantic Clippers to the 
northern summer route, Pan American World Airways an- 
nounces that the flying ships will carry stewardesses for the 
first time, and that the elimination of wartime camouflage, 
resulting in a saving of 260 pounds of weight, permits the car- 
riage of an additional passenger. 

Pan American also announces that 75 seats will be avail- 
able in direct service each way to and from Shediac, New 
Brunswick, and Botwood, Newfoundland, for the use of Ameri- 
can anglers and hunters. These will be the first and second 
stops, according to.Pan American, on the northern route to 
Europe. It says firearms and fishing tackle may be carried 
aboard the ships, ammunition being shipped by railway express. 
The additional seats are available, it says, because the additional 
gas load for the transatlantic crossing is not needéd on the 
initial part of the trip. 





AIR EXPRESS MAGAZINE-NEWSPAPER RATES 


The air express division of Railway Express agency an- 
nounces reduced rates, beginning May 26, on air express ship- 
ments of magazines routed through lines of Delta Air Corpora- 
tion, between named points in Georgia, Louisiana, South Caro- 
lina, Georgia, Ohio, Texas, and Tennessee. Under the -new rates, 
according to the announcement, 20 pounds of magazines and 
newspapers may be flown from New Orleans to Fort Worth for 
two dollars. The former charge was $3.54. The agency said a 
minimum charge of one dollar a shipment would be continued. 


NORTHEAST AIRLINES MAIL RATE 


Northeast Airlines, Inc., of Boston, Mass., has filed with 
the Civil Aeronautics Board a petition, docketed as No. 1890, 
asking for a determination of “fair and reasonable” rates of 
compensation for transportation of mail by air over route No. 
65—between Boston and New York-Newark via Worcester, 
Waterbury and New Bedford. Northeast said in its petition 
that it believed a fair and reasonable rate would be 25 cents 
an airplane mile. 


AIR PASSENGERS FOR BRITAIN 


The British Overseas Airways Corporation announces that 
the British Air Ministry has authorized it to carry “a few com- 
mercial passengers” on trans-Atlantic service operating from 
Baltimore to the United Kingdom. The British government will 
still retain a large proportion of the seats for government pas- 
sengers on war work, the announcement says, but that those 
released will be sold on a first-come, first-served basis. 

The one-way fare from Baltimore to the United Kingdom, 
says B. O. A., is $572, plus the United States government trans- 
portation tax of 15 per cent. Departures are four times weekly 
Sunday, Tuesday, Thursday, and Friday. 








1326 





Chicago Truck Drivers’ Strike 


By a vote of 1,677 to 103, members of the independent 
Chicago Truck Drivers’ Union, Local 705, went on strike 
May 17. The strike vote was taken the night of May 16, after 
officials of the union declared that the Secretary of Labor had 
failed to take action under the Smith-Connolly labor act fol- 
lowing the filing, April 16, of the required notice of intention 
to set up the strike voting machinery in the 30-day cooling-off 
period. All that had happened, said Edward Fenner, executive 
director of the union, was that the National War Labor Board, 
after refusing to review a directive of its Trucking Commission 
awarding the local drivers an increase of 8 cents an hour and 
certain overtime payments, was receipt of a letter from the 
board saying that, until it could determine whether or not 


the men’s employers were engaged in war work, no date could 
be set for the strike vote. 


The drivers involved are employed by large companies 
operating their own trucks, by jobbers, and by large and small 
for-hire carriers performing pick-up and delivery service in 
the Chicago area. The A. F. of L. international union, also 
bearing the same local number, took no strike vote, but it was 
freely predicted by members of the striking union that the 
international would join them in sympathy. 


After the strike vote had been taken, and before the tally 
had been announced, Leo Kotin of the regional War Labor 
Board, and Captain Peter M. Kelliher, chief of labor relations 
for the Army’s sixth service command, warned the men that, 
if they went on strike, the N. W. L. B. could, and probably 
would, penalize them by eliminating from the award made 
the provision making the increases retroactive to January 1. 
Every union that had struck in “defiance” of the board, they 
were told, had gone back to work in a worse situation—often 
with the loss of retroactive pay—than when it went on strike. 
Captain Kelliher told the men there would be nothing for the 
Army to do but to take over the affected lines, and said that 
any man who fought the Army would find himself in the 
Army. The crowd cheered this, although they had booed other 
statements by both speakers. 

Captain Kelliher asked the men to appoint a strike com- 
mittee to confer with Army authorities and to set a strike 
date, but when Steve Slahor, president of the local, after read- 
ing the results of the vote, asked: “Do we go out tomorrow 
morning?” there was an affirmative roar from the men. 


Central Motor Freight Association, Inc., May 16, addressed 
a bulletin to its members and to “all other carriers,” quoting 
a telegram received from the N. W. L. B., dated May 15, em- 
bodying the terms of an order handed down by the board as 
a result of an appeal filed by the association. The effect of the 
new order, said the association bulletin, was that the pick-up 
drivers would receive an eight-cents-an-hour increase retroac- 
tive to January 1, “and that is all.” It warned that no retroac- 
tive payment should be made until contracts with the unions 
were signed on the basis laid down by the N. W. L. B., adding 
that “there is no change in the working conditions on the 
former contract.” 

The strike now in progress is “in gross violation of the no 
strike policy of the federal government” and the War Labor 
Board “finds that this action is in willful and reckless disregard 
of the national interest,” Chairman Edgar L. Warren of region 
6 of the N. W. L. B. told Steve Slahor, Local 705 president, and 
William B. Crawford of the Chicago Cartage Exchange, in a 
wire May 17. 

In the event the strike is not terminated on or before 
noon, Friday, May 18th, the regional board will recommend to 
the national board that draft deferments of strikers be can- 
celled, that the retroactive pay provisions of its order be can- 
celled, and that pay increases shall not have retroactive effect 
earlier than the date when full and continuous operations are 
resumed, Mr. Warren wired. 


The telegram was sent to Local 705 following a hearing 
before the regional labor board attended by representatives of 
the Central Motor Freight association, the Cartage Exchange, 
the Illinois Motor Truck Operators association, and military 
and navy officers. 

The National War Labor Board on May 16 affirmed the 
general 8 cents hourly increase for Chicago drivers, but modi- 
field its trucking commission’s order as to daily overtime, be- 





TRAFFIC WORLD 


cause it found such overtime provisions not permissible under 
the “in lieu of” principle “peculiar to the trucking industry.” 

The N. W. L. B. permitted an hourly wage increase of 6 
cents in lieu of a reduction in the basic work week, and 2 cents 
additional as allowable under the Little Steel formula. It 
directed that the adjusted wage rates shall remain in effect 
through 1946. 

Originally the N. W. L. B.’s trucking commission had di- 
rected an 8-hour work-day with starting and quitting time at 
8 a. m. and 5 p. m., instead of 7:45 a. m. and 5:15 p. m. as at 
present. The board directed that prevailing starting and quit- 
ting time should be continued, and that overtime should not be 
paid until after 8% hours a day or 51 hours a week. 

In view of the strike, and the regional board’s recommen- 
dations, the national labor board may cancel or modify its 
decision. 

At noon, May 18, the deadline set by the regional board, 
no action had been taken by the independent union looking to 
cessation of the strike. At the regional office of the N. W. L. B. 
it was said the matter would be referred to the board in Wash- 
— that afternoon for whatever further action it may decide 
to take. 

Meanwhile officers of the local of the International Brother- 
hood of Teamsters, A. F. L., had staved off strike action on the 
part of its members by walking out of a meeting the night of 
May 17. The officials of the international oppose the strike, 
but the membership is demanding it. 

Headquarters of the army’s 6th Service Command said 
May 18, that it would put fifty trucks to work hauling emer- 
gency freight moving on government bills of lading. This, it 
was said, was being done with the consent of the independent 
union. It was also said that the technical services, such as the 
Quartermaster and Signal corps, would also put trucks of their 


own on the streets to handle their own items, under similar 
consent of the union. 


# 


Money for Retirement Board 


Question why Congress should appropriate money to con- 
tribute to the railroad retirement fund for railroad employes 
in military service while it did not do likewise for other indus- 
trial employes subject to the social security act was raised by 
Representative Hare, of South Carolina, in the hearings on the 
annual appropriation bill carrying money for the Railroad Re- 
tirement Board. The testimony heard by the committee was 
made public May 14 when the bill was reported to the House. 

Representative Hare inquired about an item of $36,427,593 
to carry the railroad employes in military service with respect 
to contributions to the fund as provided by Congress in the 
second revenue act of April, 1942. Murray W. Latimer, chair- 
man of the Railroad Retirement Board, explained that the gov- 
ernment paid $10.40 a month for each railroad employe in 
military service which was credited at the wage rate of $160 a 
month. He explained further that if the employe were at work 
he and his employer, on the basis of a wage of $160 a month, 
would split the cost. Mr. Hare asked on what ground did the 
government make this payment. 


“On the ground if the man is required to come into the 
service at only $50 a month and, if necessary, give his life for 
his country, then it is the fair thing to provide that the federal 
government, since the government has compelled him to get 
out of the railroad service and get into the armed services, 
make him whole,” said Chairman Latimer. 


Representative Hare then inquired what about the em- 
ployes in other than the railroad industry who were under 
social securtiy and were in the military service. 

“He is not building up any social security of any kind when 
he is out, is he?” asked Mr. Hare. 

Chairman Latimer said he had sat in a conference where 
it was proposed that legislation be enacted for all employes 
under social security so that their social security payments 
would be kept up by the government while they were in mili- 
tary service, at a wage rate of $160 a month. He thought such 
a bill had been introduced but that perhaps it had not been. 

Mr. Hare pointed out that agriculture had been declared 
essential and asked whether there was any fund being built up 
for an agricultural worker by the government or anybody else 
to take care of his patriotism. Mr. Latimer said he could not 
answer as to agriculture. He said Congress had appropriated 
$6,362,657 for one fiscal year and $22,511,618 for another, to 
meet the required payments for the railroad employes in mil- 
itary service. 

Chairman Latimer told the committee that, due to the 
manpower shortage, the railroads now had about 60,000 men 
over 65—the general retirement age under the retirement act— 
and that as a result there had been a considerable decline in 
retirement applications. However, he predicted, that would not 
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last indefinitely, and said that, as a matter of fact, retirements 
had already begun to increase. 

The appropriation bill carries $294,135,000 for the board for 
the fiscal year beginning July 1, distributed as follows: Salaries, 
$1,700,000; miscellaneous expenses, $435,000; printing and bind- 
ing, $33,000; cost of handling penalty mail, $54,000, and rail- 
road retirement account, $291,913,000. The retirement system 
is generally supported by equal contributions from the railroads 
and their employes as required by the carriers’ taxing act, with 
the exception as to the contributions made by the government 
with respect to employes in military service. 


Money for Mediation Board 


A total appropriation of $591,400 for the National Media- 
tion Board, including money for the National Railroad Adjust- 
ment Board, agencies created by the railway labor act, was 
recommended by the House appropriations committee in re- 
porting, May 14, the annual appropriation bill carrying money 
for these and other agencies for the fiscal year beginning July 1. 

The amount recommended was distributed as follows: Mem- 
bers of mediation board, salaries and expenses, $218,300; cost 
of handling penalty mail, $700; arbitration, emergency and 
emergency panel boards, $100,000; printing and binding, $2,500; 
Poe ony adjustment board, $252,400; printing and binding, 
$17,500. 

Hearings on the bill, published by the committee when it 
reported the bill, disclosed interrogation by members of the 
committee with respect to the processes under the railway labor 
act. In giving a concrete case of the government taking over a 
railroad after all efforts had failed to settle a dispute, Robert 
F. Cole, secretary of the board, mentioned the case of the Bing- 
ham and Garfield in Utah, but Representative Keefe, of Wis- 
consin, called attention to the action of President Roosevelt 
having the army take over all the railroads in December, 1943. 

“Generally speaking, it seems to me that is the outstanding 
— of the process,” said Mr. Keefe. “Do you have that in 
mind ?” 

“Generally speaking, I did not,” said Mr. Cole. “You are 
correct in your statement. The take-over was of such a short 
duration that I had not figured on using that as an example. 
However, it was the largest case of its kind, that is true.” 

H. H. Schwartz, chairman of the mediation board, in dis- 
cussion of railroad labor’s no-strike pledge and the National 
Railway Labor Panel that President Roosevelt created to make 
unnecessary the taking of a strike vote to obtain appointment 
of an emergency board, said railroad labor spokesmen had told 
him that they thought that since they had agreed not to strike, 
“they haven’t been so successful in getting the carriers to 
arbitrate.” 

“Now, that may be a reflection on the carriers, but they 
just present that to me,” said Chairman Schwartz. 

“That would not be an unnatural conclusion,” said Repre- 
sentative Hare, of South Carolina. 

“No; it would not be unnatural at all,” said Chairman 
Schwartz. 

Frank P. Douglass, mediation board member, also added 
to the discussion about the effect of the no-strike pledge, stating 
that the no-strike policy had generally caused a tendency on 
the part “of some of the parties to these disputes to rather drag 
their feet on making settlements,” and that “there may be a 
strike as the result of it.” Consequently, he continued, there 
were more emergency boards being appointed than there were 
prior to the no-strike pledge. 


Rail Employment and Wages 


Employes of Class I steam railways, excluding switching 
and terminal companies, totaled 1,421,707 at the middle of 
April, an increase of .67 over April last year and a decrease of 
.02 per cent in comparison with March this year, according to 
a rail employment compilation based on preliminary reports, 
prepared by the Commission’s Bureau of Transport Economics 
mes Statistics. The April, 1945, employment was reported as 
ollows: 

_ Executives, officials, and staff assistants, 14,916; profes- 
sional, clerical, and general, 232,423; maintenance of way and 
structures, 298,320; maintenance of equipment and _ stores, 
386,872; transportation (other than train, engine, and yard), 
170,488; transportation (yardmasters, switch-tenders, and host- 
a anne and transportation (train and engine service), 

Class I steam railways, exclusive of switching and terminal 
companies, reported a total of 1,413,430 employes as of the 
middle of February, 1945, and total compensation for that 
month of $305,648,927, according to a compilation of wage 
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statistics of those roads, statement M-300, prepared by the 
Commission’s Bureau of Transport Economics and Statistics. 

The employment was an increase of 26,561, or 1.92 per 
cent, over the number reported for February, 1944. The total 
number of hours paid for was 2.16 per cent less and the total 
compensation was 0.51 per cent less in February, 1945, than in 
February, 1944. A comparison of the number of employes who 
received pay in the month with the total hours paid for showed 
198 hours and employe in February, 1945, and 206 hours in 
February, 1944. February, 1944, however, had one more work- 
ing day. Employes paid on an hourly basis in February, 1945, 
received pay for 36,009,867 hours of overtime, which was 14.83 
per cent of the straight time paid for. The corresponding per- 
centage for February, 1944, was 12.94. 

Compensation for “time paid for but not worked” for Feb- 
ruary, 1945, was reported as follows: Executives, officials, and 
staff assistants, $43,588; professional, clerical, and general, 
$173,077 (daily basis), $1,597,766 (hourly basis); maintenance 
of way and structures, $10,785 (daliy basis), $375,363 (hourly 
basis); maintenance of equipment and stores, $60,236 (daily 
basis), $1,521,181 (hourly basis); transportation—other than 
train, engine, and yard, $23,339 (daily basis), $423,399 (hourly 
basis); and transportation—yardmasters, switch tenders, and 
hostlers, $72,503 (daily basis), and $77,082 (hourly basis). 

In the train and engine service, compensation for February, 
1945, was reported as follows: Straight time actually worked, 
$57,566,393; straight time paid for, $68,780,020; overtime paid 
for, $11,949,109; constructive allowances, $4,442,667; total, 
$85,171,796. Miles actually run totaled 514,443,833, and miles 
paid for but not run totaled 60,823,471. 


COLORADO & WYOMING LABOR DISPUTE 
President Truman, May 16, issued a proclamation creating 
an emergency board to investigate and report within 30 days 
on a dispute between the Colorado & Wyoming Railway Co., 
and certain of its employes represented by the Brotherhood of 
Locomotive Firemen and Enginemen and the Brotherhood of 
Railroad Trainmen. The dispute was said to involve demands 

for wage increases of certain non-operating employes. 


New Jersey Truck Terminal 


Notices of a public hearing to be held by the Port of New 
York Authority for consideration of the proposed union motor 
truck terminal in northern New Jersey, the first unit of which 
is to be established in Newark, have been sent by the Authority 
to 1,200 representatives of public agencies, civic and commercial 
organizations, shippers, truckmen, and other interested indi- 
viduals and groups. The hearing will take place May 25 in the 
city hall of Newark. With the notice were sent summaries of 
the staff study of the proposal. 

Vice-chairmen Joseph M. Byrne, who will preside at the 
hearing, said the morning session would be devoted to state- 
ments by various New Jersey state, municipal and other gov- 
ernment officials, and to a review of the staff study of the 
project. In addition, Mr. Byrne said, it was expected that repre- 
sentatives of the Commission, the Office of Defense Transpor- 
tation, and the United States Department of Commerce would 
express their views. Civic organizations such as chambers of 
commerce will also be heard at the morning session, he said. 

The Authority plans to devote the entire afternoon session 
to hearing the views and suggestions of trucking associations, 
shippers, and receivers of motor truck freight, and over-the-road 
carriers serving northern New Jersey, and those of other inter- 
ested individuals and groups. 

“Today, the 5,000 tons of less-truckload freight available 
to union terminals in northern New Jersey is distributed through 
almost a hundred individual terminals,” Mr. Byrne said. “Many 
of these small terminals handle only 25 or 30 tons of freight a 
day. The heavy volume of this type of freight, the present sys- 
tem of handling it through scattered individual terminals, and 
the uncoordinated pick-up and delivery of freight in small loads 
results in inefficiency, high terminal costs, and multiplication of 
trucking movements on streets, at steamship piers, and at mer- 
chants’ and manufacturers’ places of business.” 

The total cost of the proposed terminal, including land, is 
estimated at about $2,600,000, and it is said the terminal could 
be ready for use in 14 to 18 months after the necessary mate- 
rials and labor are available. The 22 acres to be used, the 
Authority staff estimated, would permit half of it to be used 
for the proposed union motor truck terminal, the remainder to 
be retained for development as a mixed merchandise freight 
station for other types of line-haul carriers. The area would 
provide sufficient expansion of the terminal to handle rail, water, 
and air freight, according to the Authority. 

The notice of the hearing said the Authority desired par- 
ticularly to receive information regarding: 
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1. The public need for such a motor truck terminal at the present 
time, 2. The extent to which such a terminal will improve operating 
efficiency and reduce operating costs; 3. The extent to which shippers 
and consignees will benefit in operating economies and expedited service 
from a union receiving and delivery station, 4. The extent to which 
shippers and consignees will benefit from a system of union pick-up and 
delivery service operated in conjunction with the terminal, 5. The ex- 
tent to which present or potential congestion on streets and steamship 
piers shall be reduced or eliminated; 6. Generally the extent to which 
freight operations will be expedited, time saved, and economies made 
in the use of truck equipment, 7. The location most desirable from the 
standpoint of access highways, minimum store door delivery distance, 
convenience of shippers and other relevant factors, 8. The number of 
carriers which would use such a terminal and the approximate amounts 
of freight which would be handled therein. 

Oral statements will be received, but the Port Authority 
requested that statements be submitted in writing, if possible. 


O. P. A. Control of Truck Prices 


é Under provisions of amendment No. 7 to its ‘Revised Max- 
imum Price Regulation No. 341—Maximum Prices for Used 
Commercial Motor Vehicles,” the Office of Price Administration 
has made changes, effective May 16, in the pricing of used 
trucks and other commercial vehicles, including a prohibition of 
truck and commercial vehicle sales by one dealer to another 
dealer at so-called “warranted” maximum prices and requiring 
that such sales be made at prices no higher than “as is” ceil- 
ings. By this action, the O. P. A. said, a spread would be estab- 
lished between the prices dealers might charge each other and 
the prices they might charge consumers, “thus providing a mar- 
oe of resale profit for placing the vehicle in a warranted con- 
ition.” 

“A warranted truck or commercial vehicle,” it explained, 
“is a vehicle that is in good operating condition and carries a 
written guarantee that the seller will make stated repairs at 
50 per cent of his normal charges in the 30 days following sale 
or the first 1,000 miles of operation, whichever comes first. The 
‘warranted’ price is always higher than an ‘as is’ price. An ‘as 
is’ truck . . . carries no specific guarantee.” 

Another change in the truck pricing provisions, the O. P. A. 
said, made it clear that additional charges might not be made 
for special items of equipment on army trucks and other ve- 
hicles when sold as surplus by a government agency, and a 
further revision, it added, permitted a dealer to strip the mil- 
itary body off an army reconnaissance car and install a stake 
or other civilian type body to make it suitable for farm or com- 
mercial use prior to the time a purchaser requested such 
alterations. 

The O. P. A. also announced establishment of percentages 
for use in determining prices for used trucks of 1942 model year 
or later sold new in 1945—103 per cent of the new truck price 
for sales on a “‘warranted” basis, and 81 per cent of the new 
truck price for sales on “as is” basis. 


Rubber Demand Increasing 


Despite the unconditional surrender of Germany, the 
United States was still confronted with an increasing and un- 
precedented demand for the many products made from and 
with rubber, said S. T. Crossland, executive vice-president, 
Rubber Reserve Company, in an address May 16 at the Safety 
and Fire Conference, St. Louis, Mo. In part, he said: 


If we are to meet the projected needs of the armed services, plus 
the amount deemed essential for the maintenance of a civilian economy 
and for export purposes, 1,000,000 long tons of synthetic rubber will be 
required in 1945 and 1,200,000 tons in 1946. That means that the industry 
operated by the companies you represent must be geared to produce in 
1945 and 1946, 124 per cent and 145 per cent, respectively, of the over-all 
rated capacity for which the plants were originally designed. 

Most of you know that before 1940 the maximum consumption of 
natural rubber in the whole world for any one year was 1,108,000 tons. 
That amount was consumed in 1939. American consumption of rubber 
that year was approximately 600,000 tons, well over fifty per cent of the 
world’s consumption for that year. In the following year, 1940, the 
United States consumption of natural rubber rose to 648,500 tons. In 
1941 this country used 775,000 tons or approximately three-fourths of the 
total amount of rubber consumed by the entire world in 1939. 


Stocks and Production 


Notwithstanidng the application of drastic conservation measures 
and the acceleration of the conversion to the use of synthetic rubbers, 
the total stock of natural rubber in the United States on December 31, 
1942, was reduced from 422,714 long tons to 139,594 long tons on Decem- 
ber 31, 1943. At the beginning of 1945 our stock of natural rubber had 
dropped to 93,650 long tons. 

The government’s rubber production program, as it was developed 
by the late spring and early summer of 1942, is essentially the same 
today but, with subsequent operating improvements, it has demon- 
strated a current capacity of approximately 1,000,000 long tons annually. 

Between June, 1942, and May 1, 1945, the amount of synthetic rub- 
ber produced for the account of Rubber Reserve Company in govern- 
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ment-owned facilities totaled 1,211,125 tons. Of that amount 3,599 tons 
were produced in 1942; 207,864 tons in 1943; and 737,092 tons in 1944. 
In the first four months of this year the production totalled 296,045 
long tons. 
Reasons for Increased Demand 


There are many factors which indicate a continuing increase in 
rubber consumption for several years during the post-war period. In 
summarized form they are: 1. Because of world-wide large scale build- 
ing and reconstruction programs, demand for truck and bus transporta- 
tion, with consequent heavy tire demand, is to be expected. 2. Passenger 
automobile owners throughout the world have built up a tremendous 
deferred tire demand, which it will probably take several years to fully 
satisfy. 3. Truck, bus, and tractor owners will likewise have built up 
deferred tire demands. 4. Manufacture of both passenger and commer- 
cial vehicles is expected to reach new peaks during the immediate post- 
war years. 5. The use of rubber in products other than tires has been 
absorbing an increasing percentage of the total rubber consumption, 
and this trend may be expected to continue and possibly to be intensi- 
fied. 6. It is reasonable. to assume that military demand may continue 
fairly strong for a number of years after the cessation of hostilities, as 
a result of activities in occupied territories, demobilization activities, 
and routine military maneuvers involving motorized and mechanized 
equipment. 


Production Sources 


To supply the vast amounts of rubber which will be needed in the 
course of the next several years the known production sources are: 
a, The United States, Canadian, and Russian synthetic rubber industries. 
b. The natural rubber trees which are not at the present time in pos- 
session of the enemy. c. The Far Eastern natural rubber trees which 
can be restored to production after liberation of the occupied areas. 
d. The synthetic rubber industries of enemy and enemy-occupied ter- 
ritories. 

It would appear that the practical potential of the synthetic rubber- 
producing industries in the United States and Canada is approximately 
1,200;000 long tons. The natural rubber-producing capacity of presently 
accessible areas is estimated at 200,000 tons per year. 

The generally accepted potential production of the Far Eastern ter- 
ritories is about 1,400,000 tons per year but there is considerable diver- 
sity of opinion about the length of time which will be required to re- 
habilitate the areas and restore them to regular production. 

It is generally conceded, however, that it will be necessary for the 
synthetic rubber plants of the United States government to continue to 
operate at their highest rate of capacity until, and several years after, 
the liberation of the lands in which rubber grows. One can only hazard 
a guess as to when that will be. 

The results of continuing developments with respect to the utility 
and cost of synthetic rubber and the relationship between supply and 
demand for world needs, after the complete rehabilitation of natural 
production in the Far East, will largely govern the future of the rubber 
industry. 


Petroleum Transportation 


Supplies of gasoline and fuel oil in the east coast area of 
17 states comprising district No. 1 on the maps of the Petro- 
leum Administration for War were not sufficiently large to 
justify easing of restrictions on their use immediately, Deputy 
Petroleum Administrator Davies stated, in a report on move- 
ments of petroleum and its products into district No. 1 in the 
week ended May 5. 

In that week, he said, tank cars moved a daily average of 
536,152 barrels of petroleum and its products to east coast 
points, an increase of 24,121 barrels a day over the previous 
week, and box car shipments of kerosene in drums to the 
eastern seaboard area averaged 14,767 barrels a day, as against 
an average of 17,239 barrels a day in the preceding week. 

“The ‘Big Inch’ pipeline delivered 332,356 barrels of crude 
oil a day in the week ended May 5, compared with 303,110 
barrels a day in the previous week,” he said. ‘‘The ‘Little Big 
Inch’ line’s daily average of petroleum product deliveries was 
34,448 barrels, as compared with 232,176 barrels a day in the 
week ended April 28.” 

He said that on May 5 there were 8,565,000 barrels of 
civilian grade gasoline in east cosat storage tanks, and that 
this total was 16,225,000 barrels less than the same area had 
on hand at the end of the first week in May, 1941. 

Railroad and oil industry workers celebrated V-E week by 
moving an average of 555,208 barrels a day of crude oil and 
petroleum products into Atlantic seaboard points by tank car 
to set a new eight-month record, Deputy Petroleum Adminis- 
trator Ralph K. Davies announced May 18. 

Mr. Davies pointed out that every advantage of available 
transportation was being taken at present in anticipation of a 
marked drop in east coast shipments as tank cars were shifted 
to west coast runs to meet military demands. This drop, he 
declared, would come at a time when it was expected that few 
if any tankers would be available for moving civilian petroleum 
products to the Atlantic seaboard. 

The average tank-car movement into the east coast area 
(P. A. W.’s district 1) for the week ending May 12, compared 
with 536,152 barrels a day for the previous week and was the 
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highest since the week ending September 2, 1944, when 564,436 
barrels a day were moved. 

Improved handling of available cars throughout the terri- 
tory and continued release of tank cars tied up previously by 
floods contributed to last week’s record movements, Mr. Davies 
said, adding: 


The improvement in tank car movements comes at a time when 
every gain in transportation is in the nature of a victory. 

Among other considerations, military demands on oil for the Pacific 
war, as has been emphasized repeatedly, will be so high as to make 
the home-heating oil and kerosene situation critical for next winter, 
and, as a result of diversion of tankers from the east coast civilian 
service to military service, we have been delayed in starting the stock 
build-up of these heating fuels. This must be completed during the 
summer in anticipation of winter needs. 

Tank cars will, of necessity, carry a large part of the burden added 
to overland transportation because of the tanker diversion. Every extra 
carload that can be moved is important and we trust that every individ- 
ual connected with petroleum shipments will continue to do all that is 
possible to get the utmost out of the facilities that are available. 

Boxcar shipments of kerosene in drums to the Atlantic seaboard 
dropped to 7,792 barrels a day during the week ending May 12, lowest 
since last December. This was incidental to the orderly retirement of 
drums to military receiving plants. The previous week’s average was 
14,767 barrels a day. 


The ‘‘Big Inch’’ (24-inch) pipeline delivered 323,467 barrels of crude 
oil a day to east coast refineries last week as against 332,356 barrels a 
day the previous week. Products delivered by the ‘‘Little Big Inch’’ 
(20-inch) pipeline averaged 231,016 barrels a day compared with the 
previous week’s daily average of 234,448 barrels. 


TIRE CONSERVATION 


Pointing out that tire conservation continued of vital im- 
portance in hastening the end of the war, John L. Collyer, spe- 
cial director of rubber programs of the War Production Board, 
has requested governors of the 48 states to urge all civilians 
to “trededicate” themselves to the victory speed limit of 35 
miles an hour during the hot summer months. 

Mr. Collyer warned that production of new tires would con- 
tinue to run behind demand. At the same time he promised 
that facilities would be made available for essential civilian tire 
production as rapidly as war needs permitted. 


TRUCK RATIONING REPORT 


A total of 21,996 vehicles were released under the truck 
rationing program in April, as compared with 21,932 in March, 
according to the automotive division of the War Production 
Board. 

Civilian users received 4,019 light trucks, 7,262 medium 
trucks, 3,078 heavy trucks and 2,221 trailers. Holders of gov- 
ernment exemption permits received 220 light trucks, 4,800 
medium trucks, 339 heavy trucks and 57 trailers. 

Since the truck rationing program became effective March 
9, 1942, a total of 439,005 vehicles of all types has been re- 
leased. Of these, 60,688 were light trucks, 259,372 medium 
trucks, 69,855 heavy trucks and 49,090 trailers. 


TRUCK PRODUCTION 


The Commerce Department’s Bureau of the Census, in 
its “Facts for Industry” series of bulletins,-has announced data 
obtained from the War Production Board’s automotive division, 
on production of motor trucks and truck tractors in the first 
three months of 1945, based on reports from 38 companies rep- 
resenting the total industry. First quarter production of trucks 
and truck-tractors for civilian use, according to the bulletin, 
totaled 47,599, comprising 1,943 “light” trucks (under 9,000 
pounds gross vehicle weight), 34,562 “medium” trucks (be- 
tween 9,000 and 16,000 pounds gross vehicle weight) and 11,094 
“heavy” trucks (16,000 pounds g.v.w. and over). Military trucks 
and truck-tractors built in the first quarter of the year, the 
bulletin showed, totaled 158,609, comprising 64,187 in the 
“light” class, 10,899 “medium” and 83,423 “heavy” vehicles. 


MASSACHUSETTS MOTOR TAXES 


Massachusetts motor vehicles in the period, 1934-43, con- 
tributed $260,000,000 in direct taxes and imposts while the high- 
way fund received an additional $31,848,000 in federal-aid grants 
and $41,000,000 from the sale of bonds, according to ‘Massa- 
chusetts Highway Facts” issued by the National Highway Users 
Conference. 

Total receipts aggregated $361,000,000 while highway dis- 
bursements during this decade totaled $351,000,000, resulting 
in a substantial betterment of current cash position. 

In the transfer of funds between the state and local gov- 
ernment units, the local units paid the state about $23,000,000 
but received from the state $121,000,000 for financing local 
road and street work, and in addition the state provided almost 
$11,000,000 additional for debt service on local obligations. 
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The state retired approximately $26,000,000 of its own high- 

way debt during that period, and $2,000,000 interest thereon. 
enditures and fund transfers for non-highway purposes 
exceeded $44,000,000. 

“Massachusetts Highway Facts” is one of a series of such 
compilations to be issued by the National Highway Users Con- 
ference, Washington, D. C., for each of the states. Single copies 
are available for a number of the states at $1.00 each—quan- 
tities of 10 or more, 75 cents each. 


MOTOR VEHICLE REGISTRATIONS 

Motor vehicle registrations, including automobiles, taxicabs, 
busses, trucks and tractor-trucks, totaled 30,479,306 in 1944, as 
compared with 34,764,996 in 1941, a decline of 12.3 per cent, 
according to figures made public by the Public Roads Adminis- 
tration of the Federal Works Agency. 

Trucks and tractor-trucks registered in 1944 totaled 4,513,- 
340 as compared with 4,876,054 in 1941. Trailers and semi- 
trailers totaled 1,303,478 in 1944 as against 1,421,036 in 1941. 

— registered in 1944 totaled 106,518 as against 88,800 

in 1941. 

Automobiles and taxicabs registered in 1944 totaled 25,466,- 
331 as against 29,418,313 in 1941. 


DISPOSAL OF SURPLUS TRUCKS, ETC. 

Bernard M. Baruch, co-author of the Baruch-Hancock re- 
port on war and postwar adjustment, has advised the Surplus 
Property Board, headed by former U. S. Senator Guy M. Gil- 
lette, of Iowa, to release quickly government surpluses of 
“things like trucks, tires, and all kinds of machinery that can 
be used in road building and in farm and civilian life,” ac- 
cording to information issued by the Surplus Property Board. 

The board said that Mr. Baruch advised it to “follow the 
policy of selling as much as possible as soon as possible, thus 
reducing proportionately the quantities. of surpluses left for 
the-more difficult post-war period,’ and that he suggested as 
a motto for the board, “If in doubt—sell!” 


TRUCKS FOR MEXICO 


Based on observations.made during a visit to Mexico, Robert 
L. Boughton, export manager of the White Motor Co., says 
Mexico’s future highway operations will dwarf anything con- 
ceived by pre-war visitors, and that Mexico will look to the 
United States for modern trucks and busses. The railroads, he 
says, are “notably inadequate” and adds that this puts “the big 
task” of serving the expansion in manufacturing and other 
facilities in Mexico ‘“‘squarely on trucks and busses.’”’ Among the 
factors arguing heavy truck and bus traffic in the future, Mr. 
Boughton mentions the program for improving present high- 
ways and new roads that will replace what were “mere trails” 
in the past. These, he says, will link all parts of the country, 
permitting fas development in hitherto backward areas. 

Mr. Boughton observes that Mexico makes no trucks of her 
own and will undoubtedly depend entirely on American manu- 
facturers after the war to supply her needs. 


























MOTOR CLAIM PREVENTION 

The National Industrial Traffic League has furnished to 

its members a report written by I. W. Whitaker, chairman 
of the N. I. T. L. freight claims and claim prevention com- 
mittee, of the joint meeting of shipper representatives and 
the National Freight Claim Committee of the American Truck- 
ing Associations, Inc., held May 3 in Chicago (see Traffic 
World, May 5, p. 1191). 
“While Chairman Whitaker and the members of his com- 
mittee are not in position to handle specific claims for mem- 
bers of the league, they will gladly offer advice and make 
suggestions which we believe will be helpful,” says the cov- 
ering circular. “They will also welcome receiving suggestions 
from the membership.” 


ARMY-SPONSORED FRENCH TRUCK COMPANIES 


Since February 16, 1945, 43 French trucking companies have 
been operating in France, Belgium, Holland, Luxembourg and 
Germany, under direction of the Transportation Corps of the 
United States Army. Known as the French Truck Group, the 
companies’ primary purpose is to carry cargo and displaced per- 
sonnel. Eventually they will be turned over entirely to the 
French, whose army is now responsible for personnel admin- 


istration and discipline. Sixteen 6-ton units and twenty-seven 
3-ton units are in service. 


ARMY TESTS OF DIESEL TRUCKS 

Army tests near Paris conducted by the Motor Transport 
Service’s equipment branch have proved that a 10-ton diesel 
engine Mack truck-can pull a fully loaded 10-ton trailer, thus 
doubling the diesel tonnage “lift,” according to a release from 
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Headquarters, Communications Zone, in the European theater. 
It was found that truck and trailer could pull a minimum of 
16 tons and a maximum of 20 tons up exceptionally steep hills 
and on sharp curves. The European diesel fleet is composed of 
14 truck companies with 48 vehicles each. It is operated by the 
516th Truck Group under command of Lieutenant Colonel Clar- 
ence D. McGowen of Seminary, Miss. 


TRAINING FOR SERVICE MEN 


The Chevrolet Motor Division of General Motors Corpora- 
tion says a training program for returning army and navy men, 
the training to be carried on in the service departments of 
Chevrolet dealers, fitting into daily shop operations. The pro- 
gram will be conducted in close cooperation with the Veterans’ 
Administration and other federal, state, county and city 
agencies, according to the announcement, which says complete 
and varied refresher courses are available for honorably dis- 
charged army, or navy mechanics, as are apprentice courses 
for vocationally handicapped veterans, fitting them for employ- 
ment as shop mechanics, bodymen, and partsmen. The com- 
pany says its entire field organization has been enrolled for co- 
operation in the training program, overall direction of which 
will be under Ed Hedner, director of its service-mechanical and 
war products training department. 


U. S. TRUCK CONVOY IN ASIA 


From headquarters of U. S. army services of supply at 
Kumming, China, completion “in record time” of a 6,000-mile 
trek from the Persian desert to Kumming by a truck convoy 
under command of Colonel Paul R. Guthrie, of Denver, Colo., 
has been announced, through the War Department in Wash- 
ington. 

“Traveling by sea, rail and highway, the group which trans- 
ported more than 400,000 tons of lend-lease supplies to Russia 
from Persian Gulf ports established a record comparable to 
Hannibal’s historic feat of sending his elephant convoy over 
the Alps,” the War Department said. ‘‘From the Persian desert, 
men and equipment traveled by sea to Calcutta, India, where 
the convoy transferred to railroad cars of the Bengal & Assam 
and traveled to the terminus of the Stilwell Highway at Ledo. 
From here, under its own power, the convoy rolled over the 
recently opened Stilwell Highway to Kumming, with all the 
vehicles of the convoy arriving intact.’ 


The War Department said that many participants in the 
truck convoy movement were members of the American Truck- 
ing Associations, Inc., and quoted a statement by Colonel Guth- 
rie that knowledge of trucking operations possessed by A. T. A. 
members was of “invaluable” aid in training new men in truck 
and convoy operations. 


TRAVEL TO BERMUDA 

The Department of State has been informed by the inter- 
ested authorities that there is no further objection to the travel 
to Bermuda of persons (this does not apply to the dependents 
of personnel of the naval establishment stationed in Bermuda) 
who own residences there or who desire to travel for bona fide 
business reasons. Consequently, it says, the department will 
consider passport applications for persons in those categories. 
It is not possible to consider favorably the cases of applications 
of tourists and other casual visitors, says the department. 

It is pointed out that this relaxation of the restrictions 
on travel to Berumda contemplates only the use of available 
space on existing transportation facilities and does not imply 
added transportation commitments. 


TAXES AND TRANSPORTATION 


War Shipping Administration agents, general agents and 
others acting on its behalf have been authorized and directed 
to pay the federal tax on transportation of property where (1) 
they ship W. S. A. property by water on a private carrier 
from one point in the United States to another; (2) W. S. A. 
is obligated to pay the transportation charge; and (3) the 
property is not shipped under a government bill of lading. In 
a ruling on the subject, it was pointed out that section 3475 (v) 
of the Internal Revenue Code exempted from the payment of 
transportation tax “amounts paid by or to the War Shipping 
Administration for the transportation of property by water 
from one point in the United States to another except between 
points on the Great Lakes,” but that difficulties had arisen in 
connection with the establishment of W. S. A.’s right to the 
exemption in certain cases. Section 1 (c) of Public Law 17 
authorized the W. S. A., it was pointed out, to make payment 
of any federal taxes where administrative convenience would be 
served by such payment. 
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Gulf Port Association Activity 


A delegation of eight members of the Gulf Ports Associa- 
tion headed by E. O. Jewell, president of the association and 
general manager of the port of New Orleans, La., on May 16 
concluded a series of conferences and discussions with various 
government officials in Washington, dealing with matters of 
present-day and post-war concern to the ports, including the 
resumption of coastwise ship service, representation of the Gulf 
ports on government agencies having jurisdiction over port 
matters, and exploration of the post-war foreign trade possibili- 
ties for the south and its ports. Represented in the Gulf ports 
delegation were the states of Florida, Alabama, Mississippi, 
Louisiana and Texas. 

The Gulf ports group joined with members of the Atlantic 
Port Association and the South Atlantic and Florida Ports Con- 
ference in consideration of the question of reestablishment of 
coastwise shipping (see Traffic World, May 12, p. 1257), after 
which it conferred with Admiral Land, war shipping adminis- 
trator and chairman of the Maritime Commission, about port 
operations subject to the commission’s jurisdiction. 

Members of the Gulf ports delegation were callers at the 
White House, May 14, at which time they discussed with Pres- 
ident Truman the wartime movement of ships to and from the 
ports and the post-war potentials for movement of traffic 
through these gateways from the Mississippi Valley. They 
asked that the Gulf ports receive greater recognition in the 
future in the selection of members of government board or 
commissions dealing with port matters, and observed, in that 
connection, that the Gulf area was not now represented in the 
membership of the Maritime Commission. 

Prospects for greater utilization of the Gulf ports in move- 
ment of cargo now and after the war were included in topics 
discussed at a meeting of the Gulf ports group with officials of 
the Office of Defense Transportation, the War Shipping Ad- 
ministration and the Maritime Commission. In a conference 
with William L. Clayton, Assistant Secretary of State for Eco- 
nomic Affairs, formerly of Houston, Tex., regarded by the Gulf 
port representatives as “an old friend” in view of his extensive 
business experience in the south, the principal topic was the 
outlook for development of foreign trade by the southern states. 

The whole question of what could be done to maintain a 
high level of business activity at the Gulf ports was discussed 
at a buffet supper attended by nearly 40 members of the dele- 
gations in Congress from Florida, Alabama, Mississippi, Louisi- 
ana and Texas. 

Mr. Jewell, individually, carried on the “missionary work” 
for the Gulf ports in conferences with Secretary Wallace, of 
the Department of Commerce; Wayne Chatfield-Taylor, pres- 
ident of the Export-Import Bank of Washington, and South 
Trimble, president of the Inland Waterways Corporation. 


A. A. P. A. Plans for Meeting 


The executive committee of the American Association of 
Port Authorities, in a meetign in Washington May 15 and 16, 
selected Chicago as the place for its 1945 annual meeting, de- 
cided to hold the meeting in October and to announce the 
definite dates later, and agreed to limit the Chicago conference 
program strictly to business matters. 

In its sessions May 15, the committee heard various reports 
on association business, including reports by President R. T. 
Spangler, of Fort Lauderdale, Fla., and Tiley S. McChesney, 
of New Orleans, La., secretary-treasurer. A large part of the 
meeting was devoted to discussion of the program for the 
Chicago conference, and it was agreed that one of the matters 
to be considered at that meeting would be the obtaining of 
the best possible information as to the amount of cargo that 
would be handled through U. S. ports. Other topics for dis- 
cussion at the Chicago conference, it was stated, would be the 
closely related matters of development of foreign trade and 
maintenance of the U. S. merchant marine. 


John M. Carmody, member of the Maritime Commission 
and chairman of its committee on organization and adminis- 
tration of ports, attended the executive committee session the 
afternoon of May 15 and participated in a general discussion 
of port problems. Also present at that session were Hugh 
Butler, director of the Maritime Commission’s division of 
economics and statistics, who said that he was working on 








inco} 
Stan 
their 
taine 
forej 
it is 


bells 
Sale 








May 19, 1945 


compilations of statistics and factual data of interest to the 
ports, and that it was his purpose to work with the port officials 
in a practical manner, so as to be of genuine assistance to 
them. He said he was being assisted in this work by Marion 
Fair, widely experienced in port surveys, who also attended 
the meeting. Other visitors at the executive committee sessions 
were Ricardo Santander Godoy, director of southern Chilean 
ports, and Everett Wilcox, of the Foreign Economic Admin- 
istration. 

At the Chicago conference, the executive committee an- 
nounced, federal government officials of recognized competence 
in fields relating to port activities would confer with the 
A. A. P. A. members. 

Committee members, the morning of May 16, appeared be- 
fore the Surplus Property Board to obtain information as to 
procedure to be followed by interested port officials in con- 
nection with disposal of surplus waterfront facilities of the 
federal government. At a luncheon on that day, the committee 
members discussed association activities relating to “submerged 
land” legislation. 






























































Foreign-Trade Zone Activities 


In addition to its transshipment and re-export trade, the 
New York Foreign-Trade Zone had built up an important con- 
signment market for imports into the United States, Thomas E. 
Lyons, executive secretary, Foreign Trade-Zones Board, told 
the Lions Club of Quebec at the Chateau Frontenac on May 16. 

“This market has proven a bonanza for small importers 
who heretofore have been dependent on larger buyers to im- 
port and parcel out their raw material requirements,” Mr. Lyons 
said. “At the Foreign-Trade Zone the importer, however small, 
deals direct with the foreign owner. In a number of instances 
this practice has already proved a distinct advantage to both 
foreign suppliers and small American manufacturers.” 

Quebec has been considering the advisability of establishing 
foreign-trade zone facilities at that important St. Lawrence 
River port and the Lions Club invited Mr. Lyons to discuss 
the operations of the New York Foreign-Trade Zone since its 
establishment on Staten Island in 1937. In part, Mr. Lyons 
said: 
















































































A distinct advantage of the foreign-trade zone is that it brings a 
new competitive facility into the field of foreign trade. In years past 
the Congress of the United States has recognized the need for segregat- 
ing that part of our foreign trade known as transshipments and re- 
exports as far.as possible free from the application of our customs 
laws. To accomplish this purpose bonded warehouse and drawback laws 
were early enacted. 

Shortly after World War I considerable agitation arose in the 
United States to authorize foreign-trade zones or so-called ‘‘free ports.’’ 
Congress in 1922 compromised by authorizing bonded warehouses to 
permit manipulation of foreign merchandise under customs supervision. 
However, few importers took advantage of this provision, few bonded 
warehouses offering manipulation facilities. 

The advantage of manipulating imported merchandise in the New 
York Foreign-Trade Zone is mainly because of the fact that the im- 
porter has free access to his merchandise at all times. If he desires he 
may carry on manipulations and any other activity short of manufac- 
turing on a 24-hour basis. If the occasion arises, he may erect his own 
building to meet his peculiar needs. Bonded warehouse regulations 
limit manipulations and examinations of goods to regular working 
hours, 

Merchants who have established operations in the New York For- 
eign-Trade Zone state that it is akin to the satisfaction of owning your 
own home. On many occasions upward of 500 people have been engaged 
in various zone manipulations at the same time. Some operations have 
been conducted on a 24-hour basis. 

















































































































Mr. Lyons cited numerous specific activities carried on in 
the New York zone, one showing how Canadian farmers in 
the war period had benefited from its operations. In former 
years substantial quantities of potatoes were shipped direct from 
the ports of the Maritime Provinces to the Caribbean region 
and to South America. War needs necessitated the suspension 
of this service. As an emergency measure, thousands of bushels 
of potatoes were shipped by rail to the New York Foreign- 
Trade Zone, where as a protective measure they were repacked 
in baskets and loaded aboard steamers for forwarding to final 
destination. 

_ “Tf Canada and the United States are to maintain national 
income on the scale needed to sustain employment and the 
Standard of living to which both countries have attained, then 
their existing interchange of commerce must not only be main- 













































































ssion tained, but substantially increased,” Mr. Lyons said. ‘While 
inis- foreign trade is important to the economy of the United States, 
. the it is even more vital to Canada.” 

ssion Seca 

tugh SHIPS’ BELLS FOR SALE 

: = Twenty thousand new, cast-steel, bronze-painted, ships’ 





bells, recently declared surplus by the navy, are offered for 
sale by the Maritime Commission at $12.50 each, or $5 each 
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in lots of 20 or more to jobbers and authorized dealers, f. o. b. 
Williamsburg, Va. The bells, 10 inches high, 934 inches bottom 
diameter, and 5 inches top diameter, and fitted with an 8-inch 
sounding clapper, are suitable for small boats, school houses, 
clubs, farms and camps, and make ideal souvenirs, says the 
commission. Interested buyers can order the bells or obtain 
further information by writing the Materials Disposal Section, 
U. S. Maritime Commission, Washington 25, D. C. 


Praise for Merchant Marine 


Maritime Day tributes from the leaders of America’s armed 
forces to the men of the merchant marine for delivering the 
goods to the battlefronts have been received, the War Shipping 
Administration has announced. 

These include statements from Gen. George C. Marshall, 
U. S. Army Chief of Staff; Admiral E. J. King, Commander in 
Chief, United States Fleet, and Chief of Naval Operations; 
Gen. Dwight D. Eisenhower, Supreme Allied Commander; Ad- 
miral Chester W. Nimitz, Commander in Chief, Pacific Fleet 
and Commander in Chief, Pacific Ocean Areas; and Lt. Gen. 
Alexander A. Vandegrift, United States Marine Corps Com- 
mandant. 

General Marshall commented on the merchant marine’s 
participation in war: 


America’s merchant marine has carried out its war mission with 
great distinction, and has demonstrated its ability to meet the chal- 
lenge of redeploying our full power to the Pacific. 


The job being done by the merchant marine was praised 
by Admiral King, who said: 


The armed forces, with the help of the merchant marine, have 
pushed the fighting 5,000 miles west. Together, they’ll go the rest of 
the way. 


Devotion to duty by the men at sea was praised by General 
Eisenhower: 


The officers and men of the merchant marine, by their devotion to 
duty in the face of enemy action, as well as natural dangers of the sea, 
have brought us the tools to finish the job. Their contribution to final 
victory will be long remembered. 


The role played by merchant mariners over the globe was 
described by Admiral Nimitz as follows: 


The United States merchant marine played an important part in 
the achievement of victory in Europe, and it is destined to play an 
even more important role in helping to finish off the Japanese. To move 
great quantities of war materials from principal sources of supply 
across 6,000 miles of ocean to battlefronts in the Far East is the for- 
midable task now confronting our merchant fleet. We are confident it 
will be done quickly and efficiently in keeping with the high standards 
of accomplishment set by the merchant marine in every war in our 
history. 


General Vandegrift pointed out how the Marine Corps has 
been aided in its invasions by the merchant marine in saying: 


The men and ships of the merchant marine have participated in 
every landing operation by the United States Marine Corps from 
Guadalcanal to Iwo Jima—and and we know they will be at hand with 
supplies and equipment when American amphibious forces hit the 
beaches of Japan itself. On Maritime Day we of the Marine Corps 
salute the men of the merchant fleet. 


Control of Exports and Imports 


The War Production Board has announced that applications 
for the importation of raw cotton from the west coast of India 
may now be filed by any person wishing to import this cotton. 
According to a previous announcement, on May 3, applications 
were restricted to processors. Application to import should be 
made on Form WPB-1041 and filed with the Textile, Clothing 
—_ Leather Bureau, W. P. B., Washington 25, D. C., Reference 
M-63. 

To take advantage of shipping space as it becomes avail- 
able, the W. P. B. announced that consideration would be 
given to applications on Form WPB-1041 for authorizations to 
purchase soft cotton waste for import from the west coast 
of India. 

The W. P. B. announced that it was now prepared to author- 
ize the private importation of raw sugar bags to be shipped 
from India into Puerto Rico and Cuba via the United States 
in the second half of 1945. Applications for authorization to 
import should be filed on Form WPB-1041 with the War Pro- 
—" Board, Washington, D. C., Reference Imports Order 

The Foreign Economic Administration is currently nego- 
tiating for substantial shipments of juniper berries and orris 
root to be shipped to the United States from Italy. Juniper 
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berries are used for pharmaceuticals and alcoholic beverages, 
and orris root as a base in perfumeries, elixirs and face powders. 
Importers desiring a share of these products are asked to sub- 
mit the following data to the General Commodities Division, 
U. S. Commercial Company, Washington, D. C.: Quantities pur- 
chased in years 1936-1940, inclusive; entry date of shipments 


with entry number, if available; port of entry, and country of 
origin. 


EXPORT FREIGHT 


Exceeding the previous peak reported for March, the total 
of 206,070 cars of export and coastal freight, excluding coal, 
handled through: United States ports in April represented an 
average daily unloading of 6,869 cars, the highest on record, 
according to the manager of port traffic of the Association of 
American Railroads. The average daily unloading in March 
was 6,713. 

The port traffic manager reported that export freight, ex- 
cluding coal and grain, handled through the ports in April 
totaled 191,802 cars, compared with 148,256 cars in the same 
month last year, or an increase of 29 per cent. Export grain 
unloaded at the ports in April totaled 13,472 cars, compared 
with 2,390 in April, 1944, or an increase of 464 per cent. Rail- 
roads handled 796 carloads of coastal freight in April, com- 


pared with 728 in the same month of 1944, or an increase of 
9 per cent. 


EXPORTS THROUGH SOUTHERN PORTS 


“Export Shipments Through Southern Ports,” a chart issued 
by the Department of Commerce, shows the relative importance 
of Southern seaports and customs areas in pre-war years ranked 
by dollar volume of export trade and by tonnage handled, 
according to an announcement by the department. 

Information is also presented on the value of principal 
southern exports, such as petroleum, cotton, steel products, sul- 
phur, phosphate rock, lumber, grain, coal and naval stores. 

“Foreign trade business in the Southern States in normal 
years,” the department said, “probably furnished a greater 
share of combined farm and factory jobs than that handled in 
any other large group of states. In this connection the chart 
says: 

““‘In addition to the workers in mines, forests, transporta- 
tion services, factories and so on, there is heavy employment 
on Southern farms which provide cotton, tobacco and other 
— which are favorite purchases of buyers from other na- 

ions.’ 

“This is the third in a series of charts summarizing by 
states and customs districts in the South economic information 
of value to businessmen in formulating post-war marketing 
plans. Copies of the chart are being made available to business 
concerns and businessmen’s associations by the Southern States 
Industrial Council and from the Department. 

“Distribution is being made in connection with a series of 
local meetings in the South called to consider reconversion and 
post-war plans. The first meeting was held in New Orleans 
last month. 

“Copies of the charts as they become available may be 
obtained without charge from the Department of Commerce, 
Washington 25, D. C., or any of its field offices.” 


Seamen’s War Risk Insurance 


Protesting any downward revision that might be made 
of bonuses received by merchant seamen for operations in 
hazardous waters in wartime, representatives of a number of 
maritime labor unions met with members of the Maritime War 
Emergency Board in Washington to consider the status of the 
bonuses now that war had ceased in Europe. 

Board members announced that briefs presenting the sea- 
men’s union views should be submitted by June 9, and that 
some time would be required for considering the briefs before 
a decision on bonuses could be reached. Once a decision was 
made, said the board, there would be 30 days notice before any 
revisions could go into effect. 

A telegram from Philip Murray, president of the Congress 
of Industrial Organizations, protesting a “premature proposal 
to discontinue war bonus for seamen in the Atlantic service,” 
was read into the record. 

In an announcement made in advance of the meeting the 
board had said it proposed to make adjustments in bonuses 
in the Atlantic Ocean and adjoining waters in two steps based 
on the extent and degree of reduction of hazard in these areas, 
and that on determination of substantial changes in hazard in 
the Pacific Ocean and adjoining waters, bonus rates in that 
area would be appropriately adjusted. 
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Representatives present at the meeting averred that the 
level of compensation now received under the bonus should 
be retained because of the high cost of living and to maintain 
efficiency of the service. One delegate, pointing out that the 
emergency board had jurisdiction over bonuses, and the War 
Labor Board over wages, asked if a ‘three-way huddle” of the 
two boards and the seamen could be held in an effort to arrive 
at an equitable arrangement of seamen’s compensation. 


MANNING OF GREAT LAKES FLEET 


“One of the nation’s most strategic wartime transporttaion 
links—the Great Lakes fleet—has again been successfully 
manned for the opening of what appears to be its biggest 
shipping season in carrying iron ore, grain and other war- 
essential traffic,” says Chairman McNutt, of the War Manpower 
Commission, adding: 


Thousands of seafaring men and ‘‘landlubbers’’ have answered the 
call for crews to man one of the largest fresh water fleets in the world, 
and more than 460 vessels, adequately manned, are plying the Great 
Lakes. At least 14,000 licensed officers, skilled seamen and unskilled 
workers were recruited under the provisions of a United States Em- 
ployment Service recruitment program. 

The success of this initial recruitment program does not permit of 
complacency since several thousand additional seamen and unskilled 
workers—mainly the latter—will be needed to keep the Great Lakes 
fleet fully manned as the biggest shipping season of the war progresses. 

Although the war in Europe has been won, continued recruiting 
for the Great Lakes fleet is a W. M. C. ‘‘must.’’ The transportation 
of iron ore and coal will be of continued importance, as the war in the 
Pacific will continue to require large amounts of steel for victory. 


‘Furthermore, the fleet will have to continue to handle large amounts 


of grain and other materials for European export, and such cargo as 
limestone. and petroleum products for war and peace purposes. The 
Great Lakes fleet will have to do double duty—carry millions of tons 
of cargo for the war against Japan, and huge amounts of materials 
used in the resumption of civilian production. Such a job, making it 
one of the world’s most strategic transportation units, requires a con- 
tinuing recruitment program. 


FOREIGN TRADE WEEK 


Forty-five organizations are cooperating with the New York 
foreign trade week committee in sponsoring the annual world 
trade luncheon to be held at the Waldorf-Astoria Hotel May 24 
in observation of National Foreign, Trade Week. Henry A. 
Wallace, secretary of commerce, will be the principal speaker. 
His subject will be “What Foreign Trade Means to Full Em- 
ployment.” 

The announcement was made by James S. Carson, chair- 
man of the New York committee. He said foreign trade week, 
sponsored by the Chamber of Commerce of the United States, 
came this year at a time when the country’s foreign trade 
policy was under review, dnd made special reference to the 
Doughton bill to renew the reciprocal trade agreements. 

Among the organizations cooperating with the committee 
are: American Merchant Marine Institute, Inc.; Export Ad- 
vertising Association; Export Managers Club of New York, Inc.; 
Foreign Commerce Club; Foreign Trade Council; National 
Foreign Trade Council, Inc.; New York Customs Brokers Asso- 
ciation, Inc.; New York Foreign Freight Forwarders & Brokers 
Association; Propeller Club, Port of New York; Propeller Club 
of the United’ States; and the Warehousemen’s Association of 
the Port of New York. 


TRADE WITH BELGIUM 


The Treasury Department has issued General License 
No. 91; covering trade and other current transactions with 
Belgium. 

“This license is a further step in the Treasury’s program 
for removing the freezing restrictions on liberated countries,” 
it said. “A similar license for France was recently announced. 

“When shipping and other conditions permit, it will be 
possible under the license to carry on private trade with 
Belgium without specific Foreign Funds Control licenses. The 
transmittal of shipping, title, and other trade documents will 
not be subject to Treasury restrictions.” 


W. S. A. RATE ORDER 
The War Shipping Administration has issued its rate order 
No. 324, voyage charter rates—coal in bulk and coke in bulk— 


from U. S. Atlantic and Gulf ports to the West Indies and the 
Panama Canal Zone. 


CHANGES IN DOCKET 
Hearing in |. & S. M-2483, assigned for May 19, at Chicago, Ill., was 
postponed to a date to be fixed. 
Hearing in Finance 14909 and Finance 14910, assigned for May 19, 
at Washington, D. C., was cancelled and reassigned for May 25, at 
Washington, D. C., before Examiners Romero and Eddy. 
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Colonel Albert B. Drake, Director of 
the Storage Division of the Army Serv- 
ice Forces from April, 1943, to April, 
1945, recently received the United States 
army citation, the Legion of Merit. As 
director of the storage division, Office of 
the Director of Supply Headquarters, 
Army Service Forces, he developed and 
supervised the storage program of the 
Army Service Forces. In civilian life he 
was president of the Lehigh & Lacka- 
wanna Warehousing Organization. Col- 
onel Drake will soon go to the Pacific 
area. 

Burton F. Miller has been appointed 
managing director of the highway con- 
tractors’ division of the American Road 
Builders’ Association. Mr. Miller has 
been with the A. R. B. A. for nine years 
and since 1940 he has acted as an execu- 
tive assistant to Charles M. Upham, en- 
gineer-director. 


George A. Leu, General Agent, New 
York, Ontario & Western Railway, has 
been promoted to assistant general 
freight agent, with headquarters at Chi- 
cago. He will be in full charge of the 
territory assigned to that agency. 

The National Mediation Board has ap- 
ponited James Earl Newlin, of Pittsburg, 
Kan., to its staff of mediators. Mr. New- 
lin has had 19 years of railroad experi- 
ence with the Kansas City Southern 
Railway, having served for the last three 
years as chief clerk to the superintend- 
ent of the company. 

Decatur Cartage Company, Inc., of In- 
diana has announced the appointment of 
W. E. Barber as manager of its Cincin- 
nati terminal. Mr. Barber spent fifteen 
years with the Great Central Transport 
Co. and joined the Decatur Cartage Com- 
pany, Inc., shortly after opening of the 
Cincinnati terminal in the fall of 1943. 

George E. Neeff, assistant to the east- 
ern traffic manager of Wells Fargo Car- 
loading Company, died at his home in 
Brooklyn, N. Y., May 6. Mr. Neeff was 
a member of the Metropolitan Traffic 
Association of New York, Inc. 

Sumner Sewall, former governor of 
Maine, has been elected to the presidency 
of American Export Airlines, Inc. He 
succeeds W. H. Coverdale who will con- 
tinue as a member of the board. Mr. 
Sewall became active in aviation during 
World War I when he achieved rating as 
an American “ace” and was twice award- 
ed the American distinguished service 
cross. He also received the French Le- 
gion of Honor and Croix de Guerre, and 
the Belgian Order of the Crown. At one 
time he was traffic manager of Colonial 
Airlines. He also served as general pas- 
senger traffic manager of American Air- 
lines. For the past eleven years he 
served as director of United Airlines. 
Other newly elected officers of American 
Export Airlines are: J. E. Slater, chair- 
man; J. M. Eaton, vice-president; D. 
G. Richardson, vice-president-operations; 
Thomas Burke, vice-president; J. C. Gar- 
diner, Jr., secretary and assistant treas- 
urer; H. M. Gillespie, treasurer. 

R. C. Shrader, vice-president, Braniff 
Airways, Inc., has announced the ap- 
pointment of Kenneth B. Loeffler as sta- 
tion manager of Braniff Airways in 
Tulsa, Okla. Mr. Loeffler joined Braniff 


four years ago and worked in reserva- 
tions and flight control in Dallas until he 
was placed in charge of the Braniff 
ticket office in Kansas City. As the 
Tulsa station manager he will assume 
charge of the installation of ground 
equipment and train station personnel. 

F. R. Newman, vice president, traffic 
department, Great Northern Railway 
Company, has resigned. Until a succes- 
sor is appointed, all freight traffic busi- 
ness will be directed and transacted 
through P. H. Burnham, freight traffic 
manager. 

At its organization meeting in Cleve- 
land, May 3, the board of directors of 
the White Motor Company elected Rob- 
ert C. Lee as vice-president and treas- 
urer. The board also re-elected all other 
officers of the company for 1945. At the 
annual stockholders’ meeting Robert F. 
Black, president, announced the re-elec- 
tion of all members of the board of di- 
rectors. 

Donald V. Fraser has recently been 
elected to serve as executive assistant to 
Matthew S. Sloan, president and board 
chairman of Missouri - Kansas - Texas 
Lines. In December, 1916, Mr. Fraser 
joined Katy railroads as a member of 
the purchasing department in St. Louis. 

Lamont L. Harpst, Railway Express 
Agency driver of New York, died sud- 
denly early this month, only a few hours 
before he was to receive a special cita- 
tion from the Buffalo Chamber of Com- 
merce for having covered over 325,000 
miles without a mishap to mar his rec- 
ord. He had thirty-nine years of driving 
without an accident to his credit. 

The newly created position of passen- 
ger traffic manager, Southern Railway 
System, will be held by E. N. Aiken, 
former assistant passenger traffic man- 
ager, Atlanta, Ga. In his forty-three 
years of service with the Southern Rail- 
way System he has served as rate and 
division clerk, traveling passenger agent 
at Lexington, Ky., northeastern passen- 
ger agent at Detroit, Mich., chief rate 
clerk in the passenger traffic department, 
chief clerk, assistant general passenger 
agent, and general passenger agent. His 
headquarters will be in Atlanta, Ga. 
Charles G. Elder has been appointed 
commercial agent at New York. 

Cornelius H. Callaghan, manager of 
the Maritime Association of the Port of 
New York for the past ten years, has 
recently been appointed executive vice- 
president of the Association. He has 
been a member of the Maritime Ex- 
change for over 40 years. 

A news release from the office of Don- 
ald Ashton, executive assistant of the 
Burlington Lines, announces the follow- 
ing traffic department personnel changes 
to become effective June 1: S. S. Hankis, 
general freight agent at Chicago, has 
been promoted to western traffic man- 
ager at San Francisco to succeed the 
late G. B. Smith; L. R. Schramm, general 
freight agent at Denver, will serve as 
the general freight agent at Chicago; 
Spencer L. Parker, general agent (freight 
department) at Minneapolis, has been 
promoted to the position of general 
freight agent at Denver; G. A. Barr, 
chief clerk to assistant general freight 
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traffic manager at Chicago has been pro- 
moted to general agent (freight depart- 
ment) at Minneapolis. 

Eric Johnston, president of the U. S. 
Chamber of Commerce, is a new direc- 
tor of United Air Lines. Mr. Johnston 
takes the place of Sumner Sewall who 
recently became president of American 
Export Airlines. Mr. Johnston, who has 
been president of the U. S. Chamber of 
Commerce since 1942, is president of the 
Brown-Johnston Company, the Colum- 
bia Electric Company, the Columbia 
Electrical Instrument Company and the 
Washington Brick & Lime Company, all 
of Spokane. He is a member of the Eco- 
nomic Policy Committee of the State 
Department as well as of the War Mo- 
bilization and Reconversion Board. He 
also has held posts with the Inter- 
American Economic Development Com- 
mittee, the Economic Stabilization Board 
and the War Manpower Commission. 

T. D. O’Brien has been appointed vice- 
president and. general manager of the 
Southern Steamship Company at Phila- 
delphia. He has been with the company 


.for 31 years and has been its traffic 


manager since 1938. He succeeds Frank 
M. Booth, who died recently. 

The Motor Rate Club of Chicago has 
elected the following officers: President, 
Matthew P. Moskal, Dohrn Transfer; 
vice-president, Jack Langston, Akron- 
Chicago Transportation Co.; secretary, 
Miss Lu Dietrich, Harris Forwarding 
Co.; treasurer, Neil M. Dunham, Con- 
solidated Freight Co. The club will hold 
its regular monthly meetings on the 
third Friday of each month in the Mid- 
land Hotel. 

Ralph J. Kelly, General Foods Corp., 
is in charge of the program for the Traf- 
ficmen’s Association of America meeting 
to be held in the Sherman Hotel on 
May 22. The Association’s annual spring 
golf outing was held at White Pines 
Golf Club on May 17. 

A meeting of the Philadelphia Chapter 
of the Delta Nu Alpha Transportation 
Fraternity was held May 9 at the Hotel 
Benjamin Franklin. Earl W. Wells, re- 
search engineer, Container Corporation 
of America, was guest speaker. Herbert 
Wood, traffic manager, Hinde & Dauch 
Paper Company, gave a talk on the in- 
terstate commerce act and the national 
transportation policy. Dr. G. Lloyd Wil- 
son will be guest speaker at the chap- 
ter’s dinner meeting at the Benjamin 
Franklin Hotel on June 13. 

Allan Wallace, retired director of traf- 
fic of Johns-Manville Corporation, died 
suddenly May 7 at his home in New 
York. In 1914 he became associated with 
Johns-Manville as general traffic man- 
ager and in 1937 he was named director 
of traffic. He retired in 1942. 

After forty-seven years of service to 
the Elgin, Joliet & Eastern Railway 
Company, C. L. Wilson has retired. S. O. 
Rentschler has been appointed superin- 
tendent of motive power with headquar- 
ters in Joliet, Illinois. 


The freight traffic Department of Sea- 
board Air Line Railway has announced 
the following appointments: O. A. Wil- 
liams, commercial agent, Chicago, IIl., 
succeeding E. Q. Davis, promoted. D. A. 
Mullaney, commercial agent, Chicago, 
Ill., succeeds Mr. Williams. 


V. E. Cisna is appointed acting super- 
intendent of the Peoria & Pekin Union 
Railway Company. He takes the place 
of J. L. Umshler who has been granted 
a leave of absence. 

Following the resignation of C. W. 
Ruffner who will serve with another 





May 1 


Pll 





May 19, 1945 


W. 
ther 


ETLOUIS 
: SOUTHWESTERN RAILWAY LINES (COTTON BELT ROUTE) SCORING FOR AMERICA 








1336 


company, F. E. Jolly has been elected to 
serve as secretary and treasurer for the 
Burlington-Rock Island Railroad Com- 
pany. 

D. V. Fraser has been appointed 
executive assistant to the chairman of 
the board and the president of the Mis- 
souri-Kansas-Texas Lines, with head- 
quarters at St. Louis. 

L. C. Allman, vice-president, Fruehauf 
Trailer Company, spoke on “Highway 
Transportation of Tomorrow” at the an- 
nual dinner meeting of the Akron Traf- 
fic Club at the Mayflower Hotel, Ak- 
ron, O. 

Florence M. Kiely has assumed her 
new duties as managing director of the 
Michigan Trucking Association, Detroit. 
She succeeds D. B. Smith who will con- 
tinue as the Association’s president. Miss 
Kiely started transportation work as 
traffic manager of the Senora Phono- 
graph Company at Saginaw, Mich. Later 
she joined the staff of the Michigan Pub- 
lic Utilities Commission. She continued 
with the commission in various capaci- 
ties until 1939, when she was appointed 
commissioner by the late Governor 
Frank D. Fitzgerald. The first woman 
public service commissioner in the United 
States, Miss Kiely was later re-appointed 
by Governors Dickinson and Van Wag- 
oner, and held that office until April. 
She has served for many years on the 
committee on rates for transportation 
agencies of the National Association of 
Railroad and Utilities Commissioners. 

Amos A. Betts, member of the Arizona 
public service commission and former 
president of the National Association of 
Railroad and Utilities Commissioners, 
died in Los Angeles after several weeks 
of illness. Mr. Betts served on the Ari- 
zona commission from 1917 until he re- 
signed in 1933. In 1936 he was again 
elected to membership of the state com- 
mission. Mr. Betts’ service as a cooper- 
ating state commissioner included rep- 
resenting the Arizona commission on the 
Commission. 

S. D. Austin, Jr., has been appointed 
assistant traffic manager, Southern Clas- 
sification Territory, the American Short 
Line Railroad Association. 

F. E. (Gene) Schuck has become traf- 
fic manager for the local operations of 
the Bekins Van & Storage Company, 
Dallas. 

J. R. Davis, director of sales and ad- 
vertising of the Ford Motor Company, 
Dearborn, Mich., has announced the pro- 
motions of two sales managers to as- 
sistant branch managers. L. W. Smead, 
sales manager of the Buffalo branch, 
becomes assistant branch manager there. 
R. A. Pankopf, sales manager at Somer- 
ville, has been appointed assistant branch 
manager at Pittsburgh. 


The Baltimore & Ohio Railroad Com- 
pany announces the following appoint- 
ments: Walter G. Carl, formerly super- 
intendent wage bureau, becomes man- 
ager of labor relations with headquarters 
at Baltimore, Md. Richard L. Harvey 
becomes superintendent wage bureau 
and will have charge of the application 
of all agreements between the company 
and the labor organizations. David H. 
Hicks, formerly personnel supervisor, 
motive power department, becomes as- 
sistant superintendent wage bureau. The 
new personnel supervisors appointed are 
C. E. Mager, eastern region, Baltimore; 
D. T. Cutright, central region, Pitts- 
burgh, and J. E. Howell, western region, 
Cincinnati. Clarence H. Holtzworth, for- 
merly assistant to chief engineer, be- 
comes superintendent of employment 


and will inaugurate a standard plan of 
employment for the entire railroad. 
Appointment of W. G. Lewellen as di- 
rector of the distribution staff of General 
Motors, succeeding Nelson C. Dezendorf, 
has been announced. Mr. Lewellen will 
also be chairman of the distribution pol- 
icy group, succeeding Albert Bradley, 
executive vice-president. Mr. Lewellen 
has been with General Motors since 1919. 


The following appointments have been 
made in the law department of the 
Louisville and Nashville Railroad at 
Louisville: Edward D. Mohr has been 
appointed senior commerce attorney, 
M. T. Hastings commerce attorney, and 
Clarence Raymond assistant commerce 
attorney. 


Henry M. Erving has been appointed 
passenger traffic manager of the New 
Haven Railroad, with headquarters at 
Boston. He succeeds Albert H. Seaver 
who has been appointed special assistant 
to the vice-president. Robert R. Welker 
has been appointed general passenger 
agent in charge of train service, succeed- 
ing Mr. Erving. The New Haven has 
announced the creation of a Foreign 
Traffic Department. 

T. H. Steffens, president, Sand Springs 
Railway Co., has been elected regional 
vice-president of the American Short 
Line Railroad Association, southwestern 
region, to fill the vacancy caused by the 
death of H. B. Cobban. R. W. Wor- 
tham, president, Paris & Mt. Pleasant 
Railroad Co., has been elected a direc- 
tor of the association to fill the vacancy 
caused by the elevation of Mr. Steffens. 

The National Mediation Board has ap- 
pointed James Earl Newlin, of Pittsburg, 
Kan., to its staff of mediators. Mr. 
Newlin has had 19 years of railroad 
experience with the Kansas City South- 
ern Railway Co., having served for the 
last three years as chief clerk to the 
superintendent of that company. 

Charles F. Gerry, assistant chief ex- 
aminer of the Commission from 1923 
until 1941, and one of its oldest em- 
ployes, died on May 15, at his home in 
Washington, following illness due to a 
heart ailment. Mr. Gerry joined the 
Commission’s staff in 1891, four years 
after the passage of the act to regulate 
commerce, and retired March 31, 1941, 
at the age of 70. He received the de- 
gree of bachelor of laws from George 
Washington University in 1907. 

Sidney S. Alderman, general solicitor 
of the Southern Railway, has “been ap- 
pointed an aide to Justice Robert H. 
Jackson, of the Supreme Court of the 
United States, in the latter’s capacity as 


The nominating committee of the Traf- 
fic Club of Pittsburgh has selected the 
following candidates for office, to be 
voted on at the annual election June 
11 at Chartiers Heights Country Club: 
President, Charles F. McBride, general 
traffic manager, Pittsburgh Steel Co.; 
first vice-president, W. B. Shepherd, as- 
sistant general traffic manager, Alu- 
minum Co., and H. A. Zell, traffic man- 
ager, Edgewater Steel Co.; second vice- 
president, C. G. Magruder, division 
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chief prosecutor for the United States 
of war criminals. 

A charter has been granted to the 
Wilmington, N. C., Chapter of Delta 
Nu Alpha Transportation Fraternity. 
This chapter’s officers are: L. A. LaSure, 
president; Clinton E. Bond, vice-presi- 
dent; Dan Boyette, secretary; A. Hick- 
man, treasurer. The directors are: C. S. 
Truelove, J. L. Lamb, H. W. Hanchey, 
Phil Cameron, W. W. Warren and A. 
Paul Burton. 

Captain Fred Dettmar of Fort Sheri- 
dan will be the speaker at the next 
regular monthly meeting of the Traffic- 
men’s Association of America on Tues- 
day night, May 22, at the Sherman Ho- 
tel. He will speak on the way the army 
handles its prisoners of war. 

The New York Chapter of the Army 
Transportation Association will hear 
Richard E. Lauterbach, well known au- 
thor and former editor of TIME and 
LIFE Moscow Bureau, who will speak 
on Russia at its next meeting on Fri- 
day, May 25, in the Governor’s Room 
of the Hotel Governor Clinton. 

Union Pacific Railroad Company an- 
nounces the following appointments in 
Omaha: E. A. Klippel, Assistant Pas- 
senger Traffic Manager: H. B. North- 
cott, General Advertising Manager; L. 
G. Meder, Assistant Passenger Traffic 
Manager; F. J. Pflaum, Assistant to 
General Passenger Traffic Manager; A. 
G. Hilker, General Passenger Agent; 
G. I. Giles, Assistant General Passenger 
Agent. Other appointments are: J. C. 
Pollock, General Passenger Agent, Chi- 
cago; A. G. Bloom, General Passenger 
Agent, Salt Lake City; H. W. Hicks, 
General Passenger Agent, San Francisco. 

Thomas A. Martin, freight traffic man- 
ager of the Illinois Northern Railway 
and the Chicago, West Pullman & South- 
ern Railroad Company, died in St. 
Mary’s Hospital, Milwaukee, on May 7. 
He was born in Chicago on May 24, 
1886, and entered railroad service in 
1904. In 1909 he was employed by the 
two railroads and became general freight 
agent in charge of solicitation in May, 
1936. At that time he was also elected 
a director of the latter company. In 
May, 1937, he was appointed freight 
traffic manager by each of these com- 
panies and held those positions at the 
time of his death. 

An “Old-Fashioned Alumni Fish Fry” 
was the program for the May meeting 
of the Alumni Association of the Col- 
lege of Advanced Traffic on May 18. 
The affair was under the direction of 
Vincent Zaccardi, Bunte Bros., chair- 
man of the smoker committee. 


freight agent, Pennsylvania Railroad Co., 
and C. R. McFarland, general agent, 
Louisville & Nashville Railroad Co.; 
third vice-president, R. W. Reckard, gen- 
eral agent, Illinois Terminal Railroad 
Co., and R. E. Rogers, general coal 
freight agent, New York Central Sys- 
tem; secretary, H. G. Beitel, district 
freight agent, Toronto, Hamilton & Buf- 
falo Railway Co., and N. J. Conboy, gen- 
eral agent, Texas & Pacific Railway Co.; 
treasurer, S. B. Duff, traffic department, 
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A Plant Site on New York Central 


offers a post-war plus to the company with over- 
seas markets or sources of supply. For this Rail- 
road serves great modern harbors handling 80% 
of all Atlantic Coast foreign trade. And products 
speed over its Water Level Route to arrive “ship- 
shape at shipside.” 


Yet that’s only half the story. For a factory or 
warehouse siding on New York Central spells cen- 
tral location in the fullest sense. 


CENTRAL TO MANPOWER, because on New York 
Central you are in the home area of skilled mechanical, 
electrical, chemical and textile workers...64% of all U. S. 
factory labor. 


CENTRAL TO RESOURCES, because New York Central’s 
territory produces the bulk of America’s coal and steel, and 
provides low-cost electricity and industrial water sources. 


CENTRAL TO MARKETS, because New York Central 
links your plant direct to 43% of U. S. cities over 250,000— 
America’s greatest concentration of buying power. 


CENTRAL TO TRANSPORTATION, because the “Great 
Steel Fleet” of 800 daily passenger trains gives your 
executives and sales force fast, modern service throughout 
the New York Central area. 
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FOR INFORMATION ABOUT PLANT SITES 
ON NEW YORK CENTRAL 


write or telephone the Industrial Representatives 
listed below. They know the strategic territory 
served by this Railroad. Let them help you find 
your central location...confidentially...and with 
a time saving for your war-burdened executives. 


BOSTON .. . South Station A. E. CROCKER 
CHICAGO . LaSalle St. Station . H.W. COFFMAN 
CINCINNATI . 230 East Ninth St. . G. T. SULLIVAN 
CLEVELAND . Union Terminal . A. J. CROOKSHANK 
DETROIT .. Central Terminal A. B. JOHNSON 
PITTSBURGH . P.&L.E. Terminal . P. J. SCHWEIBINZ 
NEW YORK . 466 Lexington Ave. . W. R. DALLOW 
In other cities, contact our nearest Freight Agent 
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U. S. Steel Corporation, and M. P. King, 
traffic manager, Enameled Metals Co. 
Four governors — industrial — are to be 
elected from the following: L. G. Hults, 
traffic manager, United Engineering & 
Foundry Co.; W. W. Larkin, traffic man- 
ager, Continental Roll & Steel Foundry 
Co.; F. G. Moore, traffic manager, Pitts- 
burgh Plate Glass Co., Columbia Chemi- 
cal Division; F. M. Russel, traffic man- 
ager, General Fireproofing Co.; M. C. 
Richards, general traffic manager, Spang, 
Chalfant Co.; A. C. Schweitzer, traffic 
‘manager, U. S. Steel Corporation; E. H. 
Seiling, traffic manager, C. G. Hussey & 
Co.; and J. M. Spatz, traffic manager, 
Neville Co. One governor—transporta- 
tion—is to be elected from the following: 
A. H. Farrar, freight traffic manager, 
Baltimore & Ohio Railroad Co., and W. 
H. Morrow, general agent, New York, 
Ontario & Western Railway Co. 





The Buffalo Traffic Club will hold 
its monthly dinner meeting at the Hotel 
York May 22, at which officers for the 
coming year will be elected. There will 
be a discussion of plans for co-sponsor- 
ship of the Western New York Packing 
and Packaging Exhibit convention to be 
held at a date in June to be announced. 





The Traffic Club of the Lehigh Valley 
will hold its 94th regular meeting at the 
Hotel Bethlehem, Bethlehem, Pa., May 
21, with a meeting of the board of gov- 
ernors to precede the dinner. R. W. 
Starkey, manager, air express traffic, 
Railway Express Agency, New York, will 
talk on “‘Future of Air Express.” The 
board of governors has chosen Jos. H. 
Goth, agent, Jersey Central Lines, at 
Bethlehem, to act as chairman of the 
board for the ensuing year. The club’s 
year book goes to press May 23. Robert 
Orr, Arrow Carrier Corporation, Allen- 
town, has been appointed chairman of 
the annual golf outing committee. 





Cc. O. Flink, new president of the 
Traffic Forum of Youngstown, Ohio, was 
graduated from 
m Halls Business 
| University, 
' Youngstown, O., 
im 2942. ie 
started traffic 
| work with the 
Pennsyl- 
vania Railroad, 
Youngstown 
freight office, in 
1912. He left that 
railroad to go 
with the Youngs- 
town Sheet and 
Tube Company, 
traffic depart- 
ment, as rate 
clerk, in 1917, and 
is now in the same department as 
supervisor of the rates and routing sec- 
tion. He helped to organize the Traffic 
Forum eight years ago and has held 
every position in the forum except 
that of Treasurer. 








Russell Trall Neville, explorer and 
photographer, will lecture, with pictures 
taken in the exploration of caves, on 
“In the Cellars of the World” at the 
luncheon meeting of the Traffic club of 
St. Louis May 21, in the Gold Room of 
the New Hotel Jefferson. 





The Women’s Traffic Club of Phila- 
delphia has appointed the following com- 





mittee on nominations for the annual 
election of officers June 12: Isabel 
Dougherty, chairman; Helen Matatis; 
Charlotte Braun; Dorothy Loftus; and 
Betty Lafferty. The meeting will be held 
at the Women’s City Club, and will be 
for members only. The officers will be 
installed. 





The Birmingham Traffic and Trans- 
portation Club and the Aero Club held 
a joint luncheon meeting at the Thomas 
Jefferson Hotel May 18. Governor Rob- 
ert S. Kerr, of Oklahoma, spoke on 
“Aviation—Powerful Peace.” John K. 
Travis is chairman of the golf tourna- 
ment of the traffic club, to be held at 
Roebuck Country Club June 11. J. E. 
Mowery is chairman of the bridge party 
to be held on the same date at the 
country club. 





E. L. Grisso, district manager, Dicta- 
phone Corporation, was the speaker at 
the luncheon of the Indianapolis Traffic 
Club on May 17. His subject was 
“Record of the Flight, demonstrating an 
instrument used for the control of civil 
and military airplanes. The next golf 


meeting will be held at Pleasant Run 
May 26. 





Newton Morton, new president of the 
New Haven Traffic Club, is a native of 
Palmyra, New 
Jersey, and 
a graduate 
of Wharton 
School, Univer- 
sity of Pennsyl- 
vania, Philadel- 
phia. In 1923 
and 1924 he was 
engaged in traf- 
fic work in va- 
rious capacities 
with the Penn- 
sylvania Rail- 
road. In 1924 he 
became asso- 
ciated with the 
traffic depart- 
ment of the 
Bridgeport Brass Company, where he is 
employed at present. Other new officers 
of the club are: First vice-president, 
George R. Bradford, R. Wallace & Sons 
Manufacturing Co.; second vice-presi- 
dent, George E. Robb, Erie Railroad; 
secretary-treasurer, Edwin J. MacEwan, 
New Haven Chamber of Commerce. 





The Oakland Traffic Club will hold 
a joint meeting with the Oakland For- 
eign Trade and Harbor Club, dedicating 
the meeting to “National Foreign Trade 
Week” beginning May 21. The speaker 
will be Major General C. H. Kells, com- 
manding officer, San Francisco Port of 
Embarkation, who will speak on “Future 
Operations in the Pacific.” Chairman of 
the evening will be Ralph Boomer, pres- 
ident, Oakland Foreign Trade and Har- 
bor Club. 





The Traffic Club of Hamilton, Ont., 
Canada, held its regular monthly supper 
meeting at Greenes Hotel May 10. F. T. 
Parker, president, presided. W. M. 
Maclean, postmaster of Hamilton, was 
the guest speaker. He spoke on the 
postal services. G. C. Martin, honorary 
president of the club, introduced the 
speaker. 





“Education” was the theme of the 
Pikes Peak Traffic Club meeting May 
15 at the Antlers Hotel. Education of 
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traffic managers was discussed and the 
curricula of two universities working in 
cooperation with local traffic clubs was 
presented. 





The May dinner meeting of the Evans- 
ville Transportation Club was held in 
the Empire Room of the Hotel Vendome. 
The speaker was Rev. Stephen M. 
Pronko of Brentwood, Mo. 





Donald F. Fishardt, elected to the 
presidency of the Lincoln (Neb.) Traffic 
Club to fill that 
position after 
M. L. Myers, of 
the Union Pa- 
cific Railroad, 
was transferred 
to the New 
York offices of 
that road, went 
to work for the 
Rock Island 
Lines in August, 
1922. He was 
made chief 
clerk to the di- 
vision freight 
agent at Lincoln 
in 1938, and now 
holds that posi- 
tion. He has 
been a member of the Lincoln Traffic 
Club since it was organized six years 
ago. At the last regular election of offi- 
cers he was, for the third time, selected 
to be secretary-treasurer of the club. 





The annual spring tournament of the 
Traffic Club of New Orleans, with golf 
and horse shoe pitching as the features, 
was held May 17 at the St. John Golf 
Club. Rene J. Pigeon was chairman, 
and Avery Duplissey, vice chairman, for 
the day. 





The Traffic Club of Jacksonville held 
a field day at Ponte Vedra Country Club 
May 19, with sunbathing, fishing, swim- 
ming, bathing, bowling, softball, darts, 
wrestling, boxing, quoits, golf, tennis, 
billiards and horseback riding as the 
attractions. 





E. M. Dosser is chairman for the 
luncheon meeting of the Transportation 
Club of Dallas, to be held May 24 at 
the Adolphus Hotel. The day is desig- 
nated as “Annual Ladies’ Day.” 





The Fort Wayne Transportation Club, 
Inc., has arranged its last indoor meet- 


ing of the season for May 24 at the ; 
Chamber of Commerce, with Tom Col- | 


lins, of Kansas City, humorist, as the 
speaker. Results of the balloting for the 
following officers will be announced at 
the meeting: President, J. C. Shollen- 
berger; 
and W. R. Warner; treasurer, H. J. 
Greiser and K. W. Jackson; board mem- 
ber, E. M. Berg and R. W. Ebert, and 


L. Tiedeman and J. S. Andrew. The offi- j 


cers elected will take office in September. 





F. A. Doebber, president, Associated 
Traffic Clubs of America, addressed the 
Capital District Traffic Association, Al- 
bany, N. Y., at a meeting in the Dewitt 
Clinton Hotel on May 15. 


vice-president, Virgil Johnson | 


4 


ere 


sale’ 


May 24 is the date set for the golf |” 
outing of the Junior Traffic Club of : 


Chicago, at Sportsman Golf Course. 


A short business session followed by 
the installation of officers will be the 





May 
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program of the meeting of the Bridge- 
port Traffic Association the evening of 
May 21. L. M. Ross, district manager, 
car service division, Association of Amer- 
ican Railroads, will speak on “Car Serv- 
ice Developments.” Two motion pictures 
will be shown: “Freight Yards,” by the 
New York Central System, and “Singing 
Wheels,” showing motor carrier opera- 
tions. The club’s annual outing will be 
held June 30. 





The Omaha Traffic Club held its May 
golf outing at the Happy Hollow Club 
on the 17th, with a fried chicken dinner 
following the golf. 





The Transportation Club of St. Paul 
held its final luncheon meeting of the 
season in the Spanish Room of Hotel 
Lowry May 15. The meeting was spon- 
sored by the club’s golf committee, with 
a short movie on golf, Bob Malmquist is 
officer chairman, and Bob Edberg, chair- 
man, of the golf committee. 





The Women’s Traffic Club of Pitts- 
burgh will celebate “Mother’s Night” 
May 22 in the Gold Room of the Roose- 
velt Hotel. Mrs. Marion Foster Smith 
will speak on “Ten Rooms in Your House 
of Life.” Music will be furnished by the 
club choral group under the direction 
of Mrs. Marion McVicker Young. 





The Traffic Club of Detroit will hold 
a luncheon May 24 in the Grand Ball- 
room of the Statler Hotel. The luncheon 
is sponsored by Stephen T. Stackpole, 


freight traffic manager, Pennsylvania 
Railroad. The speaker will be F. R. 
Gerard, president, Lehigh Valley Rail- 
road. He will speak on “Detroit—from 
a New Angle.” The club’s dinner-dance 
is oe for May 26 at the Statler 
Hotel. 





The Junior Traffic Club of Kansas 
City, Mo., will hold a stag smoker at 
the Legion Home May 26. 





The study club of the Women’s Traffic 
and Transportation Club of Baltimore 
will hear Frederick Schlens on “Glass- 
ware” in the Enoch Pratt Library 
May 23. The meeting of the club’s exec- 
utive committee is scheduled for May 28, 
the place to be announced. 





Officers and members of the board of 
the Associated Traffic Viubs of America 
are balloting by mail on the application 
3 the Junior Traffic Club of Kansas 

ity. 





The York, Pa., Traffic Club will hold 
an outing at Conewago Inn June 21. 





The annual May dinner dance and 
card party of the Milwaukee Traffic 
Club will be held in the Elizabethan 
Room of the Milwaukee Athletic Club 
May 26. 





The Norfolk-Portsmouth Traffic Club 
held its regular dinner meeting May 17 
at the Hague Club. F. S. Baird, assist- 
ant vice-president, Norfolk & Western 
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Railway, spoke on “Legislation Affect- 
ing Transportation Companies.” The 
Naval Landing Force chorus furnished 
entertainment. 





The Winston-Salem Traffic Club re- 
cently undertook the obtaining of ship- 
ping containers, supervision of packing, 
and forwarding of shipments of clothing 
collected in the United Clothing Drive. 
The work was done by cooperating mem- 


-bers of the club, usually after office 


hours. Ladies, members of various 
women’s organizations, packed the con- 
tainers according to six classifications. 
Two member trucking lines of the club, 
McLean Trucking Co. and Pilot Freight 
Carriers, handled 460 cases, weighing 
50,000 pounds, to a central warehouse. 
The club will hold a spring outing at 
Reynolds Park on May 22. Z. T. Bynum, 
chief clerk, Chicago & North Western 
Railway, was chosen secretary-treasurer, 
succeeding R. J. Morris. 





The Traffic Club of Newark opened 
its 1945 golf season, May 17, at Echo 
Lake Country Club, Westfield, New 
Jersey. D. L. Dixon, traffic manager of 
P. J. Schweitzer Company, chairman of 
the club’s golf committee, arranged the 
one-day tournament which featured sev- 
eral match games between shipper-car- 
rier teams. James A. Wooten, cargo 
traffic manager, American Airlines, Inc., 
spoke about his company’s air freight 
service at the club’s regular meeting 


early in May. 





NEW COMPLAINTS FILED 


MC C-482, Performance of Motor Common Carries Service by Riss & 


Co., Inc. 


Investigation instituted by the Commission, division 5, on its 
own motion, into and concerning the performance of service under 
the certificate issued to Riss & Co., Inc., of St. Louis, Mo., a motor 
common carrier, and under the rights claimed in the pending 
‘‘grandfather’’ application of Riss & Co., Inc., in connection with 
operations under a plan designated by Riss & Co. as a ‘‘provider’’ 
plan, with a view to determining whether the services are per- 
formed in accordance with the provisions of part II of the aet and 
the Commission’s rules and regulations thereunder. Respondents 
named in the order, in addition to Riss & Co., Inc., are nine indi- 
viduals and corporations associated with Riss in the ‘‘provider’’ 
plan. ; 

No. 29293, Sub. 1, Eastern Rock Products, Inc., Utica, N. Y., et al. vs. 
B. & O. et al. 

Rates on low grade bituminous road building material, shipped in 
open top cars, average weight a car approximately 38 tons, from 
Beckett or Duncan, Okla., to points in Oklahoma, Arkansas, Con- 
necticut, Kansas, Missouri, Tennessee, Kentucky, Illinois, Indiana, 
Ohio, Pennsylvania, New York, and West Virginia, in violation of 
section 1. Asks cease and desist order, rates, and reparations. (C. 
Peyton Collins and John R. Meeks, 206 Rauch Bldg., Pittsburgh 
(5), Pa.) 

No. 29311, Clyde W. Wood, Inc., Los Angeles, Calif., et al., vs. Santa 
Maria Valley Railroad Co., et al. 

Alleges rates on liquid asphalt and/or road oil, in tank cars, Nov. 
1, 1942, to April 1, 1945, from El Segundo, Calif., and other points 
named in rate group No. 22 of Agent J. P. Haynes’ Tariffs Nos. 252A 
and 252B, I. C. C. 1342 and 1430; Casmalia and Midco, Calif., and 
other points named in rate groups Nos. 15 and 16 of the afore- 
mentioned tariffs, to Bellemont, Douglas, Naviska, and Yuma, Ariz., 
in violation of section 1. Ask cease and desist order, rates, rep- 
aration, and inclusion in the instant proceeding of the subject matter 
of informal complaint No. 172682. (E. W. Cox, 541 South Spring St.,; 
Los Angeles, Calif.) 

No. 29314, Goodyear Tire & Rubber Co., Inc., Akron, O., vs. Akron, 
Canton & Youngstown Railway Co., et al. 

Alleges -rates on 23 mixed carloads of aluminum tanks, with fix- 
tures boxed and packed separately, from East Akron, O., to Vernon, 
Calif., and Seattle, Wash., March 18, 1943, through Oct. 21, 1943, 
in violation of sections 1 and 6. Asks cease and desist order, rates, 
and reparation of $4,525.82. (L. V. Brandt, 1811 Prairie Ave., Chi- 
cago 16, Ill.) 

Ark., La., Miss., Okla., Tenn., and Tex., on the one hand, among 
others, to points in Central Freight Association, trunk line and 


No. 29313, Inland Waterways Corporation, operating the Federal Barge 


Lines, St. Louis, Mo., vs. Akron & Barberton Belt Railroad Co., 
et al. 


Alleges restriction of storage-in-transit privilege on shipments of 
crude rubber also latex (liquid crude rubber), from points in Ala., 


western trunk line territories, on the other, to through all-rail 
earload rates without providing for application of similar privileges 
on basis of barge-rail and rail-barge-rail joint differential rates, in 
violation of sections 1, 1(4), 3(4), and 6(4). Asks consolidation 
of proceeding with No. 29307, Storage-in-Transit on Artificial Rub- 
ber; cease and desist order, and rates. (W. G. Oliphant, 611 Gravier 
St., New Orleans 12, La.) 


ROCK ISLAND PAYS R. F. C. 


John W. Snyder, Federal Loan Administrator, announced 
May 17 that the trustees of the Chicago, Rock Island and Pacific 
Railway Co.-had retired the company’s indebtedness to the 
Reconstruction Finance Corporation by a payment of $18,777,- 


236.19, representing $13,718,700 advanced to the company prior | 


to the institution of reorganization proceedings in June, 1933, 
and $5,058,536.19 accrued interest. He said R. F. C. also pur- 
chased $2,680,000 of 2% per cent equipment trust certificates 
issued by the company’s trustees in March, 1940, and shortly 
thereafter sold them at a premium to R. F. C. of $95,140. 


PITTSBURGH PRACTITIONERS’ MEETING 


The fifth annual meeting of the Pittsburgh region chapter, 
Association of I. C. C. Practitioners, will be held Monday, May 
28, at 7:30 p. m. in the Pittsburgh Traffic Club rooms. On the 
agenda are the entertainment committee’s report on the recent 
“Walkie-Talkie” contest; the legislative cmmittee report; the 
report of the nominating committee and the annual election. 
Chairman is Roy S. Kern. 


TRAFFICMEN’S MEETING MAY 22ND 


At the regular monthly meeting of the Trafficmen’s Asso- 
ciation of America, to be held at the Sherman hotel, Chicago, 
7:30 p. m. on May 22nd, the speaker will be Captain Fred 
Dettmar of Fort Sheridan, who will tell how prisoners of war 
are handled by the army. Dinner in the Old Towne Room 
is optional at 6:15. 


DETROIT CLAIM ASSOCIATION MEETING 

The Detroit Freight Claim Association will meet the eve- 
ning of May 22 in the Fort Room of the Fort Shelby Hotel. 
The members will hear a report of the meeting of the freight 
claim section of the American Trucking Association held in 
Chicago earlier in the month. Over reports will be handed 
members at the meeting, and compilation and use of the report 
is also on the agenda, as is the matter of obtaining over reporis 
from other claim groups for distribution to members of the 
association. 
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Photo Courtesy of Commercial Solvents Corporation 


“g. Safeguarding 


the life saver 


with Straps of Steel 


The call for Penicillin is urgent and increasing —a 
single vial may save a life —a truckload brings mercy to 
thousands! So this precious essence must be hurried to 
its destination promptly and safely. THat’s why these 
packing cases, however sturdy, are made\doubly strong 
with Stanley Steel Strapping. 

Whether you ship by land, sea or air, the Stanley Steel 
Strapping System will give your containers complete 
protection. This includes tools, reels and accessories for 
every application—everything you need to provide 
maximum protection for minimum weight. The Stanley 
Works, Steel Strapping Division, New Britain, Conn. 


hen 
STANLEY 


STEEL STRAPPING AND 
CAR BANDING SYSTEMS 


MEET ALL FEDERAL STRAPPING SPECIFICATIONS 
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PLUS VALUES YOU GET WITH COUNTERBOY 


Besides Automatic Moistening Control, 


which means the elimination of the human 
element in the conditioning of all gummed 
tape used for product protection, Counter- 
boy material saving features cut tape costs 
from 10% to 40%; and Counterboy’s fast 
dispensing during rush hours means 
quicker and better shipping service. 


(ounterboy 


TAPE-SHOOTER 
has original 
patented 
AUTOMATIC 


MOISTENING 
CONTROL 


JUNIOR Model 


Manufactured by 


BETTER PACKAGES, Inc., Shelton, Conn. 
Branch Offices: CHICAGO - NEW YORK 
Canadian Factory: TORONTO 
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Tariff 
Rule 55-C of Tariff Circular 20 in 
Connection with Alternative Aggre- 
gate of Intermediates Rule 


Interpretation — Application of 


Tennessee.—Question: In the middle 
and latter part of 1944, the A Corpora- 
tion, Milwaukee, Wisconsin, shipped to 
us at Lancaster, Ky., some seventy car- 
loads of wrought steel pipe, some ship- 
ments being routed via connections, Cin- 
cinnati-L. & N. and some via Louisville- 
L. & N. all moving on a rate of 49 cents. 
This 49-cent rate represents a combina- 
tion made 37 cents to Lexington, Ken- 
tucky, Jones 434-E, I. C. C. 3388, and 
— beyond, Hoke’s 240-E, I. C. C. 

The applicable through rate on these 
shipments from Milwaukee to Lancaster 
is the class rate published in Agent 
Raasch’s IFA Tariff No. 15-E, I. C. C. 
No. 485. Item 85 of that tariff, the ag- 
gregate of intermediates rule, the latter 
portion, provides_that such lower com- 
binations of rates will apply via the 
route over which such combination is 
made. The wording of that item is some- 
what different from the so-called stand- 
ard alternative application rule, which 
provides that lower aggregate of inter- 
mediates of interstate rates shall apply 
via all all-rail routes authorized. 

After the shipments had reached des- 
tination, it was discovered that there 
was applicable a combination rate of 46 
cents, based 37 cents to Danville, Ky., 
Danville being intermediate to Paris, 
Ky., as authorized in the last block of 
Item 220-A, Supplement No. 53 to CFA 
434-E, plus 9 cents beyond, as published 
in Section 2 of Hoke’s 240-E, and there 
seems to be no question but what this 
46-cent rate would apply had the ship- 
ments been routed via Louisville-South- 
ern-Junction City-L. & N., passing di- 
rectly through Danville. 

We endeavored to collect overcharge 
from the destination carrier, the L. & N. 
Railroad, on the basis of the Danville, 
Ky., combination. It is our contention 
that paragraph (c) of I. C. C. Tariff 
Rule 55 will permit protection of the 
Danville combination because the ship- 
ments moved via a junction point with a 
connecting or branch line intermediate 
to the base point on which the lowest 
combination is made. At least the de- 
livering line, the L. & N. agrees that the 
Lexington, Ky., combination is appli- 
cable, in spite of the fact that the ship- 
ment did not move via that point as 
would seem to be required under Item 
85 of IFA Tariff 15-E; yet, it contends 
that the Danville, Ky., combination is 
not applicable for that very reason, a 
reason contrary to the stipulation of 
paragraph (c), I. C. C. tariff rule 55, 
that a shipment need not move through 


the base point when the movement is via 
a junction point with a connecting or 
branch line intermediate to such base 
point. 

Would the ruling in J. C. Penney Co., 
Inc., vs. Baltimore & Ohio Railroad Co., 
243 I. C. C. 36, support our contention? 
If not, and you do agree that the lowest 
combination of 46 cents could be pro- 
tected via the route of movement, will 
you please cite any decision that we may 
refer to? 

Answer: The route or routes via which 
the through rate applies is not given. 
We note that you quote the latter por- 
tion of the aggregate of intermediates 
rule (Item 85) as stating that such lower 
combinations of rates will apply via the 
routes over which such combinations are 


made. The first part of the rule pro- 
vides: 


If the lowest combination of rates ... 
applicable on interstate traffic . . . via any 
route over which the through rate published 
in tariff... applies, produces a lower charge 

. such lower combinations of rates will 


apply via the route over which such combina- 
tion is made. 


As we interpret this rule the route 
over which such combination is made 
must be a route over which the through 
rate applies. Unless this is the case the 
aggregate of intermediates is not appli- 
cable. 


In checking the Commission’s reports 
involving Rule 55(c) we have found 
only one case which deals with an in- 
stance, such as it appears you have, 
where an aggregate of intermediate 
rates application and a through rate are 
involved. In Traffic Bureau, Lynchburg 
Chamber of Commerce vs. Southern Ry. 
Co., 213 I. C. C. 392, pages 395 and 396, 
the Commission explained the applica- 
tion of Rule 55, paragraphs (a), (b), 
and with respect to (c) as follows: 


In view of these provisions, it is clear that 
paragraph (c) sets forth a rule to be used in 
applying combination rates only in instances 
where no specific local or joint rates are 
named from. origin to destination over the 
routes of movement. As the assailed rate 
to Lynchburg were joint rates to that destina- 
tion, maintained over the routes of movement 
of the shipments, paragraph (c) of rule 55 
does not affect the issue of applicability here- 
in presented. 


Damages—Special—Notice of—What 
Constitutes 


Alabama.—Question: I would like an 
opinion as to whether or not excess valu- 
ation in an express bill of lading would 
or could constitute notice of special dam- 
age. 

One box of shotgun shells were shipped 
via express, specially packaged in a 
wooden box, the outside of the package 
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bearing the inscription “Small Arms 
Ammunition.” This was in accordance 
with express requirements. The weight 
was two pounds. 

The package was valued, in the valua- 
tion column, at $20, which, of course, 
was excessive for the market value of 
one box of shells; but knowing that the 
shells were irreplaceable, the shipper 
thought this valuation would put the 
carrier on notice that special damages 
would ensue if the shipment was not 
delivered at destination. The shipment 
was not delivered to consignee. 

Answer: Special damages are dam- 
ages which do not ordinarily flow from 
the loss of, injury or delay, to goods. 

In-an action for loss of, injury to, 
goods shipped, only such damages are 
recoverable as were contemplated, or 
might reasonably have been contem- 
plated, by the parties. To authorize a 
recovery of such damages as would not 
ordinarily flow from the loss or injury, 
it is essential that at the time of ship- 
ment the peculiar circumstances from 
which special damages would arise be- 
cause of such loss or injury should be 
made known to the carrier; and this 
rule applies when it is sought to recover 
for loss of profits arising from the loss 
of the goods in transit. 

On the other hand, if the peculiar cir- 
cumstances from which special damages 
would arise are made known to the car- 
rier at the time that the property is de- 
livered and accepted for transportation, 
or if the carrier already knew, or in the 
exercise of ordinary care should have 
known, of the circumstances, special 
damages are recoverable. 


It is our opinion that a high valuation 
stated in an express receipt is not no- 
tice of special damages. 


Routing and Misrouting—Duty of Motor 
Carrier to Follow Shipper’s Routing 


lowa.—Question: Claims have been 
filed against the X Transfer Company, 
which represent alleged overcharges on 
shipments of petroleum products moving 
from A, Iowa, to B and C, IIl., respec- 
tively. 

The bills of lading represent shipments 
made by a shipper of this city and carry 
routing of X/Z. The shipments were ac. 
cepted by the X Transfer Company who 
caused a conversion of property and 
turned the merchandise over to Y. Trans- 
fer Company. The Y Transfer Company, 
not being a party to the through rate, 
the result was that rates were applied 
over Peoria, Ill. They have declined 
payment of these claims on the theory 
that this is the only carrier which served 
these two points. However, a tariff on 
file with the Interstate Commerce Com- 
mission, issued by the Central States 
Motor Freight Bureau, shows definitely 
that they had a right to deliver the 
shipments to the Y Transfer Company 
without discussing the matter with the 
consignor. They state: 


There -is no provision which gives the ship- 
per the right to route his traffic and there 
is no obligation on a motor carrier to publish 
through rates, so if you argue the case from 
the legal standpoint you will find that you 
have nothing legal to argue about. 


We ask that you give this question 
consideration and advise if we have any 
legal standing regarding same, pointing - 
out court decisions. 

Answer: If a lower rate applies via 
the route specified by the shipper in the 
bill of lading than via the route over | 
which the shipment moved, there was § 


May 19, 


NORE 


Con 
Woes 




























May 19, 1945 


ALCOA STEAMSHIP COMPANY, INC. 
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misrouting on the part of the initial car- 
rier. 

The Motor Carrier Act contains no 
provision which gives the shipper the 
right to route his shipment, and no pro- 
vision which gives the Commission juris- 
diction to award damages for failure of 
a carrier to forward a shipment in ac- 
cordance with the instructions of the 
shipper to forward an unrouted ship- 
ment via the cheapest available reason- 
able route, as is the case with shipments 
tendered to rail carriers. Therefore, the 
shipper’s remedy, if one exists, is an 
action at law. 


Tariff Interpretation — Mixed Carloads 


Missouri.—Question: I would like to 
submit for your consideration the fol- 
lowing: 

Item 6110, Consolidated Freight Clas- 
sification No. 16, reads as follows: 


Boxes, wooden, n. o. i. b. n., old, nested 
and not nested in mixed C. L., see Note 4, 
Item 6115. 


Note 4, Item 6115, reads: 


C. L. rating for nested boxes will also apply 
when one or more boxes are completely or 
partially enclosed within others. 


The second part of Item 1620, Central 
Freight Association Tariff 545-I, I. C. C. 
3768, reads this way: 


Boxes, wooden, n. o. i. b. n., in Official 
Classification, not nested, in mixed carloads 
with boxes, wooden, nested, n. o. i. b. n. in 
Official Classification (see Note B), min. wt. 
20,000 lbs., subject to Rule 34 of Official Classi- 
fication. Note B.—Rating named herein on 
nested boxes will also apply when one or 
more boxes are completely or partially- en- 
closed within others. 


Do either one of the above remove the 
application of Rule 21, particularly Sec- 
tion 2? This section reads: 


The provisions of Section 1 of this rule pro- 
hibit application of ‘‘nested’’ ratings when 
articles of different name or material whether 
grouped in one description or shown sepa- 


rately, are nested or enclosed one within the 
other. 


Would the insertion of one box, con- 
siderably smaller and of different con- 
struction from the remainder of the 
carload, permit the use of the mixed 
carload rating in Item 1620? This one 
box would be completely enclosed within 
one of the other boxes, and would be a 
wooden box, but of no commercial value, 
considered with balance of carload. 

Your comments on this item and ref- 
erence to any previous ruling on the 
above question will be greatly appre- 
ciated. 

Answer: With respect to this ques- 
tion, see the report of the Commission 
in Iron or Steel Pipe in Southwest, 183 
I. C. C. 145, in which the Commission 
said: 


Prior to July 14, 1928, the effective com- 
modity rates were limited so as not to apply 
on mixed carload shipments of iron or steel 
articles and pipe where the pipe constituted 
more than 33-1/3 per cent of the entire weight 
of the shipment. As stated, no such limita- 
tion was imposed by the order of vacation 
which took effect on December 20, 1928. The 
absence of such a limitation and the fact that 
the commodity rates on pipe are in some in- 
stances higher than the column 32-1/2 basis 
gives rise to this proceeding. In those in- 
stances where the pipe rates exceed the 
column. 32-1/2 rates, shippers desirous of for- 
wording a straight carload of pipe may and 
often do resort to the device of placing there- 
in one keg of nails, for example, thereby 
obtaining the benefit of the column 32-1/2 
rates and the lower minimum on what is 


nominally a mixed carload shipment. Where 
the pipe rates are less than the column 32-1/2 
rates the shipper, of course, forwards a 
straight carload of pipe, at the lower pipe 
rates. Thus the column 32-1/2 rates are held 
as maxima. 

Under the suspended proposal the fifth- 
class rates would apply, unless the pipe rate 
on the pipe and the fourth-class less-than-car- 
load rate on the iron and steel articles con- 
tained in the carload made less. The result, 
on those shipments of pipe in which, for ex- 
ample, a keg of nails weighing 100 pounds 
is placed for the sole purpose of defeating 
the pipe rate, would be to require the ship- 
per to pay the pipe rate on the pipe and the 
less-than-carload rate on the keg of nails, a 
very slight increase in the total charges. On 
a minimum carload shipment of 46,000 pounds 
of pipe from Pittsburgh to Oklahoma City, 
Okla., the applicable rate is 88.5 cents, total 
charges $407.10. By the substitution of a 100- 
pound keg of nails for 100 pounds of pipe the 
applicable rate becomes 86 cents, the column 
32-1/2 rate, and the total charges $395.60. 
Under the suspended proposal the total 
charges on such a ‘‘mixed carload’’ would be 
$408.56, or the minimum of 46,000 pounds of 
pipe at a rate of 88.5 cents and 100 pounds of 
nails at the fourth-class rate of $1.46. 

It must be borne in mind in this connection 
that there is no commercial necessity for such 
a ‘‘mixed’’ carload shipment as that described. 
The sole purpose of the mixture is the reduc- 
tion of the charges below those which were 
continued in effect on straight carloads of 


pipe by the suspension of the column 32-1/2 
basis. 


The title page of Central Freight As- 
sociation Tariff Bureau Tariff No. 545-I, 
Agent Jones I. C. C. No. 3768 provides 
that except as otherwise provided, rat- 
ings shown therein are subject to the 
rules, conditions and other requirements 
of the Official Classification. 

However, as the provisions of Section 
2 of Rule -21 relate specifically to the 
provisions of Section 1 of that rule, 
which provisions are not applicable to 
Item 1620 of Central Freight Association 
Tariff Bureau Tariff No. 545-I, Agent 
Jones I. C. C. 3768, it is our opinion 
that the provisions in Section 2 of Rule 
21 have no application to the rate in 
Item 1620, referred to above. 


Routing and Misrouting — Duty of 
Motor Carrier to Follow Shipper’s 
Routing 


Michigan.—Question: Carrier A ac- 
cepts, at point of origin, a truckload of 
scrap metal for interstate movement, 
which consignor specifically routed via 
carrier A and carrier B, and via which 
route a rate of 40 cents per 100 Ibs. 
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applies. At the time of shipment the 


following rates applied via the following . 


carriers: 


A and B—40 cents per 100 lbs. 
A and C—50 cents per 100 lbs. 
A and D—40 cents per 100 lbs. 
A and E—45 cents per 100 lbs. 


If carrier A failed to follow the bill 
of lading routing instructions and de- 
livered the shipment to carrier C at the 
transfer point instead of carrier B or D, 
thereby resulting in the consignee pay- 
ing a 50-cent rate instead of a 40-cent 
rate at destination, what is the con- 
signee’s recourse against the originating 
carrier for failure to handle the ship- 
ment via the lowest rated route, or in 
case of inability to do so, neglecting to 
call on the consignor for new or pre- 
ferred routing instructions? 


Answer: The Motor Carrier Act con- 
tains no provision which gives the ship- 
per the right to route his shipment, and 
no provision which gives the Commission 
jurisdiction to award damages for fail- 
ure of a carrier to forward a shipment 
in accordance with the instructions of 
the shipper or to forward an unrouted 
shipment via the cheapest available 
route, as is the case with shipments ten- 
dered to rail carriers. Therefore, the 
shipper’s remedy, if one exists, is an 
action at law. 

The above statement is subject to the 
qualification that, based on a state- 
ment of the Commission in its report in 
Hauseman Steel Co. vs. Seaboard 
Freight Lines, Inc., 32 M. C. C. 31, it 
appears that so far as routes via which 
joint rates to which it is a party apply, 
it is the duty of a motor carrier to for- 
ward a shipment via the lowest rated 
route where there is a choice of routes. 

In the above referred to case the Com- 
mission said: 


Where such carriers do establish joint rates 
with other such carriers, or maintain through 
routes with such other carriers, it would 
seem to be the duty of the initial carrier, 
where it has a choice of routes available, or- 
dinarily to forward a shipment over the low- 
est-rated route. To do otherwise might sub- 
ject the initial carrier to a charge of exact- 
ing unjust and unreasonable rates or of en- 
gaging in an unreasonable practice. Section 
216(b) of the act makes it the duty of every 
motor common carrier ‘‘to establish, observe, 
and enforce just and reasonable _ rates, 
charges, and classifications, and just and 
reasonable regulations and practices’’ relating 
to the transportation it provides. 
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May 21—Chicago, I1l.—Sherman Hotel—Exam- 
iner Parker: 
1. & S. M-2496—Flaked corn grits, Milwau- 
kee to Zion and Chicago, 
May 21—Columbus, 0.—State Comm.—Exam- 
iner Hanback: 


MC 18176, Sub. 72—Creston Transfer Co., 


Grand Rapids, Mich., certificate to extend 
operations. 


May 21—Hornell, N. Y.—Federal Bldg.—Ex- 
aminer Peterson: 
MC to signal W. Nichols, Hornell, N. Y., 
permit. 
May 21—Springfield, Mo.—U. S. Ct.—Exam- 


iner Carter: 
Ex Parte 72, Sub. 1—Regulations concern- 


ing class of employes and subordinate 
Officials that are to be included within 
the term ‘‘employe’’ under Railway Labor 
Act. Roadmasters St. L. S. F. b 
May 21—Washington, D. c.—-Argument: 
Finance 14663—G. N., abandonment. 
PO ng a og em Pac., abandonment, etc. 
a —Belle Fourche, S. D.— 
“tel—Jt. Bd. 2705” waives 
MC 105717—B. W. Rozell, Alzada, Mont., 
certificate. 
May Be ep nanamton, N. Y¥.—U. S. Ct.—Jt. 


MC 26771, Sub. 6—Nestor Bros, Inc., Endi- 


cott, N. Y., certificate to extend opera- 
tions, 
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We offer for lease or sale, reasonable 


terms, choice manufacturing sites in the 





le- Industrial Development District of the 
% Port of Tacoma—served by belt-line 
ng railway connections with four trans- 
to continental railroads—low-cost electric 
on- power and light. 
nd | 
ion Newest of the Diesel Locomotives 
en that Speed War Freight Port of Tacoma 
P. O, Box 1612 Cable “Portacoma” 


TACOMA WASHINGTON 


Our general cargo facilities are being 


E cen eae <a used in the war effort—Commercial 
Jase THE MINNEAPOLIS & ST. LOUIS RAILWAY 


shipments handled by permit. 
and its PEORIA GATEWAY 





fils EMBLEM . 
OF TRUCK jer VICTORY 
. STAMINA : 


Back of the emblem the Harvester has built into the 
truck! And back ofthetruck truck—stamina and effi- 
its maker! That’sthe mean- ciency that explain why 
ing of the famous Interna- more Heavy-Duty Interna- 
tional Triple Diamond, for tionals were sold in the 10 
behind it is the rugged = years before the 
stamina and operating effi- re war than any other 
ciency that International make. 


INTERNATIONAL HARVESTER COMPANY 
180 North Michigan Avenue Chicago 1, Illinois 








vs Hail...Merchant Seaman 


nd 
3e- 


To our Merchant Seamen we present distinguished 
recognition on National Maritime Day, May 22. 


The investment in the men who man the American Rock ROCK ISLAN ) é 
nese Merchant Marine has paid huge dividends. It is Ent 
Labor their great day ... to them we owe a debt of last- £7 

; ing gratitude . .. they have kept open the vital PS 


lifelines between our industrial fronts and the LINES 3 Z 


battlefields. ONE OF AMERICA'S RAILROADS 
—ALL UNITED FOR VICTORY _ 





t, etc. 
tt Ho- 


Mont., 
t.—Jt. 


~ POPE2TALBOT INC pe aa ses 
MICORMICK STEAMSHIP DIVISION 
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any ee 11!1.—Morrison Hotel—Exam- 
ner 
Finance 14030—Al reorganization. 
May 22—Chicago, III ee Hotel—Exam- 
iner Parker: 
MC 72576—O. E. Poe and G. H. Wolter, 
Albia, Ia., common carrier aera. 
May, 22—Fort Worth, Tex.—Hotel Texas—ZIJt. 


MC 12304—Associated Movers, Fort Worth, 
Tex., license. 
May 22—San Francisco, Calif.—P. O. Bldg.— 
Jt. Bd 78: 


* C-466—Valle 7 ag A Lines. Inc. et al. 
Western Truck Lines, Ltd. 
May : 22—Washington D. C.—Examiner Fuller: 
8. 5277—Switching * Jacksonville, Fla, 
May 22—Washington, D. C.—Argument: 
inance 14638—C. B. Q., abandonment. 
tiny 3P-siaghanton, N. Y¥.—U. S. Ct.—QJt. 


MC 95955, Sub. 1—  Narrowsburg Express 
Lines, Narrowsburg, N. Y., certificate to 
extend operations. 


May oem, ill_—Sherman Hotel—Jt. Bd. 


MC FC gn ge oy for Transfer: 
Nicholas Consentino tm Banner Express, 
transferee, Chicago, Ill., and O. K. Motor 
Service, Inc. ‘ ete. Chicago, Ill. 

May 23—Indiana olis, Ind.—State Comm.—Ex- 
aminer Hanback: 

MC 18176, Sub. 72—Creston Transfer Co., 
Grand Rapids, Mich., certificate to extend 
operations. 


May <i ge Va.—Hotel Patrick Henry 
—Jt. Bd. 108: 


MC 1504, Sub. 65—Atlantic Greyhound Corp., 
Charleston, W. Va., certificate to extend 
operations, 


May 23—Washington, D. C.—Argument: 
28a34—Southern ye ae Operators 
Ass’n. vs. C. 
— cere Bost 0. "9 ~ a. A. 2. & 
oS F. 
awe ee" ee Coal Co., Inc., vs. 


28887—Northern Colorado Coals, Inc., vs. 
=" T. & S. F. et al 


23—Washington, D. C. “yyy i Albus: 
Finance 14854—Application of C. ae A 
& P. and G. N. for authority to ahaa 
segments of line and each to operate over 
the line of other in lieu of such abandon- 
ment, in Ida. and Wash. 














We teeta 
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May 24—Bin nomen, N. Y.—U. S. Ct.—Ex- 
aminer Peters 
MC 41012, Sub. Jack Walsh Motor Lines, 
Inc., Binghamton, N. Y., certificate to 
extend operations. 
MC ie Ex—F. J. Tremper, Margaret- 
ville, Y., certificate of exemption. 
May. 24——Mllwaiukee, Wis.—Hotel Schroeder— 


MC 2377, Sub. 7—Lenc o- Clairmont Transfer, 
—— Mich., certificate to extend oper- 
ations 

MC 104165, Sub. 1—Iron Mountain-Kings- 
ford Transit Lines, Iron Mountain, Mi 
certificate. 

May oe City, Okla.—Skirvin Hotel 
MC 61440, Sub. 20—Lee Way Motor fears 4 
Inc., Oklahoma City, Okla., certificate t 

extend operations. 
May 24—Roanoke, Va.—Hotel Patrick Henry 


Jt. Bd. 245 one Examiner Garofalo 
MC 105689—H. S. Jones Co., Clifton Forge, 
Va., perm 


MC 105689, Sub. 1 Ex.—H. S. Jones Co., 
— Forge, Va., certificate of exemp- 

on 
May 24—San Francisco, Calif.—U. S. P. O. 
ry Court House Bldg.—Examiner Linn: 
b =< M-2529—Accessorial services, charges 


or. 
May ap. ENGIN, D. C.—Examiner Prich- 
ard: 


Finance 14897—Application of Mo.-Ill. for 
authority to acquire all properties and 
railroads of Mississippi River and Bonne 
Terre Ry. 


ne 24—Washington, D. C.—Examiner Jor- 


ninamne 14879—-Application of La. & Ark. 
for authority to execute a new agreement 
covering (1) lease of Black River Branch 
of Mo. Pac. and (2) acquisition of trackage 
rights over line of Mo. Pac., in Concordia 
Parish, La. 
May 25—Binghamton, N. Y.—U. S. Ct.—Ex- 
aminer Peterson: 
MC 105672—G. H. Woodruff, Binghamton, 
N. Y., certificate. 
*,.MC 48846 Sub 10—Curtis Keal Transport Co., 
ov O., certificate to extend opera- 


re, ‘5 Bluefield, W. Va.—Fed. Bldg.—Ex- 
aminer Garofalo: 
MC 16022, Sub. 3—Black Diamond Lines, 
Inc., Bluefield, W. Va. 


the knowledge and 
skill needed to do the 


\) 
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May 19, 

May 25—Milwaukee, Wis.—Hotel Schroeder— 
Jt. Bds. 96 and’ 13: May 2 
MC 26621, Sub. 3—Northern Transportation MC 181 
Co., Green Bay, Wis., certificate to extend Granc¢ 
operations. opera 
MC 36556, Sub. 2—Howard Blackmon Truck B yay 23— 


Service, Kenosha, Wis., certificate to ex- iner 


tend operations. MC 430 
May 25—Milwaukee, Wis.—Hotel Schroeder- Inc., 
Examiner Rice May 28— 
29210-—Albers Miiling Co. vs. C. B. & @ iner 
et al. MC 620 
May 25—Oklahoma City, Okla.—Skirvin Ho- un, 
wit a May 29— 
* MC 105245, Sub. 2—Oklahoma Bituminous xalr 


Co., Chickasha, Okla., certificate. 1 & S. 


































May 25—St. Louis, Mo.—Mark Twain Hotel——may 29— 
‘examiner Hanback: Exam 
MC 18176, Sub. 72—Creston Transfer Co., 29237—1 


Grand Rapids, Mich., certificate to extend 
operations. 


May 25—Washington, D. C.—Examiner — 
Finance 14805—Application of L. E. & 
W. for a certificate authorizing |, 
tion of a branch line extending from a 
point north of Hopedale Junction easterly 
approximately 2.8 miles to site of Waco 


Collieries, Inc., in Harrison and Jeffer- a2 
son Counties, O. Inc. 
May 25—Washington, D. C.—Examiners Ro. 29 % 
mero and Eddy May rs 
Finance 14909-—Joint application of D. L. & 292 ew 
W. and Oswego and Syracuse for author- eg 
ity to merge latter into former. e 


Finance 14910—Application of D. L. & W. 
for authority to issue securities. 
ey ae W. Va.—Federal Bldg.— 


MC 88520, Sub. 2—M. Bourne, care of con. 
solidated Brokerage Co., Bluefield, W. 
Va., permit to extend operations. 

May 26—Milwaukee, Wis.—Hotel Schroeder— 
Examiner Parker: 

MC 105447—C. Schlei Dray Line, Inc., Mant- 
towoc, Wis., certificate. 

May alate ata D. C.—Examiner Mol- 
ster: 

Finance 14870 — Application of Waterman 
Steamship Corp., Sudden & Christenson, 
Ine., and A. B. ‘Cahill, managing owner, 
for authority to pool vessels and tonnage 
of two of parties and operation by third 
under trade name ‘‘Arrow Line,’’ between 
ports on Atlantic and Pacific coasts of 8 
U. S. by way of Panama Canal. F 















OUR young associates are going or gone; you must 
carry the heavier load of wartime— must. work 
harder and more efficiently. We know you are willing, 
but are you as capable as you should and can be? 
We can help you—at a comparatively 
low investment of money and spare time. 
What you study tonight in our Traffic 
Management Training, you can 
use on your job tomorrow 
Practical, condensed, it gives 


a 


LASALLE EXTENSION UNIVERSITY 


417 S. Dearborn Street, Dept. 595-TA Chicago 5, Illinois 
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Inc., Madison, Wis. 





T~ @ may eee 1i!.—Sherman Hotel—Exam- pe 7 rations. Calif., certificate to a Ill., certificate to extend opera- 
iner Hanbac extend operations ons 
Jon MC 18176, Sub. 72—Creston Transfer Co., May 29—Washington C.—Jt. Bd. 112: “a. Tune, Salem, Mo 
end Grand Rapids, Mich., certificate to extend MC 3470, + Se- a—Hect Traneier Co., Balti- ee ey 7 Pry My ag + 
operations more, certificate to extend opera- 
= May , =. ae 0.—Gibson Hotel—Exam- we shea . eicce re June ae D. C.—Examiner Bern- 
. ner Garofalo: 29—Washington —Argumen 
MC 43038, Sub. 229—Commercial Carriers, Finance 13170—F, E. C. reorganization. oe 10882—C, M. St. P. & P.,‘reorgan- 
oT Inc., Detroit, Mich. May 31—Cheyenne, Wyo.—State Comm.—Ex- zation. 
May 28—Madison, Wis.—State Comm.—Exam- iner Snider: June 1—Washington, D. C.—Argument: 
Q. iner Parker: Ex Parte 72, Sub. 1—In matter of regula- Ex Parte 104 Part 2—Practices of carriers 
MC 62069, Sub. 2—Waupun Dray Line, Wau- tions concerning class of employes and oe operating revenues or expenses, 
Ho- Pun, Wis., certificate to extend operations, subordinate officials that are to be_in- terminal services, Fruit Growers Supply : 
May 29—Denver, Colo.—Cosmopolitan Hotel— cluded within term ‘‘employe’’ under Rail- Co. (formerly Red River Lumber Co.), 
10Us Examiner Snider: way Labor Act—Union Pacific. terminal allowances. 
I. * a 9331—Returned containers in W. T. May Sees. Mich.—Olds Hotel—Exam- aes ~4 6395 Terminal allowances at West- 
el—l may 29—Detroit, Mich.—Hotel Ft. Shelby— MC 18176, Sub. 72—Creston Transfer Co., 1. & 8. 6271—Liquefied petroleum gas in 
Examiner Rice: Grand Rapids, Mich., certificate to extend south and southwest. 
Co.,@ 29237—Morton Salt Co. vs. Port Huron & operations. Fourth Section Appl. 20563—Liquefied petro- 
tend Detroit et al. ey Sea pT ead Mo. —Mark Twain Hotel— leum gas from southwest. 
—_ i a Texas—Ex- Mc 103794, Sub. 13—Major Transports, St. —_, Bs nage oe D. C.—Jt. Bd. 68 and 
\. &M MC 87088, Sub. 1—Abe Ross Truck Line, Louis, Mo., permit to extend operations. * MC 52974, Sub. 2—Jacobs Transfer Co., Inc., 
ge aon, Tex., permit to extend opera- a Ve St. George— Washington, D. C., permit to extend oper- 
) ons a 
Vacs May 29—Madison, Wis.—State Comm.—Exam- ae ak ee Engineering Co. vs. * uc > apelin Citro, Baltimore, Md., certi- 
Mc 03248, Sub. 7— Petroleum Transport, June 1—Detroit, Mich.—Ft. Shelby Hotel— J “si Brooki N. Y.—Hotel St. G 
Examiner Rice: une 2—Broo ~ . Y.—Hote eorge— 


Ro. 29165—Great Lakes Steel Corp. vs. B. & Examiner 












ed ~ PA eg Pa. — Roosevelt Hotel— O. et a 1. ¢ 7 §321—Pick-up allowance at Newark, 

‘ xaminer June i—1! ndianapolis Ind.—U. S. Ct.—Exam- 

i 8 or wg Donnell Fruit Co. et al. vs. B. & iner Stiles: : June 2—Minneapolis, Minn.—Hotel Nicollet— 
O. al. 29236—Merom Gravel Co. vs. Ill. Cent. Examiner Parker: 

» W.meMay Brahe Francisco, Calif.—P. O. Bldg.— June 1—St. Louis, Mo.—Mark Twain Hotel— MC 36994, Sub. 6—Speedway Transit, Mar- 
Jt. Bd. 7%: Jt. Bds. 46 and 135: shall, Minn., certificate to extend opera- 

dg.— MC 1651, Sub. 21—Railway Express Agency, MC 29880, Sub. 2—Fowler Truck Service, tions. 
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Checking Truck Costs 
By the Mile 


Compare ratios of taxes 
and payroll to revenues 























MORE FORD TRUCKS 
ON THE ROAD ... on 


more jobs ... for more 









? in the new COST ANALYSIS TABLES 
compiled from the 1943 annual reports 
of all Class I Motor Freight Carriers to 





“aes. good reasons! 
P< Ooo a . 
1129 rt RANSPORT RESEARCH, Inc. D. C. Lord 


Publishers of: Motor Carrier Financial Manual (5 issues—quarterly and FORD MOTOR COMPANY 
full year); Motor Carrier Cost Analysis Tables (yearly). 
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YSTER STRADDLE TRUCKS 2. (an | Serving 
Developed for sawmill use, 5 Imp ortant Gate wa ys 


yenerally adopted by indus- 
Ne 


ty for transporting heavy 
CORN BELT ROUTE 



















oads of “hard to handle” 
SITY aterials. A product of the 
eading manufacturer of mo- 


*{COUNCIL BLUFFS (OMAHA) 
iMinokPile. materials handling 


achines . . . Write for j ‘ * KANSAS wail INNEAPOLIS 
Dice. ¥ s x MINNESOTA TRANSFER} oa 


* CHICAGO 














One of America’s 
Railroads—All United * ST. JOSEPH 
for Victory 





5,000 MILES IN MISSOURI, ARKANSAS, 
OKLAHOMA, TEXAS, KANSAS, TENNESSEE, 
MISSISSIPPI, ALABAMA, FLORIDA. 










TRAFFIC WORLD 


MOTOR TRANSPORT SECTION 


PUBLISHED IN THE THIRD WEEK'S ISSUE EACH MONTH 


Maps and Med hits Unique Key fo Maps in This Suilion 


The maps in this section are different from maps eum Daily INTER- and INTRAstate service. 
published in any other medium. They are special wes Daily INTERstate service (no INTRAstate). 
maps designed by TRAFFIC WORLD'S map depart- sommes Daily coordinated rail-motor service. 
ment and keyed in accordance with the specifications Irregular or special ‘service routes 

of shippers. Hence, these maps and the allied data 
are unique in that the material is presented in a way 
shippers all over the country told TRAFFIC WORLD 
it would be most helpful to them in selecting highway 
carriers and routing freight. 




























ee om me Connecting lines. 
eececece Ferries. 


@ O Principal points served. |] Terminal cities. 
Unless otherwise noted om maps, mofor lines offer- 


ing an intrastate service are also interstate oper- 
ators when their routes extend into other states. 











CENTRAL STATES 


ise =u) Clemans Truck Line, Inc. 


+) 


Established 1929 Incorporated 1934 
815 E. Pennsylvania Ave., South Bend, Ind. 
A. C. Clemans, Pres., A. C. Scheetz, T. M. 

C. L. Jones, Secy.-Treas. Tel. 39381 


COMMON CARRIER: I. C. C. Certificate No. M-2136 —P. S. 
C. I. Nos. 692-A-2-3-4-5-6-7 a S. C. I. Nos. 
693-A-2-3-4 Interstate Indiana—M. P. U. C. No. C-548 Inter- 
state-Mi 
SERVICE: Overnight service between Elkhart, Indianapolis, 
Kokomo, LaPorte, ansport, mo a outh and Rochester, 
_ Indiana; Battle Creek, Grand Ra; zoo, Three Rivers, 
Michigan and Louisville, Ky. prlenee aes _ served be- 
tween Grand Rapids, Michigan, and Louisville, 
NUMBER UNITS: Tractors 54; Trailers 60, (39 vans, 20 open, 
1 flat); 26 Trucks (17 vans, 9 open). All Company owned. 
INSURANCE: Cargo 50,000 and 100,000 (Marine Office of 
Ameri ee Liability, —— and 100, oa) Sepenty Dom 

& Wor men’s m tion, ic utu 
iukduyCo) Peres = 





Post-War Planning? 


@ While your number one job is to continue to 
aid the war effort, your number two job can well 
be planning for post-war. 

Start planting the seeds now for your post-war 
sales harvest by constantly keeping before the 
leading shippers of the nation a map and details 
of your operation. 

The quickest, most effective, economical way 
to do this is through this motor transport section 
in the shippers’ everyday working tool. 


Central 
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SAFE—COURTEOUS—SERVICE 
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ANDERSON MOTOR SERVICE CO. Bn 


MAIN OFFICE. — 1516 NORTH 14TH STREET, ST. LOUIS, 
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a> WEST VIRGINIA 
and 
VIRGINIA 








28 years in business. 








a 5G | = yr 


ARKANSAS LOUISIANA 
OKLAHOMA and TEXAS 


Serving the Indus- 
trial Middle West 
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csveanff) DECATUR CARTAGE CO., INC., 
atl OF INDIANA 


Decatur Cartage Co. 


20th St. & Wentworth Ave., Chicago 16, Ill. Telephone—Victory 6000 
WALTER MULLADY, President ® R. A. BAENSCH, V. P.-Traffic 


COMMON CARRIER—I. C. C. Certfs. 68909-80412; P. S. C. I. No. 418A-1-10; P. S.C. I. 
Dy NDLANAPOLES No. 1597-A-1; P. S. C. M. No. T-3406; P. U. C. O. No. 4856-RX; U. S. Customs Bond. Estab- 
3 lished 1926. INSURANCE: Cargo, $50,000-$100,000; Public Liability, $25,000-$50,000; 
Ms Property Damage, $50,000. 

be Paeer Route it “DECATUR” for Cleveland, Cincinnati, Toledo, Terre Haute, Indianapolis, 
SINCINNATE St. Louis, Quincy, Peoria and a thousand and one other spots in the great area shown on the 
map ... served day and night by our great fleet of modern transports . . . affording a trans- 

Watch Display advertisementsonthe station service whose dependability amply proves that “FOR SHIPMENTS MIDWEST, 


Nombors & = rr = : 
| tapers | index page of TRAFFIC WORLD. = Por ee BEST.” 
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Established 1927 §T. LOUIS LOUISVILLE CINCINNATI y yy 
LAWRENCEBURG CENTRALIA ALTON 
GENERAL OFFICES: 1717 N. Broadway, ST. LOUIS fe 
smannE Keper W. H. Husmann, Pres. LF. Walsh, Traffic Mgr. Vow more t Qn QV@P zee cee 
is the time to keep the details of your operation 


before the leading shippers of the country. 
Maser tS Listings in this motor transport section are set- 


ISVILLE 
™S SOUTHEAST 


up in accordance to specifications of shippers. 


Advertising rates are extremely low. Write for 


Tariff Agency a cases 
Central Sates Motor anita a 9 full details. 
F insu 4 fe) ,U00- Pe 
Freight Tariff Bureau 900, PLL. $25,000 and $50,000; 
P.D. $5,000. (company owned); 16 refr. units. 


Merchants Motor Freight, Inc. 


Established 1928 - - I.C.C. Permit No. MC 76266 
STANLEY L. WASIE, President *« WALTER J. HEROLD, 7rf. Mgr. 
Merchants criss-crosses the Middlewest with 5,802 miles of daily service 








OFFICES 
St. Paul, Minnesota, 2625 Territorial Road; Omaha, Nebraska, 123: Nerth (2th; 
Phone Nestor 2601; Teltp. St. P. . Phone Harney 5441; Teltp. Omaha 188. 





| ig tpn yng y 
Phone ‘Haymarkat 2990; Teltp. Chleago 1704 Rock pos pony Fes ng Ave. : 
Se, Laain loot, 4th ane Sores Phone Heck Inand’ S64, Davenport 2-4B4; 
ane mite wor Texto cota in, ee pM Ar 
















<i 


on Op De Kalb Chicago 





{14} - 
NEBRASKA 


North Platte 


ILLINOIS 


KANSAS 










} TARIFFS: Western Trunk Line Motor Common Carriers Bureau, Inc.; North- 
y Tariff Bureau, Inc.; Central States Motor Freight Bureau, Inc., Midwestern 
Motor reight Tariff Bureau, Inc.; Rocky Mountain Motor Tariff Bureau; South- 

#2 Motor Carriers Rate Conference; Eastern-Central Motor Carriers Assn.; 

Sentra! and Middlewest Motor Freight Bureau. 

INSURANCE: Cargo—$50,000 per unit—$100,000 per catastrophe. Public Lia- 


bility—£25,000 person—$100,000 ident. Property Damage—$5,000. EQUIPMENT: Includes 70 tractors, 70 trailers, 
Workman’s Guapenentice. sails _ 54 eity trucks. 
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YELLOW 


TRUCK LINES, INC. 


Est. and Inc: 1929 
COM. CARRIER ICC-MC 26560 








651 East Wilsen 
Madison, Wis. 
E. G. Dowe motor carriers 
Trathe Dept 
ra pt. 
TELEPHONE salen 
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find information i quickly. 
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Stove Mfr. (St. Louls)—With the 
time, an: ormation 
value. iw this up. 


cE 


any we could hope to make. 
REPRESENTATIVE: P 

Merchants Transfer Com . 442 
West Polk St., Monroe 5020, Cl icago. 


TARIFF AGENCIES: 


using motor lines suggested by Traffic 


Central States all the territory we serve. 


Random Quotations from 
Shippers About this Motor 
Transport Section 


Business Machines Mfr. (Cleveland)—We use the information to eliminate the 

irresponsi i our service. 

Automotive Sieeeeteal Equipment (Anderson, Ind.)—Listed lines are accepted 

Mfr. (Clifton, N. J.)—The guide enables us to route our shipments and to 

Machinery Mfr. (Beatrice, Nebr.)—Keep the good work up and eventually we 

Iron & Steel Products Mfr. (Lynchburg, Va.)—If they are listed by you we 
ill have no hesitation in using their services. 

Iron Products Mfr. (Philadelphia)— The maps are fine because they are comparable. 

a reliable source as to responsibility is of considerable 


Steel Products Mfr. (Detroit)—Your investigation and presentation is 100%. 
Paper Mfr. (Berlin, N. ite investigations you make are more thorough than 


Beverage Manufacturer fWesield, I. Y.)—There is a satisfying comfort in 


Transport Section Page 3 Trenspor 


Ti 


J. T. I 


ble carriers. 


t number of trucks operating at the present 





orld. Good work—keep them coming. 


Petroleum Products (Tulsa)—It is limited and the ones shown do not operate in 


Motor Freight Bureau, Inc., Northwest Individua 

Tariff Bureau, Inc., Rocky Mountain Mfr. of Women’s Wear (New York City)—Because of the increaing volume of Middle / 

Tariff Bureau, Inc,, Eastern Central truck transportation, one has to choose those which are the most stable and depend- 

Motor Carriers Association, Central  & sR 0.000-850,- able and this guide gives you just that. 

ogg Niotor F selgnt Bread Freight 000 (Northern Assurance Distiller Owensboro, Ky.)—Knowing that you have thoroughly investigated 

Tarif Bureau, Inc. Company, Ltd. of London); carriers before accepting their ads your information is more dependable than that 15 tra 
“ Public Liability, $50,000-$100,000 (Fidel- obtained in a general guide. If you would arrange to give more general coverage and fl 

> yaad pe “Pal as Ebene eS even. weane Copnelty Compas a re York) i you would eliminate complaints of non-coverage in certain sections. 

semi- e , ks— mage, 000 ideli 

van bodies (16 owned), | truck—open, Comal Company of New York: = Flour Miller (Great Falls, Mont.)—The maps are very helpful. 

18 refrigerator trucks and trailers. ing Men's Comp. (Fidelity and ty Salt Company (Chicago)—Your service is very helpful, but of course is not} Car 

CONNECTING LINES: All responsible Company of New York). ince we are national distributors we need this information in all parts abi 

lines at Chicago, Illinois; Saisie and LOCAL SERVICES: Pool car distribu- of the United States. Get more representation. dedus 

— du Lac, Wisconsin; and Dubuque, Wisconnin. a ere anom, Food Mfr. (Denver)—We feel that you do not list any lines that are not responsible. Com) 
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134 Grandville Avenue, S. W. 
Common Carrier 


1924, a Mi 


Established ichigan corporation. 
1.C.C. Docket Nos. MC35628 and MC48645. 
Equipment 


Owned and leased—825 tractors, 1100 trailers, 
200 pick-up trucks; Total 2125. All equip- 
ment modern and efficient. 


Unexcelled Transportation over fast, direot, soheduled 
routesthrough 19 Industrial states. Terminals and 
Warehouses In prinolpal oltles. Cheok these advantages: 


Ragistoring stations (electric time Wire reports on trucks in transit. All forms of insurance carried in companies 








) every 100 miles or less. C.O.D. deliveries accepted. authorized do business in each state as 
Free pick-up. Free delivery. Experienced personnel. required. 
come Courtnas operon Capes SENOE iooey s ae 
cess); Public a ° A ; 
Insurance inspectors at terminals. Fully insured cargoes. Property Damage, $25,000; Wiikinees*s 
Highway Patrol System. Modern equipment. Compensation. 











INTER-STATE SYSTEM 


CENTRAL MICHIGAN TRUCKING INC. 
EASTERN MICHIGAN FREIGHT LINES 
INTER-STATE MOTOR FREIGHT SYSTEM 
INTER-STATE MOTOR FREIGHT SYSTEM, INC., OF INDIANA 


or ~~ j Rochester 


Elmer A. Schier, General Traffic Manager 





J! 





Grand Rapids, Michigan 
ee 
mtral States Motor Freight 
Easte: jotor er egy ae iation. 
Indiana Motor Rate & Tariff Bureau, Inc. 
Southern Motor Carriers Rate Conference. 
Mid-Western Motor Freight Tariff Bureau. 
Schedules and Extent of Service : 
Following day deliveries are ordinarily made || 
on all shipments within a 360-mile radius of | 


principal terminal points. at ‘ i 
on 4 m.p.h. All ||” 
fod dally. - Pack H 





All schedules 
schedules operated daily. -up and de- 








livery everywhere. a 1a = 
r own li and established connecting | — Pr 
lines serve more than 25,000 points im the || “ 
United States. ane: 
Association Memberships Insu 
A.T.A.; Mich. T.A.; Ohio T.A.; Chambe:s 


of Commerce in princi Cities served. 
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Tidewater Express Lines, Inc. 


Warner & West Streets, BALTIMORE, MD. 
Jj. T. Bennett, Traffic Manager Call—SOuth 1551 











HARRISB URGE = 
Lemoyne @L) 
the New one ‘i Haven " 
Sa ancasTER 
peed Ie » Quanyvlle BRANCH OFFICES 
4 SYLVANIA Aberdeen, Md. 
te 
me OCenowingo | Frederick, Md. 
y we d : w No. East Ease" | 300 East St. (Call 557) 
OD Perry Pt York, Pa. 
= Se) med ae 
tit y | Sie Hn oe NW Cc. 
coent BALTIMORE “Yoo! Galt Republic 2224) 
rable bag | Angas reenteai 188) Va. 
‘ ssh Ca 
<Y | % tco Rich 
00%. NY Mie. S. 1ath St (Dial 7.4366) — 
than = A i apie Westminster, Md. 
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**Satisfy your Customers with 
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STATES 


Serial Page 1351 


‘Maps and Information in this Section 


Superior to Any Other Type Published!”’ 


Not so long ago, an industrial traffic manager of a 
leading industrial manufacturing company in Milwau- 
kee, Wis., wrote this: 


- al (Call 111) “In the issue of the Traffic World which is 
published in the third week of each month, 
you have a Motor Transport section. We find 
that the maps and information which is pub- 
lished in this section to be superior to any 
other publication of this type, which we have 


“We would like to be advised if the maps and 
other information which you show in the 
Motor Transport section are available under 


If not, what suggestions do 


It is little wonder that this typical leading shipper finds 
this motor transport section so helpful—information and 
maps are set up according to shippers’ specifications. 





OHIO TERMINALS—Akron, 550 E. South St. (Franklin 5195): Bellevue 
(Phone 241); Cleveland, 33rd & Hamilton (Prospect 5350): Clyde, 402 
Spring St. (Phone 2561): Defiance (Phone 556); Elyria, 124 Maple St. 
(Phone 3484); Fremont, 109 E. State St. (Main 2825) ; Lorain, 202 11th 
St. (Phone 4135) ; Mansfield, 399 N. Main St. (Phone 21606); Medina, 
254 Smith Rd. (Phone 22181); Napoleon bay 28741); Nerwalk, 
36 Woodlawn Ave. (Phone 266); Sandusky, 3 Perkins St. (Phone 
2276); Toledo, 145 8. St. cate St. (Adams Masi). Vermilion (Phone 
3363); Warren (United Terminals) (Phone 4886). 

MICHIGAN TERMINALS—Adrian, 405 8. Center St. (Phone 105); Battle 
Creek, 220 S. Calmy St. (Phone 2-5107); Bay City, foot of First St. 
(Phone 6228); Detroit, 175 8. Campbell St. (Vinewd 2-1435); Flint, 
1812 Beach St. (Phone 41659); Grand Rapids, 338 Wealthy Ave. (Phone 
8-6427) ; Jackson, 336 8. Otsego Ave. (Phone 7483) ; Kalamazoo, 115 West 
Bush 8t. (Phone 22423); Lansing, 904 E. Hazel St. (Phone 49401); 
Monroe, 715 8. Telegraph Rd. (Phone 1032); Pontiac, 375 N. Cass Ave. 
(Phone 29201) : Saginaw, 142 Davenport St. (Phone 6228). 

INDIANA TERMINALS—Auburn, 334 W. 9th St. (Phone 618-J); Elk- 
hart, 1401 W. Beardsley Ave. (Phone 466); Ft. Wayne, 1122 Sherman 
St. (Anthony 4363) Goshen, 1201 S. 10th St. (Phone 111); Hammond, 
1055 Indianapolis Blvd. (Whiting 783); Kendallville, 900 S. Main St. 
(Phone 300); La Porte, 902 E. Lincoln Way (Phone 2041); Michigan 
City (Phone 687); South Bend, 843 Rush St. (Phone 39321). 
ILLINOIS TERMINALS—Chicago, 18th and Canal (Monroe 8888). 
PENNSYLVANIA TERMINALS—New Castle, 32 8. Beaver 8t. (Phone 
745); Pittsburgh, 202 Penn Ave. (Phone At-5887). 
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This Advertisers’ Index is published as a reader convenience and 
not as part of the advertising contract. The inclusion of this 
index is a last-minute operation and although we try to make 
it error proof, we cannot be responsible for any errors or failure 
to insert. No allowances will be made for any errors or omissions. 




























TRAFFIC WORLD 


Educational Courses 


Il. C. C. PRACTITIONERS. The only practical, authentic I. C. law 
course available by mail. Restricted to Attorneys, Practitioners or those 
qualified to prepare for practice. Includes Freight Forwarder Act. 
COLLEGE OF ADVANCED TRAFFIC, 12 E. Jackson Blvd., Chicago, Ill. 


Help Wanted 


\ 
WANTED—good future for a young business executive as assistant 
to the manager of a well established motor freight line, who is willing 
to work hard with the possibility of taking over the entire operation. 
This is an aggressive organization, and will not be satisfied by any 
except the highest type applicant. Box 357, Traffic World Chicago office. 


WANTED, a Licensed Practitioner to head traffic bureau at Spring- 
field, Missouri. Address J. W. Yates, c/o McGregor Hardware Company, 
309-323 East Water Street, Springfield, Missouri. 


For Sale 


FREIGHT CAR PRICES REDUCED! 


Now only half of recent peak prices— 
as low as $500! 


Which of these cars could you use? 


14—Hopper, Twin 50-Ton 
50—Hopper, Side-Discharge, 50-Ton 

10—Refrigerator, 40-Ft., 40-Ton 

10—Box, 40-Ft., 40-Ton 

15—Box, Automobile, Steel, 50-Ft., 50-Ton 

3—Dump, Magor, Automatic, 30-Yd., 50-Ton; lift doors 
2—Dump, Western, Automatic, 30-Yd., 50-Ton; lift doors 
3—Dump, Western, 20-Yd., 50-Ton; steel floors 
2—Dump, K & J, Lift-Door, 37-Yd., 50-Ton 

5—Flat, 40-Ft., 50-Ton; A B brakes 
10—Tank, 8000-Gallon, 50-Ton 


Perhaps this list also has some other cars you could use to very 
beneficial advantage now? 


All cars are priced to sell 
IRON & STEEL PRODUCTS, INC. 
40 years' experience 
13450 S. Brainard Ave., Chicago 33, Illinois 
‘ANYTHING containing IRON or STEEL" 


"In the World 
Spotlight" 
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For complete information, write 
BOARD OF HARBOR COMMISSIONERS 


M. G. Rouse ... Secretary 








You couldn’t sail through the air and land on the end of your 
toes without injury, even wearing a padded ballet slipper. But 
the dancer is trained to travel the force of the impact through 


flexed ankle, knee, and hip muscles so that the shock is safely 
absorbed. 


MOVEMENT CUSHIONS THE SHOCK! 


The same principle, in the Duryea Cushion Underframe, 
gives you SHOCKPROOF SHIPPING. 


The unique Duryea floating center sill travels the 
force of each impact the entire length of the car, 
absorbing it as it goes in big cushion springs . . . car 
and lading ride over the blow. 


wa “Se DURYEA CORPORATION 
30 Rockefeller Plaza, NewYork 20,N.Y. -135 So0.LaSalle St., Chicago 3, Ill. 
725 Fifteenth Street, N. W., Washington 5, D. C. 
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How the Duryea Cushion 
Underframe Contributes to Victory 


PROTECTS car and lading, prolongs 
car life, cuts damage claims. 
PERMITS higher handling speeds. 
ELIMINATES gear replacements main- 
taining efficiency for life of car. 
SAVES TIME loading and unloading. 
Needs less packing and bracing. 
SAVES MONEY usually spent for 
maintenance on every part of car. 


COMPLEMENTS air brake; Duryea cars 
withstand abrupt stops. 


CUTS SLACK to pre-determined ideal. 


COSTS NO MORE than conventional 
type, for average Duryea gear. 


Here’s what actually happens 


. when two stationary freight cars 
receive the same impact, equivalent to 
a 50-ton car, loaded to capacity, coupling 
at a speed of 4 m.p.h.: CONVENTIONAL 


CAR (A): Draft gear “goes solid,” car 
receives almost entire impact. 
DURYEA CAR (B): Shock absorbed 
by cushion gears, car and lading are 
comparatively undisturbed. 





FOR THE HIGHWAY 
ITS THE FLEETWAY 


You can always depend on the U.S. Royal Fleetway—engineered for the toughest 
hauls and the most grueling jobs. It’s built to deliver the goods. That’s why the 
Fleetway is the favorite over-the-highway tire with thousands of truck operators. 
Today tires are scarce—first call goes to the armed forces. So get the most miles from 
your present tires. Ask your U.S. Truck Tire Dealer for advice and assistance. 


IM EVERY SERVICE 
_U.S.TIRES EXCEL! 


ie 


‘ ‘ ‘*Listen to Science Looks Forward’’— new series of talks by the great scientists of America—on 
Serving Through Science the Philharmonic-Symphony program. CBS network, Sunday afternoon, 3:00 to 4:30 E. W. T. 


@ UNITED STATES RUBBER COMPANY 


1230 SIXTH AVENUE ¢ ROCKEFELLER CENTER © NEW YORK 20, N. Y. 





